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 CHAPTER I: INTRODUCTION, APPLICABILITY& DEFINITIONS 

 
1 .  In troduct ion  

These  Regu la t i ons  sha l l  be  known as  The  C lea r ing  Corpora t ion  o f  Ind i a  
Limi t ed  (Secur i t i es  Segmen t )  Regu la t ions ,  2009  as  amended  in  October ,  
2023.  

  
2 .  APPLICABILITY  

These  Regu la t i ons  sha l l  be  app l i cabl e  t o  a l l  Members  admi t t ed  t o  t he  
Secur i t i e s  Segment  o f  The Clea r ing  Corpora t ion  o f  Ind i a  Limi t ed .  
 

3 .  DEFINITIONS 
1 .  APPROVING AUTHORITY: “Approving  Au thor i t y”  sha l l  have  the  

same  mean ing  as  de f ined  in  Bye- Laws  o f  Clea r ing  Corpora t ion ;  

2 .  ASSOCIATE MEMBER:  “Assoc i a t e  Member”  i s  a  Member  who  i s  a  
G ILT Accoun t  Holder  and  e l i g ib l e  t o  under t ake  Tr ipa r t y Repo  t r ades .  
Associ a t e  Members  sha l l  ma in t a in  a  Cur ren t  Account  wi th  the  
Des igna t ed  Set t l emen t  Bank  (DSB)  fo r  t he  pu rpose  o f  funds  
se t t l emen t  o f  t he i r  T r ipa r t y Repo  t r ades .   

3 .  CLEARCORP:  “Clea rco rp”  means  C lea rco rp  Dea l ing  Sys t ems  ( Ind i a )  
Limi t ed .  

4 .  CLEARING MEMBER:  "C lea r ing  Member"  i s  a  Member  o f  
Secur i t i e s  Segment  o f  Clea r ing  Corpora t ion  who i s  pe rmi t t ed  under  
t he  Bye- l aws ,  Ru les  and  Regu la t i ons  t o  submi t  i t s  P ropr i e ta r y Trades  
and  i t s  Cons t i t uen ts ’  T rades  fo r  c l ea r ing  and  se t t l emen t  to  Clea r ing  
Corpora t ion .   

5 .  CONSTITUENT:  “Cons t i tuen t”  means  an  en t i t y o r  a  pe r son  on  whose 
i n s t ruct ions  and  on  whose  account  the  C lea r ing  Member  c l ea r s  and  
se t t l e s  Trades .  

6 .  CONSTITUENT TRADES:  “Cons t i t uent  Trades”  means  Trades  
submi t t ed  by a  Member  on  account  o f  i t s  Cons t i t uent s  fo r  c l ea r ing  
and  se t t l emen t  t o  Clea r ing  Corpora t ion .  

7 .  DEMAT POOL ACCOUNT:  “Demat  Poo l  Accoun t”  means  an  accoun t  
main t a ined  b y the  Member  wi th  t he  r espect ive  Depos i to r y fo r  
r ece iv ing  and  del ive r ing  secu r i t i es  f rom /  to  i t s  Cons t i t uen t s  and /  o r  
t he  Depos i to r y.   

8 .  GILT ACCOUNTS:  A "Gi l t  Accoun t "  means  an  accoun t  fo r  ho ld ing  
Governmen t  Secur i t i e s  opened  and  main t a ined  by an  en t i t y o r  a  pe rson  
wi th  an  en t i t y pe rmi t t ed  b y the  Rese rve  Bank  o f  Ind i a  (RBI)  t o  opera t e  
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Cons t i tuen ts  Subs id i a r y Genera l  Led ger  Account  wi th  t he  Pub l i c  Debt  
Of f i ce  o f  RBI.  

9 .  GILT ACCOUNT HOLDERS (GAH)  “G ILT Accoun t  Ho lder”  means  
an  en t i t y o r  a  pe r son  hold ing  a  GILT A ccoun t .  

10 .  MEMBER: “Member”  i s  an  en t i t y admi t t ed  as  such  b y C lea r ing  
Corpora t ion  under  i t s  Bye- Laws ,  Rules  and  Regula t i ons  t o  t r ansac t  
bus iness  under  an y o f  i t s  Segment s  and  does  not  deno te  sha reho lders  
o f  Clea r ing  Corpora t ion .  P rov ided  shareholder s  of  Clea r ing 
Corpora t ion  may a l so  be  admi t ted  as  Members  o f  Clea r ing  
Corpora t ion .  A  Member  can  be  an  Assoc i a t e  Member  o r  Se l f  Clea r ing  
Member  o r  C lea r ing  Member .  

11 .  PAYMENT GATEWAY:  “Pa ymen t  Ga tewa y”  means  a  t h i rd  pa r t y  
s e rv i ce  p rov ider  wh ich  fac i l i t a t es  Cons t i tuent s  o f  Clea r ing  Member 
t o  r emi t  funds  t o  C lea r ing  Corpora t ion  towards  t he  s e t t l emen t  o f  
t r ades  r ece ived  f rom NDS-OM. 

12 .  PORTING:  “Por t i ng”  means  the  t r ans fe r  o f  t r ades ,  pos i t ions  and  
margins  o f  a  Cons t i t uen t  f rom one C lea r ing  Member  t o  ano ther  
C lea r ing  Member .  

13 .  PROPRIETARY TRADES:  “P ropr i e ta r y Trades”  means  t r ades  
submi t t ed  by a  Member  fo r  i t s  own  accoun t  fo r  c l ea r ing  and  
se t t l emen t  to  Clea r ing  Corpora t ion .  

14 .  SELF-CLEARING MEMBER:  “Se l f -C lea r ing  Member”  i s  a  
Member  who  i s  pe rmi t t ed  under  t he  Bye- Laws ,  Ru les  and  Regu la t i ons  
o f  Clea r ing  Corpora t ion ,  t o  c l ea r  and  se t t l e  on ly P ropr i e ta r y Trades .  

15 .  TRADING ENTITY:  “Trad ing  Ent i t y”  means  an  en t i t y wh ich  i s  
no t  a  member  o f  Clea r ing  Corpora t ion  bu t  has  been  p rov ided  acces s  
t o  deal ing  p l a t fo rm o f  t he  Clea rco rp  fo r  t he  pu rpose  o f  conc lud ing  /  
r epor t i ng /  submiss ion  o f  t r ades  o f  i t s  c l i en t s  c rea t ed  as  Cons t i t uent s  
o f  a  Clea r ing  Member  o f  C lea r ing  Corpora t ion  fo r  t he  pu rpose  o f  
s e t t l emen t  b y C lea r ing  Corpora t ion  as  t r ades  o f  t he  Clea r ing  Member .  

16 .  TRADING ENTITY ID 

“Trad ing  En t i t y ID”  mean a  un ique  ID  p rovided  b y Clea r ing 
Corpora t ion  to  each  Trading  En t i t y,   fo r  t he  pu rpose  o f  i dent i fying  
the  en t i t y acces s ing  the  t r ad ing  p l a t form and  whose  t r ades   shal l  be   
s e t t l ed  b y C lea r ing  Member  o f  t he  Clea r ing  Corpora t ion .  

17 .  TRIPARTY REPO:  “Tr ipa r ty Repo”  sha l l  have  the  same  mean ing  
as  a ss igned  to  i t  under  Repurchase  Transac t ions  (Repo)  (Rese rve  
Bank)  Di rec t ions ,  2018  and  as  amended  b y Rese rve  Bank  o f  Ind i a  
f rom t ime  to  t ime .  
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18 .  TRIPARTY AGENT:  A  “Tr ipa r t y Agen t”  shal l  have  the  same  
mean ing  as  as s igned  to  i t  under  Repurchase  Transac t ions  (Repo)  
(Rese rve  Bank)  Di rec t ions ,  2018 and  as  amended by Rese rve  Bank of  
Ind i a  f rom t ime to  t ime .  

 

Cap i t a l iz ed  t e rms  used  he re in  bu t  no t  de f ined  sha l l  have  the  mean ing  
asc r ibed  to  i t  under  t he  Clea r ing  Corpora t ion  Bye- Laws  and  Ru les .  

 
 
  



5 

  
                                 

 

 

 
CHAPTER II :  MEMBERSHIP 

 
  
A.  APPLICATION FOR MEMBERSHIP  
1 .  Ever y en t i t y des i rous  o f  s eek ing  membersh ip  shal l  submi t  an  app l i ca t i on  

in  the  p resc r ibed  fo rmat  t o  C lea r ing  Corpora t ion  complet e  in  a l l  
r e spec ts  t oge the r  wi th  a l l  r equ is i t e  enclosu res ,  a s  r equ i red  to  be  
submi t t ed  in  t e rms  o f  the  appl i ca t i on  fo rm;  

2 .  The  app l i ca t i on  shal l  c l ea r l y spec i f y t ha t  t he  appl i can t  des i res  to  s eek  
membersh ip  t o  the  Secur i t i e s  Segmen t  o f  Clea r ing  Corpora t ion .  
Members  hold ing  CSGL accoun t  wi th  RBI  sha l l  be  opera t ing  as  a  
C lea r ing  Member  fo r  t he  pu rpose  o f  s e t t l emen t  o f  ou t r igh t  and  repo 
t r ades .  C lea r ing  Members  may be  permi t t ed  t o  s e t t l e  Tr ipa r ty Repo  
Trades  p rov ided  the y mee t  the  e l i g ib i l i t y c r i t e r i a  presc r ibed  fo r  such  
pu rpose ;  

3 .  The  appl i ca t ion  fo rm sha l l  be  submi t t ed  a long  wi th  t he  f ees  p resc r ibed  
the re fo r .  

4 .  Clear ing  Corpora t ion  ma y b y no t i f i ca t i on ,  d i scont inue  admis s ion  o f  new 
app l i can t (s )  t o  a  spec i f i c  ca t egor y o f  membersh ip  i n  the  Secur i t i es  
Segmen t .  

 
B.  PROCESSING OF APPLICATIONS  
1 .  Ever y such  appl i ca t i on  rece ived  in  t e rms  o f  Regu la t i on  (A)  above  sha l l  

be  submi t t ed  t o  the  Approving  Author i ty  fo r  cons ide ra t ion ;   
2 .  Clar i f i ca t ions  and/o r  add i t i ona l  in fo rmat ion  sough t  b y the  Approving 

Au thor i t y sha l l  be  conve yed  to  the  concerned  appl i cant .  Such  
app l i ca t i ons  shal l  be  p roces sed  fu r ther  on l y upon rece ip t  o f  complet e  
pa r t i cu l a rs  ca l l ed  fo r  b y the  Approving  Au thor i t y;   

3 .  Mere  submiss ion  o f  comple t ed  app l i ca t i on  fo rms  and/o r  add i t iona l  
i n fo rmat ion  sought  b y the  Approving  Au thor i t y does  no t  by i t s e l f  
cons t i t u t e  an y p r iv i l ege  fo r  an y app l i can t  t o  c l a im  gran t  o f  membersh ip  
t o  C lea r ing  Corpora t ion ;   

4 .  Upon rece ip t  o f  approval  o f  t he  Approving  Au thor i t y,  C lea r ing 
Corpora t ion  shal l  communica t e  such  approval  to  the   appl i cant  wi th  a  
r eques t  to  complet e  t he  o the r  fo rmal i t i e s  ou t l i ned  in  these  Regu la t i ons ;   

5.  Ever y app l i can t  upon  rece ip t  o f  approva l  fo r  membersh ip  sha l l  ex ecute  
a  power  o f  a t t o rney in  f avour  o f  t he  Clea r ing  Corpora t ion  in  such  fo rm 
and  manner  as  ma y be  p resc r ibed  b y C lea r ing  Corpora t ion .  Such  
ex ecut ion  shal l  be  ca r r i ed  ou t  by du l y  au tho r iz ed  s ignator y ( i e s )  and  
sha l l  bea r  the  o f f i c ia l  s ea l  o f  the  Member  Company.  
 
 



6 

  
                                 

 

 

 
C.  MEMBER ID  
1 .  Ever y app l i cant  admi t t ed  as  a  Member  ( i nc luding  Associa t e  Members )  

o f  Clea r ing  Corpora t ion  sha l l  be  a l l o t t ed  a  unique  Member  ID  which  
sha l l  be  fo r  t he  i den t i f i ca t i on  pu rpose  o f  the  Member ;   

2 .  Ever y Member  admi t t ed  under  t h i s  Segmen t  b y C lea r ing  Corpora t ion ,  
sha l l  be  i dent i f i ed  as  e i t he r  a  Se l f -C lea r ing  Member  o r  a  Clea r ing 
Member .  

3 .  Ever y Member  sha l l  i nco rpora t e  t he  Member  ID  in  a l l  i t s  
communica t ions  t o  C lea r ing  Corpora t ion ;   

4 .  Non- incorpora t ion  o f  Member  ID  b y a  Member  i n  an y t r ade  o r  
communica t ion  sha l l   abso lve  Clea r ing  Corpora t ion  o f  a l l  l i ab i l i t i e s  o r  
consequences  o f  i nac t ion  by C lea r ing  Corpora t ion ;   

5 .  Ever y Member  sha l l  ensu re  t ha t  inco rpora t ion  and/o r  u se  o f  i t s  Member  
ID  i s  r e s t r i c t ed  t o   au thor iz ed   pe rsonne l  on l y;   

6.  Clear ing  Corpora t ion    and /  o r  any o f  i t s  o f f i c i a l s  sha l l  no t  i n  any wa y 
be  respons ib l e  fo r  an y lo s s  o r  consequences  tha t  ma y a r i s e  on  accoun t  
o f  unau thor iz ed  and/o r  wrongfu l  u se  o f  Member  ID .  

 
D.  CONSTITUENT IDs  
1 .  Cons t i tuen t  means  an  en t i t y o r  a  pe r son  on  whose  in s t ruc t ions  and  on  

whose  account  t he  C lea r ing  Member  c lea r s  and  se t t l e s  Trades ;  
2 .  Clear ing  Corpora t ion  shal l  accep t  cont r ibu t ion  towards  the  MCC f rom 

Clea r ing  Members  fo r  t he i r  Cons t i t uen ts  fo r  the  pu rpose  of  accep tance  
o f  such  Cons t i tuent ’ s  t r ades .  

3 .  Clear ing  Corpora t ion  shal l  a l l o t  each  such  Cons t i t uen t  an  ID  fo r  t he  
pu rpose  o f  i den t i f i ca t i on  upon  reques t  rece ived  f rom Clea r ing  Members  
p rovid ing  requ i s i t e  de t a i l s  and  documen t s ,  as  p resc r ibed  b y C lea r ing  
Corpora t ion .  C lea r ing  Member  shal l  be  r espons ib l e  fo r  prov id ing  the  
r equ is i t e  de t a i l s  o f  each  Cons t i t uent .  C lea r ing  Member  sha l l  p rovide 
an y add i t i onal  i n fo rmat ion  as  ma y be  sough t  b y the  C lea r ing 
Corpora t ion  in  r e l a t i on  to  each  o f  i t s  Cons t i t uent s .    

4 .  Ever y C lea r ing  Member  shal l  inco rpora t e  t he  Cons t i t uen t  ID  in  a l l  i t s  
Cons t i tuen ts ’  t r ades   s en t  to  Clea r ing  Corpora t ion ;  

5 .  A Clea r ing  Member  o f  Clea r ing  Corpora t ion  ma y seek  to  s e t t l e  
Cons t i tuen t  Trades   i n  t h i s  Segment  t h rough  i t s  CSGL  Accoun t  o r  
t h rough  the  Cons t i tuen t ’s  GILT accoun t  wi th  RBI  o r  t h rough  the  CSGL 
Account  o f  t he  Depos i tor y fo r  t r ades  r ece ived  in  demat  o r  i t s  TPR 
Col l a t e ra l  GILT ac coun t  wi th  Clea r ing  Corpora t ion ;  

6 .  Clear ing  Members  shal l  be  r espons ib l e  fo r  t he  s e t t l emen t  o f  a l l  
Cons t i tuen t  Trades  submi t t ed  by them;  

7 .  Al l  r e fe rences  to  Member ’s  Trades ,  pos i t i ons ,  ob l iga t ions ,  s e t t l emen t ,  
sho r t ages ,  i t s  r ep l en i shment ,  marg ins  and  de faul t  fund  con t r ibu t ions  i n  
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t hese  Regu la t ions  sha l l  i nc lude  both  t he  P ropr i e t a r y Trades  and  the  
Cons t i tuen t  Trades .   

8 .  For  t he  pu rpose  o f  po r t i ng  a  C lea r ing  Member  p r io r  t o  admis s ion  o f  a  
Cons t i tuen t  sha l l  ob t a in  an  ‘under t ak ing’  f rom i t s  Cons t i tuen t (s ) ,  t o  the  
e f fec t  t ha t  the  Cons t i t uent s  sha l l  fo r thwi th  i n fo rm CCIL o f  i t s  choice  o f  
an  a l t e rnat e  C lea r ing  Member ,  i n  the  event  o f  i t s  f a i lu re  t o  ac t  a s  a  
C lea r ing  Member  a r i s ing  f rom but  no t  l imi t ed  t o  any co rpora t e  
r es t ructu r ing ,  bankrup tc y,  r egu la to ry a c t i on  e t c .  

 
E.  RESIGNATION FROM MEMBERSHIP:   

1 )  A Member  who :   
I .  i s  no t  a  de fau l t e r ;  

I I .  has  met  a l l  marg in  ca l l s ;   
I I I .  has  rep l en i shed  the i r  Defaul t  Fund  con t r ibu t ions  in  r espec t  o f  

ca l l s  made  on  o r  be fo re  the  r es igna t ion  reques t  da t e  ( as  def ined 
l a t e r ) ;  
sha l l  have  the  r igh t  t o  r es ign  f rom Secur i t i es  Segmen t ,  
p rovided:  

(A)  Such Member  s a t i s f i e s  e i the r  o f  the  fo l l owing  cond i t i ons  sub jec t  
t o  such  p rocedure  as  p resc r ibed :  

(a )  t he re  a re  no  out s t and ing  t r ades  accepted  in  t he  Secur i t i e s  Segmen t  
fo r  the  p receding  two  months ;  o r  

(b )  i f  t he  Member  has  incu r red  lo s s  t h rough  rep l en i shment  o f  i t s  
con t r ibu t ion  to  Secur i t i e s  Segment  Defau l t  fund(s ) /Tr ipa r t y Repo  
Defau l t  Fund  and  the  spec i f i ed  t h resho ld  as  no t i f i ed  b y C lea r ing  
Corpora t ion  f rom t ime  to  t ime  in  t h i s  re spec t  has  been  reached .   
 

P rovided  however  t ha t  a  Member  s eek ing  to  r es ign  under  c l ause  
E(1 ) (A) (a )  ma y be  gran t ed  ex empt ion  f rom the  requ i rement  o f  no t  hav ing 
an y ou t s t and ing  Trades  accep ted  fo r  Se t t l ement  in  the  p reced ing  two 
months  i f :  
i .   such  res igna t ion  i s  on  account  o f  i t s  merger  /  amalgamat ion  wi th ,  o r  
i t s  acqu is i t i on  b y,  anothe r  en t i t y w h ich  i s  a  member  o f  Clea r ing 
Corpora t ion  in  t h i s  s egmen t  and  the  merged /amalgamated  o r  acqui r ing  
en t i t y has  g iven  an  under t ak ing  to  C lea r ing  Corpora t ion  s t a t i ng  i t s  
i n t en t ion  to  t ake  over  a l l  ob l iga t ions  o f  t he  r es ign ing  member  ( i nc lud ing 
the  obl iga t ions  o f  i t s  Cons t i t uent s )  and  i t s  ob l iga t ions  t owards  t he 
Defau l t  Fund  a r i s ing  out  o f  t he  p rovi s ions  o f  Chapte r  XV I,  ‘Defau l t  
Fund’  o f  these  Regu la t i ons . 
ii. If an existing Member has applied to resign as a Member and avail the services 
of Clearing Corporation as a Constituent of a Clearing Member and the  sa id  
C lea r ing  Member  has  under t aken  to  t ake  over  a l l  ob l iga t ions  o f  t he  
r es ign ing  member  inc luding  the  obl iga t ions  o f  i t s  Cons t i tuen ts  and  a l so  
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i t s  ob l iga t ions  towards  t he  Defau l t  Fund  a r i s ing  out  o f  the  p rovi s ions  o f  
Chapte r  XVI:  ‘Defau l t  Fund’  o f  t hese  Regu la t i ons  

 

2)  A Member  r es ign ing  under  Regu la t i on  E(1 ) (A) (a )  above:  
a .  sha l l  g ive  p r io r  no t i ce  in  wr i t i ng  t o  t he  Clea r ing  Corpora t ion  

c l ea r l y i nd i ca t ing  i t s  deci s ion  to  r es ign  f rom the  Secur i t i e s  
Segmen t .  

b .  The  no t i ce  sha l l  be  e f fec t ive  on  the  r es igna t ion  reques t  da t e ,  
wh ich  fo r  t he  pu rpose  o f  t h i s  s egmen t  sha l l  be  t he  da t e  on  wh ich  
such  wr i t t en  not i ce  i s  r ece ived  b y C lea r ing  Corpora t ion  when 
de l ive red  in  pe r son  o r  by cour i e r ,  o r  b y a  r eg is t e red  mai l  (wi th  a  
r e tu rn  rece ip t  r eques t ed ) .  

c .  Clear ing  Corpora t ion  shal l  p rompt l y no t i f y o the r  Members  of  t h i s  
Segmen t  abou t  t he  res igna t ion  reques t  rece ived .  Such  reques t  fo r  
r e s igna t ion  under  E  (1 ) (A) (a )  above  shal l  be  approved  o r  r e j ec t ed 
b y the  Managing  Di rec to r  o f  Clea r ing  Corpora t ion  o r  b y an  
o f f i c i a l  so  au tho r i z ed  b y the  Managing  Di rec to r  wi th in  2  
Bus ines s  Da ys  f rom the  res ignat ion  reques t  da t e  based  on  
fu l f i l lment ,  o r  o therwi se ,  o f  t he  condi t i ons  fo r  r e s igna t ion  b y the  
Member .  The  res igna t ion  sha l l  come in to  e f fec t  f rom such  da te  
o f  approval  b y the  Managing  Di rec to r  o f  C lea r ing  Corpora t ion  o r  
b y an  o f f i c i a l  so  au tho r iz ed  b y the  Managing  Di rec to r  o r  i n  t he  
absence  o f  such  approval  o r  r e j ec t i on ,  i t  shal l  be  deemed to  be  
approved  a t  t he  end  o f  2  Bus ines s  Da ys  f rom the  res igna t ion  
reques t  da t e .  

d .  The  res igning  Member  sha l l  t hen  be  en t i t l ed  t o  r eceive  an y 
amount  l ying  to  the  c red i t  o f  i t s  Defau l t  Fund  account  fo r  th i s  
s egmen t  a f t e r  ad jus t i ng  a l l  ou ts t and ing  dues  owed b y i t  to  
C lea r ing  Corpora t ion  in  t e rms  o f  i t s  Bye- l aws ,  Rules  & 
Regu la t i ons .   

3)  A Member  des i r i ng  to  r es ign  under  Regu la t i on  E  (1 ) (A) (b )   
above :  

i .  sha l l  g ive  p r io r  no t i ce  o f  7  ca l endar  days  t o  t he  C lea r ing 
Corpora t ion  in  wr i t i ng  c l ea r ly i nd i ca t ing  i t s  dec i s ion  to  r es ign  
f rom the  Secur i t i e s  Segmen t .   

i i .  Clear ing  Corpora t ion  shal l  p rompt l y no t i fy o the r  Members  o f  t h i s  
s egmen t  about  t he  res igna t ion  reques t  rece ived .   

i i i .  The  res ign ing  Member  shal l  cance l  a l l  t he  ou ts t and ing  Trades  in  
t he  Secur i t i e s  Segmen t .   

i v .  Al l  r eques t s  fo r  re s igna t ion  under  Regu la t i on  E (3 )  sha l l  be  
approved  o r  r e j ec t ed  by the  managing  d i rec to r  o f  Clea r ing 
Corpora t ion  o r  b y an  o f f i c i a l  so  au tho r iz ed  by the  managing  
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d i r ec to r  a f t e r  t he  Member  has  cance l led  a l l  i t s  ou t s t anding  t r ades  
i n  t he  Secur i t i e s  Segmen t  wi th in  t he  spec i f i ed  07  days ’  no t i ce  
pe r iod  based  on  fu l f i l lment  o r  o the rwise  o f  a l l  the  cond i t i ons  fo r  
r e s igna t ion  by the  Member .  Such  reques t  fo r  r es ignat ion  ma y be  
re j ec t ed  by the  Managing  Di rec to r  o f  C lea r ing  Corpora t ion  o r  b y 
an  o f f i c i a l  so  au tho r iz ed  b y the  Managing  Di rec to r  i n  case  t he  
Member  has  not  fu l f i l l ed  any ob l iga t ions  o r  l i ab i l i t i e s  a r i s ing  ou t  
o f  o r  i nc identa l  t o  an y Trades  under  t he  s egmen t  in  t e rms  o f  Bye-
Laws ,  Ru les  and  Regu la t ions  o f  Clea r ing  Corpora t ion .  In  t he  even t  
o f  such  re j ec t i on ,  t he  r easons  fo r  such  re j ec t ion  sha l l  a l so  be  
communica t ed  to  the  Member .  I f  t he  s a id  r es igna t ion  i s  no t  
r e j ec t ed  or  i f  such  approval  fo r  such  res igna t ion  i s  no t  g iven  b y 
the  end  o f  t he  da y o f  the  r es igning  Member ’s  cance l l i ng  a l l  i t s  
ou ts t and ing  t r ades ,  i t  shal l  be  deemed to  have  been  approved  a t  t he 
end  o f  such  day.  T he  res ign ing  Member  sha l l  upon  approva l  o f  
r e s igna t ion  b y C lea r ing  Corpora t ion  be  en t i t l ed  to  r eceive  an y 
amount  l ying  to  t he  c red i t  o f  i t s  Defau l t  Fund account  fo r  t h i s  
s egmen t  upon  ad jus tment  o f  o the r  dues  t o  Clea r ing  Corpora t ion .   

v .  I f  t he  Member  f a i l s  t o  cancel  a l l  i t s  ou t s t anding  t r ades  wi th in  t he  
pe r iod  se t  ou t  i n  3 ( iv )  above ,  t he  res igna t ion  no t i ce  sha l l  be  
deemed  to  be  wi thdrawn  b y the  Member .  

v i .  The  p rocedure  as  spec i f i ed  in  C lea r ing  Corpora t ion  Ru les ,  Chapte r  
IV-  Ru le  8 -Res ignat ion ,  sha l l  no t  app ly t o  the  Member  r es ign ing 
as  pe r  t he  Regu la t ion  E o f  t h i s  Chap ter .  
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CHAPTER III    : MEMBERS COMMON COLLATERAL/COLLATERAL 
 

 
 
A .  PURPOSE 
 
1 .  In  t e rms  o f  Chap te r  VA of  the  Ru les ,  Member ( s )  shal l  upon admiss ion  

to  th i s  Segment  make  Margin  cont r ibu t ions  to  MCC fo r  i t s  
P ropr i e t a ry Trades  and  Cons t i t uent s ’  T rades  p r io r  t o  Clea r ing 
Corpora t ion  accep t ing  the  Trades  fo r  Clea r ing  and  Set t l emen t  i n  t h i s  
Segmen t .  
 

B.  COMPOSITION,  ADMINISTRATION AND WITHDRAWAL OF 
MCC  

1 .  The  p rovi s ions  of  t he  Ru les  on  the  compos i t ion  and /o r  
admin is t r a t ion  and/o r  wi thd rawal  o f  MCC,  sha l l  be  app l i cab l e  t o  
Member (s )  o f  th i s  Segmen t .  

2 .  In  add i t i on  to  the  p rovi s ions  o f  t he  Rules  as  appl i cable  t o  t h i s  
Segmen t ,  the  p rov is ions  o f  these  Regu la t i ons  sha l l  be  appl i cabl e .  
An y changes  t o  the  compos i t ion  and /o r  admini s t r a t i on  and/o r  
‘wi thd rawal ’  ma y a l so  be  not i f i ed  b y C lea r ing  Corpora t ion  f rom 
t ime  to  t ime .  

 
C.  INTEREST ON CASH CONTRIBUTIONS TO MCC  

1 .  Members  sha l l  be  en t i t l ed  t o  r ece ive  in t e res t  a t  quar t e r l y r es t s  ( i . e .  
a t  t he  end  o f  ever y ca l endar  quar t e r )  on  ‘cash ’  p rov ided  under  t he 
MCC on ly t o  t he  ex t en t  o f  t he  cash  u t i l i z ed  fo r  P ropr i e t a r y Trades  
and  Cons t i t uent  Trades  r espect ive l y in  t h i s  Segmen t ,  towards  
Margin  requi rement  o f  Ou t r igh t  and  Repo  Trades ,  in  ex ces s  o f  
minimum th reshold  cash  Margin  presc r ibed  and  not i f i ed  b y 
C lea r ing  Corpora t ion  f rom t ime  to  t ime .   
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CHAPTER IV:   TRIPARTY REPO COLLATERAL 
 

A.  PURPOSE: 
1.  Clearing Corporat ion shal l  maintain Col lateral  in  respect  of  Triparty 

Repo (hereinafter  refer red to  as  “TPR Col lateral”)  Trades  of  the 
Member and i ts  Const i tuents ,  accepted for  set t lement .  

2 .  TPR Col l a t e ra l  con t r ibu t ions  b y the  Member  shal l  mean  the  co l l a t e ra l  
con t r ibu t ed  to  cover  i t s  exposures  on  the  out s t anding  P ropr i e t a r y and  
Cons t i tuen ts  bo r rowings  under  Tr ipa r t y Repo Trades  r ece ived  fo r  
s e t t l emen t  b y C lea r ing  Corpora t ion .   

3 .  Col l a t e ra l  con t r ibu ted  b y a  C lea r ing  Member  on  i t s  own  account  sha l l  
be  kept  s egrega t ed  b y the  C lea r ing  Corpora t ion  f rom the  co l l a t e ra l  
con t r ibu t ed  b y the  C lea r ing  Member  on  accoun t  o f  each  o f  i t s  
Cons t i tuen ts .  

4 .  Members  who meet  t he  e l i g ib i l i t y c r i t e r i a  a s  decided  by Clea r ing  
Corpora t ion  fo r  ac t i ng  as  a  C lea r ing  Member  fo r  Tr ipar t y Repos ,  
sha l l  on l y be  pe rmi t t ed  t o  cont r ibu te  fo r  Cons t i t uent s ,  cash  and 
secu r i t i es  towards  TPR Co l l a t e ra l s .  C lea r ing  Member  sha l l  ensu re 
t ha t  con t r ibu t ions  t o  Tr ipa r ty Repo  Col l a t e ra l  on  beha l f  o f  
Cons t i tuen ts ,  sha l l  on ly be  fo r  such  Cons t i tuent s  who  a re  e l i g ib l e  to  
under t ake  repo  in  t e rms  o f  RBI Repurchase  Transac t ions  (Repo)  
(Rese rve  Bank)  Di rec t ions ,  2018  o r  such  in s t ruct ions  i s sued  b y RBI  
f rom t ime  to  t ime.  Clea r ing  Members  shal l  fu r the r  ensu re  t ha t  
s ecu r i t i es  cont r ibu ted  fo r  Cons t i t uen ts  t owards  TPR Col l a t e ra l  sha l l  
be  e l i g ib l e  s ecu r i t i e s  accep ted  by C lea r ing  Corpora t ion  as  TPR 
co l l a t e ra l ,  wh ich  a re  owned b y respec t ive  Cons t i t uent s  and  a re  f r ee  
f rom an y encumbrance .  

5 .  Clear ing  Corpora t ion  sha l l  t ake  no  accoun t  o f  any r i gh t  o r  i n t e res t  
wh ich  an y pe r son  o the r  t han  the  Clea r ing  Member  ma y have  in  t he  
Col l a t e ra l  depos i t ed  b y such  Member  wi th  Clea r ing  Corpora t ion ;  

6.  TPR Collateral  shal l  be ut i l ized for  such purposes  as  may be  provided 
for  in  the Clearing Corporat ions’  Bye-Laws,  Rules  and Regulat ions  
including those  tha t  deal  wi th the  meet ing of  defaul t  obl igat ions  
/short fal ls  /deficiencies  and/  or  any other  dues  ar is ing out  of  normal 
clearing and set t lement  operat ions  under taken by Clearing  Corporat ion  
as  part  of  i t s  normal  day-to-day operat ions .   
Clearing Corporat ion shal l  act  as  a  Triparty Agent  for  Tr ipa r t y Repo 
Trades  received for  set t lement  from Triparty Repo (Deal ing)  Segment  
of  Clearcorp in  accordance  with the Repurchase Transact ions  (Repo) 
(Reserve Bank) Direct ions ,  2018 as  amended from t ime to  t ime and as  
provided in  Bye-Laws,  Rules  and Regulat ions  of  Clearing Corporat ion.  
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B. COMPOSITION  
1.  TPR Collateral  shal l  be formed with cont r ibut ions  from Members   in  

the form of  cash and  el igible Government  Securi t ies ;   
2 .  Ever y Member  shal l  cont r ibu t e  t o  TPR Col l a t e ra l ,  t he  minimum of  

i t s  t o t a l  amoun t  o f  margin  requi remen t  a t  an y po in t  o f  t ime  in  the  
fo rm o f  cash  and  the  ba l ance  sha l l  be  con t r ibu t ed  in  the  fo rm o f  
e l i g ib l e  Government  Secur i t i e s .  The min imum cash  con t r ibu t ion 
to  be  main t a ined  b y the  Members  t owards  i t s  margin  requi remen t  
sha l l  be  as  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime .  
Such  minimum cont r ibu t ion ,  sha l l  be  app l i cabl e  s epara te l y fo r  
P ropr i e t a ry Trades  and  a l so  fo r  each  of  i t s  Cons t i t uent ’ s  Trades .   
Ever y Member  shal l  a l so  cont r ibu t e  t he  e l i g ib l e  Government  
Secur i t i e s  to  TPR Co l l a t e ra l  t owards  i t s  own  bor rowing  l imi t  and 
the  bo r rowing  l imi t  o f  each  o f  i t s  Cons t i t uen ts  s epara t e l y under 
Tr ipa r t y Repo .  

3 .  Clear ing  Corpora t ion  sha l l  spec i f y t he  l i s t  o f  s ecu r i t i es  wh ich 
sha l l  be  e l i g ib l e  for  cont r ibu t ion  to  TPR Co l l a t e ra l .  The l i s t  o f  
s ecu r i t i es  e l i g ib l e  fo r  such  con t r ibu t ion  sha l l  be  no t i f i ed  b y 
C lea r ing  Corpora t ion  f rom t ime  to  t ime .  Secur i t i es  dec la red  as  
i ne l ig ib l e  fo r  TPR Col l a t e ra l  con t r ibu t ion  sha l l  no t  be  r eckoned 
fo r  Margin  cont r ibu t ion/  bo r rowing  l imi t  o f  such  Member  o r  i t s  
Cons t i tuen ts ;  

a .  Provided  tha t  C lea r ing  Corpora t ion  ma y a t  i t s  d i s c re t i on  
spec i fy f rom t ime to  t ime ,  t he  max imum amount  o f  a  s ing l e  
s ecu r i t y o r  group o f  s ecu r i t i es  t ha t  a  Member  and  /  o r  a l l  
Members  t oge the r  ma y depos i t  by wa y o f  con t r ibu t ion  to  TPR 
Col l a t e ra l  o r / and  have  secu r i t i es  concen t ra t i on  th resho lds  
be yond  which  ha i r  cu t  r a t es  of  s ecu r i t i es  depos i t ed  as  co l l a t e ra l  
ma y be  s t epped  up ;  

Fo r  the  pu rpose  o f  t he  a fo re -men t ioned  concen t ra t i on  
th resho lds ,  co l l a t e ra l  depos i t ed  b y a  Member  shal l  inc lude  the  
co l l a t e ra l  depos i t ed  on  i t s  own  accoun t  and  a l so  on  account  of  
i t s  Cons t i tuen ts ;  

4 .  A Member  shal l  upon  admiss ion  be  requ i red  to  cont r ibu te  to  TPR 
Col l a t e ra l  s epara t e l y on  i t s  own  accoun t  and  on  account  o f  i t s  
Cons t i tuen ts  be fo re  Clea r ing  Corpora t ion  accep ts  Tr ipa r ty  Repo  
Trades  f rom the  Member  fo r  c l ea r ing  and  se t t l emen t ;   

5 .  A Member ’ s  con t r ibu t ion  to  TPR Co l l a t e ra l  shal l  cover  i t s  
ob l iga t ions  t owards  bo r rowing  l imi t ,  i n i t i a l  marg in ,  mark  to  
marke t  margin ,  vo la t i l i t y margin  fo r  Tr ipa r ty Repo  t r ades  and /o r  
an y o the r  Margin  tha t  ma y be  p resc r ibed  in  Chap te r  VII I  r e l a t i ng 
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t o  “R isk  Managemen t”  i n  t hese  Regu la t i ons .  
6 .  Clear ing  Corpora t ion  ma y a l so  cons ide r  accep t ing  bank  guaran t ees  

f rom i t s  Members  t o  cover  i t s  l iqu id i t y r equ i rement s ,  on  such 
t e rms  and  cond i t ions ,  as  no t i f i ed  b y C lea r ing  Corpora t ion  f rom 
t ime  to  t ime ;  

7 .  I t   sha l l   be   t he   r espons ib i l i t y  o f   t he   Member   to   ensu re   tha t   
i t s  ex posures   on   the   ou t s t anding   P ropr i e t a r y and  Cons t i t uen ts  
bo r rowings  under  Tr ipa r t y Repo Trades  accepted  fo r  s e t t l emen t   
a re   fu l l y  s ecu red   b y  t he   va lue   o f   t he   co l l a t e ra l  main t a ined  
b y i t  wi th  C lea r ing  Corpora t ion  f rom t ime to  t ime  on  account  o f  
t he  Clea r ing  Member  and  on  account  o f  i t s  Cons t i t uent s  
r e spec t ive l y,  a s  p rov ided  under  t hese  Regu la t ions .  

 
C.  INTEREST ON CONTRIBUTIONS TO TPR COLLATERAL  

1 .  Per iod ica l  in t e res t  r ece ivab le  b y the  Members  on  the i r  s ecu r i t i es  
con t r ibu t ed  to  TPR Col l a t e ra l ,  sha l l  be  r ece ived  b y Clea r ing 
Corpora t ion  fo r  and  on  behal f  o f  t he  Members   i n  t he  manner  and  
mode  p resc r ibed  b y RBI in  r espec t  o f  CSGL Account s ;  

2 .  Clear ing  Corpora t ion  sha l l  no t  be  r espons ib l e  fo r  s e rv i c ing  co rpora te  
ac t i ons  on  such  secu r i t i e s  he ld  by Members  in  i t s  TPR Co l l a t e ra l  
wh ich  have  been  dec l a red  as  i ne l ig ib l e  fo r  TPR Co l l a t e ra l  
con t r ibu t ion ;  

3 .  Members  shal l  be  en t i t l ed  t o  r ece ive  i n t e res t  on  such  Governmen t  
Secur i t i e s  t ha t  a re  con t r ibu t ed  to  TPR Col l a t e ra l  a s  pe r  coupon  
ra t e  pa yab le  on  the  r espec t ive  secu r i t y.  

4 .  In t e res t  r ece ived  b y C lea r ing  Corpora t ion  shal l  be  subsequen t l y  
t r ansmi t t ed  t o  t he  Members  a t  the  ea r l i e s t .  

However ,  i n t e res t  r ece ived  on  secu r i t i e s  cont r ibu t ed  to  TPR 
Col l a t e ra l  ma y be  re t a ined  b y C lea r ing Corpora t ion ,  wi thou t  an y cos t  
t o  C lea r ing  Corpora t ion ,  i n  case  t he  reva lued  Bor row Li mi t  o f  the  
Member /  i t s  Cons t i t uent  on  in t e res t  pa ymen t  da t e  f a l l s  be low the  
u t i l i z ed  Bor row Limi t  towards  Tr ipa r t y Repo  t r ades  accep ted  fo r  
s e t t l emen t .   Such  in t e res t  amount  r e t a ined  shal l  no t  be  ava i l ab l e  fo r  
an y mar gin  pu rpose  and  can  be  wi thd rawn  b y the  member ,  pa r t i a l l y 
o r  fu l l y,  immedia te l y a f t e r  r ep l en i shmen t  o f  the  Bor rowing  Limi t  
sho r t f a l l  b y submi t t i ng  a  Cash  wi thd rawal  not i ce  as  pe r  t he  work f low 
p roces s  not i f i ed  f rom t ime  to  t ime ;  

5 .  Members  sha l l  moni to r  t he  s ecu r i t y co n t r ibu t ions  fo r  i t s e l f  and  i t s  
Cons t i tuen t ( s ) ,  t owards  TPR Col l a t e ra l  t o  ensure  t ha t  s ecu r i t i e s  
f a l l i ng  due  fo r  r edempt ion  a re  wi thd rawn  f rom TPR Col l a t e ra l  
we l l  i n  advance  be fo re  t he  r edempt ion  dat e  and  subs t i tu t ed  by 
e l i g ib l e  s ecu r i t i e s  of  equiva l en t  va lue ,  i f  r equ i red .  In  t he  even t  o f  
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t he i r  f a i l ing  t o  do  so ,  r edempt ion  p roceeds  receivable  b y the  
Members  on  such  secu r i t i e s  sha l l  be  r ece ived  b y C lea r ing 
Corpora t ion  fo r  and  on  beha l f  o f  t he  Members  in  t he  manner  and 
mode  p resc r ibed  b y RBI in  r espec t  o f  CSGL Account s ;  

6 .  Redempt ion  p roceeds  received  b y C lea r ing  Corpora t ion  shal l  be  
t r ea t ed  as  Member ’s  cash  cont r ibu t ion  to  TPR Col l a t e ra l  fo r  i t s  
P ropr i e t a ry Trades  and  Cons t i tuen t  Trades  as  the  case  ma y be .  

7 .  Members  sha l l  be  en t i t l ed  t o  r ece ive  i n t e res t  ( a t  t he  end  o f  ever y 
quar t e r )  on  cash  amoun t s  cont r ibu t ed  to  TPR Co l l a t e ra l  on ly t o  
t he  ex t en t  o f  t he  cash  u t i l i z ed  for  P ropr i e t a r y Tra des  and  
Cons t i tuen t  Trades  r espect ive l y,  i n  ex ces s  o f  min imum cash  
margin  p resc r ibed ,   t owards  in i t i a l  marg in  requi rement  o f  Tr ipa r t y  
Repo  t r ades  as  no t i f i ed  by C lea r ing  Corpora t ion  f rom t ime  to  t ime .  
 

D.  ADMINISTRATION  
1 .  Clear ing  Corpora t ion  shal l  have  d i sc re t i on /  con t ro l  over  t he  

admin is t r a t ion ,  u t i l i z a t i on  o f  cash  margins  depos i t ed  b y Members .  
C lea r ing  Corpora t ion  sha l l  be  au thor iz ed  to  i nves t  t he  cash  
con t r ibu t ions  r eceived  f rom Members ,  in  Government  Secur i t i e s ,  
bank  depos i t s  o r  such  o the r  i ns t rumen t s  a s  ma y be  decided  b y 
C lea r ing  Corpora t ion  f rom t ime to  t ime  in  acco rdance  wi th  i t s  
i nves tmen t  po l i c y;  

2 .  The  cont r ibu t ions  made  b y Members  to  TPR Co l l a t e ra l  i n  t he  fo rm 
o f  s ecu r i t i es  sha l l  be  held  i n  the  des igna t ed   CSGL Account s  o f  
C lea r ing  Corpora t ion  and/  o r  GILT Acc ount  o f  the  Member  and  i t s  
Cons t i tuen ts  under  Clea r ing  Corpora t ion ’s  r espect ive  CSGL 
Account  wi th  RBI.  The  RBI Ru les  and  Regu la t i ons  govern ing  
CSGL Account s  and  such  o the r  in s t ruc t ions  as  a re  i s sued  b y RBI  
in  th i s  r egard   sha l l  be  appl i cab l e  t o  th i s  accoun t  and  a l l  
con t r ibu t ions  b y Members  t o  TPR Col l a t e ra l  in  t he  fo rm o f  
s ecu r i t i es  sha l l  acco rd ingl y be  governed  b y the  sa id  RBI  Rules  
and  Regu la t i ons  and  in s t ruc t ions ;  

3 .  Clear ing  Corpora t ion  shal l  a t  i t s  so le  d i sc re t i on ,  i dent i f y t he  
secu r i t y t o  be  debi t ed  among the  secu r i t y con t r ibu t ed  in  t he 
Tr ipa r t y Repo  GILT Account  b y the  bo r rower  and  bo r rower  sha l l  
be  deemed  to  have  g iven  consen t  for  such  secu r i t y de b i t s  b y 
C lea r ing  Corpora t ion .  C lea r ing  Corpora t ion  shal l  deb i t  t he 
s ecu r i t i es  equival en t  t o  the  value  of  amoun t  bo r rowed  under 
Tr ipa r t y Repo  to  t he  G ILT Accoun t  o f  t he  bo r rower  for  cred i t  t o  
Tr ipa r t y Repo  se t t l emen t  account  (TPR repo  se t t l ement  accoun t )   
ma in t a ined  b y C lea r ing  Corpora t ion .   

4 .  Clear ing  Corpora t ion  sha l l  a t  i t s  so l e  d i sc re t i on  ident i f y t he  
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s ecu r i t y t o  be  c red i t ed  to  Tr ipa r t y Repo  GILT Accoun t  o f  t he 
l ender  and  l ender  sha l l  be  deemed to  have  g iven  concur rence  fo r  
such  secu r i t y c r ed i t s  b y C lea r ing  Corpora t ion .  C lea r ing 
Corpora t ion  shal l  c red i t  the  GILT Account  o f  t he  l ender ,  w i th  the  
secu r i t i es  equ iva l en t  t o  t he  va lue  o f  amount  l en t  under  Tr ipa r t y 
Repo b y deb i t i ng  TPR repo  se t t l emen t  account  main t a ined  by 
C lea r ing  Corpora t ion .   

5 .  The  secu r i t i e s  debi t  fo r  a  bo r rower  o f  funds  and  c red i t  t o  l enders  
o f  funds  fo r  t e rm Tr ipa r t y Repo  t r ansac t ions  ma y be  de te rmined  
on  a  da i l y bas i s  b y C lea r ing  Corpora t ion  and  secu r i t i es  i den t i f i ed 
fo r  deb i t  and  c red i t  r e spect ive ly t o  the  bo r rower  and  l ender  may 
change  du r ing  l i f e  c yc l e  o f  the  Tr ipa r ty  Repo  t r ansact ion .  

6 .  Secur i t i e s  c red i t  to  Members  i n  t he i r  G ILT Accoun t ,  on  accoun t  
o f  the i r  l end ing  in  Tr ipa r ty Repo ,  sha l l  no t  be  ava i lab l e  fo r  
wi thd rawal  b y such  Member .  

7 .  Clear ing  Corpora t ion  sha l l  have  the  r i gh t  t o  u t i l i z e  any o f  t he  
s ecu r i t i es  cont r ibu ted  to  TPR Col l a t e ra l  b y the  Member  and  he ld  
i n  t he  CSGL Accoun t  and /  o r  GILT Accoun t  r e fe r red  to  above  in   
Regu la t i on  D (2 ) ,  above ,  t o  meet  sho r t f a l l s  and /  o r   de f i c i enc i es   
i n  t he  c l ea r ing  and  se t t l emen t  p roces s  a r i s ing  out  o f  a  s e t t l emen t  
sho r t age  b y the  Member  in  such  sequence  o f  appl i ca t ion  as   ma y 
be  de t e rmined  a t  t he  so l e  d i sc re t i on  o f  C lea r ing  Corpora t ion  to  be  
appropr i a t e ;  

8 .  Clear ing  Corpora t ion  sha l l  a l so  be  en t i t l ed  t o  and  shal l  be  deemed 
to  be  au tho r iz ed  by i t s  Members ,  t o  s eek  p l edge ,  h ypo theca t e ,  
c rea t e  an y charge  and /  o r  encumbrance  over  s ecu r i t i e s  depos i t ed  
b y the  “Member  in  Shor t age”  and  the  secu r i t i es  debi t ed / cred i t ed  
t o  i t s  TPR GILT Accoun t  t owards  Tr ipa r t y Repo  bor rowings  and /  
o r  l ending  ,  fo r  avai l i ng  a  l ine  o f  c red i t /  r epo  fac i l i t i es  f rom RBI,  
banks ,  i ns t i tu t i ons  and /or  o the r  marke t  pa r t i c ipant s  i nc luding  non-
Members ,  fo r  t he  pu rpose  o f  c l ea r ing  and  se t t l emen t  o f  t he  
Tr ipa r t y Repo  t r ades  r ece ived  & accep ted  fo r  s e t t l ement .  e .g .  I f  
bo r rower  de faul t s  i n  r epa ymen t  o f  bo r rowed funds  t hen  such  
bo r rower ' s  s ecu r i t i es  deb i t ed  to  i t s  GILT Accoun t  sha l l  be  u t i l i z ed  
fo r  t he  above  pu rpose .  In  case  o f  l ender ' s  de fau l t  in  mee t ing  funds  
ob l iga t ions ,  t he  s ecu r i t i e s  to  be  c red i t ed  to   GILT Accoun t  o f  t he 
l ender   towards  such  l end ing  shal l  be  u t i l i z ed  fo r  above purpose;  

9.  Clear ing  Corpora t ion  shal l  have  a  pa ramoun t  l i en  on  cont r ibu t ions  
made  b y an y o f  i t s   Members  to  TPR Col l a t e ra l ,  towards  an y 
amount  due  f rom such  Members  t owards  r ecover y o f  l o sses ,  
cha rges ,  penal t i e s  o r  any o the r  amount  due  to  C lea r ing  
Corpora t ion  and  C lea r ing  Corpora t ion  sha l l  be  en t i t l ed  to  u t i l i z e 
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t he  con t r ibu t ions  o r  t he  p roceeds  a r i s ing  ou t  o f  the  cont r ibu t ions ,  
i f  in  t he  fo rm o f  secu r i t i e s ,   t o  appropr i a t e  towards  r ecover y o f  
l o sses ,  cha rges ,  pena l t i e s  o r  an y o ther  amount  due  to  Clea r ing 
Corpora t ion  and  any de fau l t  ob l iga t ions /   sho r t f a l l s /   de f i c i enc i es  
and /  o r  any o the r  dues  o f  such  Member  a r i s ing  ou t  o f  no rmal  
c l ea r ing  and  se t t l emen t  opera t i ons  under t aken  b y C lea r ing   
Corpora t ion  as  pa r t  o f  i t s  no rmal  day t o  da y opera t ions .  

 
E. WITHDRAWAL FROM COLLATERAL 

1.  Members  sha l l  be  en t i t l ed  t o  wi thd raw the i r  con t r ibu t ions  t o  TPR 
Col l a t e ra l  in  ex ces s  o f  t he i r  ou ts t and ing  obl iga t ions  fo r  
P ropr i e t a ry Trades  and  Cons t i t uent  Trades  r espect ive l y,  t o  cover  
t he i r  marg in /bo r rowing  requi remen ts  and /  o r  an y o the r  amoun t  
pa yab le  t o  Clea r ing  Corpora t ion ,  b y g iv ing  p r ior  no t i ce  as  no t i f i ed  
b y C lea r ing  Corpora t ion  f rom t ime to  t ime  in  t he  fo rmat  p resc r ibed  
fo r  th i s  pu rpose .  

Fo r  t he  pu rpose  o f  pe rmi t t i ng  such  wi thd rawals ,  a  Clea r ing 
Member ’s  margin  ob l iga t ion  fo r  t he i r  P ropr i e t a r y Trad es  shal l  
i nc lude  the  margin  requ i rement  o f  t he i r  Cons t i tuent s ,  wh ich  i s  i n  
ex ces s  o f  t he  margin  cont r ibu t ed  b y the  C lea r ing  Member  fo r  t he  
Cons t i tuen t ( s ) .   

Ex p lana t ion :  The t e rm Margin  requ i remen t  r efe r red  
he re inabove  shal l  mean :   

In  case  o f  i nd iv idual  cons t i t uent  account s ,  t he  margin  
ob l iga t ion  o r  the  margin  cont r ibu t ed  (wh ichever  i s  h igher) .  

Members  sha l l  ensure  a t  t he  t ime  o f  l odging  such  reques t s  fo r  
wi thd rawal  o f  excess  cont r ibu t ions  f rom TPR Col l a t e ra l ,  e i t he r  in  
t he  fo rm of  cash  and/o r  s ecu r i t i es ,  t ha t  the  cash  component  o f  t he i r  
con t r ibu t ions  t o  TPR Col l a t e ra l  does  no t  f a l l  be low the  p resc r ibed  
ra t i o /minimum cash  requi rement  a f t e r  such  wi thd rawal  i s  e f fec t ed .   

2 .  Secur i t i e s  avai l ab le  t o  Members  i n  t he i r  GILT Acco un t ,  on  
accoun t  o f  t he i r  l end ing  canno t  be  wi thd rawn .   

3 .  Clear ing  Corpora t ion  may a t  an y t ime  re j ec t  a  wi thd rawal  r eques t  
f rom a  Member  who has  been  p l aced  under  a  morato r ium o r  an y o the r  
d i rec t i ons  o f  RBI.   

 
F.  RECEIPTS AND DELIVERIES OF SECURITIES   

1 .  Members  sha l l  cont r ibu t e  s ecu r i t i es  to  TPR Co l l a t e ra l  a s  no t i f i ed  
b y C lea r ing  Corpora t ion  f rom t ime  to  t ime  in  mul t ip l es  o f  marke t  
l o t s  i n  r e l a t i on  to  t he i r  r e spect ive  margin  obl iga t ions .  Members  
sha l l  depos i t  on l y such  secu r i t i e s  t o  TPR Co l l a t e ra l  which  a re  f r ee  
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f rom an y encumbrances .  
2 .  Members  sha l l  a r range  to  d i rec t l y depos i t  t he i r  con t r ibu t ions  o f  

e l i g ib l e  s ecu r i t i es  t o  t he  des ignat ed  CSGL Accoun t  a s  pe r   the   
work   f l ow  p roces s   no t i f i ed   by  C lea r ing   Corpora t ion  f rom t ime  
t o   t ime;   

3 .  Members  shal l  ensure  tha t  a l l  r e l evan t  de t a i l s  a s  r equ i red  b y RBI  
to  ca r r y ou t  such  t ransac t ions  in  t he  re l a t i ve  GILT Acco un ts  a re  
fu rn i shed .  C lea r ing  Corpora t ion  shal l  no t  i n  an y manner  be 
respons ib l e  fo r  any consequences  tha t  ma y a r i s e  on  account  o f  
non- rece ip t  o f  depos i t s  f rom Members  towards  t he i r  con t r ibu t ions  
t o  TPR Col l a t e ra l ;  

4 .  Members  shal l  be  en t i t l ed  to  r ece ive  c red i t  fo r  depos i t s  o f  
s ecu r i t i es  i n to  t he  CSGL Accoun t  wi th  RBI upon  rece ip t  o f  
conf i rmat ion  f rom RBI tha t  t he  s ecu r i t i e s  have  been  c red i t ed  i n to  
t he  r espec t ive  CSGL Accoun t  o f  Clea r ing  Corpora t ion .  Such  c red i t  
sha l l  be  r eckoned  fo r  t he  pu rpose  o f  Margin /  bo r rowing  l imi t  
computa t ion  in  r espec t  o f  a  Member  when  such  c red i t  i n t ima t ion 
i s  r ece ived  f rom RBI;  

5 .  Members  shal l  be  en t i t l ed  t o  wi thdraw secu r i t i es  f rom thei r  
con t r ibu t ions  to  TPR Co l l a t e ra l  b y g iv ing  p r io r  no t i ce  as  no t i f i ed  
b y C lea r ing  Corpora t ion  f rom t ime to  t ime  in  t he  fo rmat  p resc r ibed  
fo r  t he  pu rpose .  Clea r ing  Corpora t ion  ma y honor  such  wi thd rawal  
r eques t ,  p rov ided  the  member  and  i t s  Cons t i tuen t ( s )  a s  the  case 
ma y be  has  no  bo r rowing  out s t anding  o r  an y o the r  u t i l i z a t i on  
aga ins t  such  secu r i ty .  

P rovided  fu r the r  tha t ,  i f  such  no t i ce  fo r  wi thd rawal  i s  
r ece ived  in  r espec t  o f  a  s ecu r i t y a t  a  t ime  when  i t  would  be  fa l l i ng 
in to  shu t  pe r iod  o r  u t i l i z ed   fo r  avai l i ng  l i qu id i t y fo r  handl ing  the  
funds  sho r t age  o f  an y member  and  render ing  such  de l ive r y as  
imposs ib l e ,  t hen  such  not i ce  shal l  be  cons ide red  to  be  i nva l id .  

6 .  W ithdrawal  o f  secu r i t i e s  by Members  sha l l  r esu l t  in  a  
co r responding  reduc t ion   i n  t he i r  co l l a t e ra l  ba l ances  as  and  when 
ins t ruct ions  t o  t r ans fe r  such  secu r i t i e s  t o  the  Members  a re  i s sued  
b y C lea r ing  Corpora t ion ;  

7 .  Members  sha l l  be  en t i t l ed  t o  subs t i t u t e  s ecu r i t i es  depos i t ed  as  
con t r ibu t ion  to  TPR CSGL Accoun t  a t  RBI b y g iv ing  p r ior  no t i ce 
as  no t i f i ed  by C lea r ing  Corpora t ion  f rom t ime to  t ime in  t he  
fo rmat  p resc r ibed  fo r  t he  pu rpose .  Such  not i ce  o f  subs t i t u t i on  
sha l l  be  t h rough  two  independen t  p roces ses ,  one  fo r  depos i t  o f  a  
s ecu r i t y and  the  o the r  fo r  wi thd rawal  o f  a  s ecu r i t y,  a s  pe r  the  work  
f l ow p roces s  not i f ied  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime ,  
fo r  depos i t  and  wi thd rawal  o f  s ecu r i t i e s .  
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P rovided  tha t  i f  such  not i ce  fo r  subs t i t u t ion  i s  r ece ived  in  
r espec t  o f  such  secur i t i e s  a s  a re  f a l l i ng  in to  shut  pe r iod  o r  u t i l i z ed  
fo r  avai l i ng  l iqu id i t y fo r  handl ing  the  funds  sho r t age  o f  an y 
member  and  render ing  such  subs t i t u t ion  as  imposs ib l e ,  then  such  
no t i ce  sha l l  be  inval id .  

8 .  At  the  t ime o f  mak ing  reques t s  fo r  subs t i t u t i on ,  Members  sha l l  
ensu re  t ha t  t he  s ecu r i t y o f fe red  fo r  subs t i tu t i on  fo rms  par t  o f  the  
s ecu r i t i es  e l i g ib l e  fo r  cont r ibu t ion  to  TPR Col l a t e ra l .  Bor rowers  
ma y subs t i t u t e  s ecur i t i e s  among the  e l ig ib l e  s ecu r i t i e s  and  l enders  
sha l l  be  deemed  to  have  g iven  consen t  fo r  such  a  secu r i t y  
subs t i t u t i on .  The  value  o f  t he  s ecu r i t i e s  depos i t ed  should  be  equal  
t o  o r  grea t e r  t han  the  va lue  o f  s ecu r i t i e s  be ing  wi thd rawn.  
Bor rowers  shal l  no t  be  a l l owed  a f t e r  commencement  o f  s e t t l ement  
p roces s ,  a s  s e t  ou t  i n  Chapte r  V  –  Trade  Set t l emen t  of  t hese 
Regu la t i ons ,  to  subs t i t u t e  s ecu r i t i e s  be ing  debi t ed  as  pa r t  o f  t he  
s e t t l emen t  p roces s .  

 
G.  CASH  CONTRIBUTION  TO  COLLATERAL -  PAYMENTS 

AND RECEIPTS  
1 .  Members  sha l l  e f fec t  cash  cont r ibu t ion  to  TPR Co l l a te ra l  a s  

no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime  in  r e la t i on  to  
t he i r  r e spect ive  Margin  obl iga t ions .  

2 .  Members  shal l  a r range  to  depos i t  t he i r  cont r ibu t ions  to  TPR 
Col l a t e ra l  as  pe r  the  work  f low p roces s  no t i f i ed  by C lea r ing 
Corpora t ion  f rom t ime  to  t ime .   

3 .  Clear ing  Corpora t ion  sha l l  no t ,  i n  an y manner ,  be  r espons ib l e  for  
an y consequences  t ha t  ma y a r i s e  on  accoun t  o f  non- rece ip t  o f  
depos i t s  f rom Members  towards  the i r  cash  cont r ibu t ions  t o  TPR 
Col l a t e ra l .  

4 .  Members   sha l l   be   en t i t l ed   t o   r ece ive   c red i t   fo r   the i r   cash   
depos i t s   i n to   TPR Co l l a t e ra l   upon  rece ip t  o f  conf i rmat ion  f rom 
RBI /  DSB o f  c red i t s  i n to  t he  RTGS Accoun t  /  Cur ren t  Accoun t   
o f  Clea r ing  Corpora t ion .  The  impact  o f  such  c red i t s  i n  t he  
Member ’s  TPR Co l l a t e ra l  shal l  be  r eckoned   a t  t he  t ime  when 
c red i t  in t imat ion  i s  r ece ived  f rom RBI /  DSB;  
W i thdrawal   o f   cash   cont r ibu t ions   by  Members   shal l   be   w i th   
p r io r   no t i ce   a s  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  
t ime  in  the  fo rmat  p resc r ibed  fo r  t he  pu rpose .  Such  wi thd rawal  
sha l l  r e su l t  i n  a  co r respond ing  reduc t ion  in  such  Members  
Col l a t e ra l  ba l ances  as  and  when  ins t ruc t ions  to  t r ans fer  such 
amount s  t o  the  Members  a re  i s sued  to  RBI /  DSB b y C lea r ing 
Corpora t ion .  
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5 .  Members  shal l  mon i to r  the i r ’  s ecu r i t i e s  con t r ibu t ions  to  TPR 
co l l a t e ra l  inc lud ing  co l l a t e ra l  cont r ibu t ed  on  accoun t  o f  the i r  
Cons t i tuen ts  t o  ensu re  t ha t  t he  secu r i t i e s  f a l l ing  due  fo r  
r edempt ion  a re  wi thd rawn f rom TPR  co l l a t e ra l  we l l  i n  advance  
be fo re  t he  r edempt ion  da t e  and  subs t i tu t ed  b y e l i g ib l e  s ecu r i t i e s  
o f  equiva l en t  va lue .  In  t he  event  of  t he i r  f a i l ing  to  do  so ,  
r edempt ion  p roceeds  rece ivable  by the  Members  on  such  secu r i t i e s  
sha l l  be  r ece ived  by C lea r ing  Corpora t ion  fo r  and  on  behal f  o f  t he  
Members  i n  the  manner  and  mode  p resc r ibed  b y RBI in  r espec t  o f  
CSGL Account s .  

6 .  Redempt ion  p roceeds  rece ived  b y C lea r ing  Corpora t ion  sha l l  be  
t r ea t ed  as  Member ’s  cash  cont r ibu t ion  to  TPR Col l a t e ra l  fo r  i t s  
P ropr i e t a ry Trades  and  /  o r  i t s  Cons t i tuen t (s )  T rades  as  the  case  
ma y be .   

7 .  Col l a t e ra l  s t a t ement  o f  s ecu r i t i e s  ho ld ings  and  cash  cont r ibu t ions  
sha l l  be  p rov ided  by C lea r ing  Corpora t ion  to  Members .   

H.  PORTING OF CONSTITUENT TRADES AND MARGINS 
HELD ON BEHALF OF CONSITUENTS 

1 .  Clear ing  Corpora t ion  may in i t i a t e  Por t i ng  in  t he  even t  o f  de fau l t  o f  
t he  Cons t i tuent ’ s  ex i s t ing  Clea r ing  Member .   

2 .  C lea r ing  Corpora t ion  shal l  r e tu rn  the  margins  r ece ived  on  beha l f  o f  
Cons t i tuen ts ,  a s  per  the  i ns t ruct ion  of  the  r espec t ive   Cons t i tuen t  
p rovided  however  tha t :  i )  t he re  a re  no  t r ades  pending  fo r  s e t t l ement  
fo r  such  Cons t i t uent  o r  i i )   where  t he  t rades  have  a l r ead y been  po r t ed  
t o  ano ther  C lea r ing  Member .  
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CHAPTER V: TRADE SETTLEMENT 

 
 

A)  KINDS OF TRADES  
 
1 .  Save  as  o the rwi se  p rovided ,  T rades  a re  cont rac t s  r e la t i ng  to  

ou t r igh t  inc lud ing  when  i ssued ,  Repo ,   T r ipa r ty Repo  t ype  wi th  
de l ive r y and  pa yme n t s  a s  under :   
( a )  For  “T+ 0  ”  i . e . ,  fo r  de l ive ry and  paymen t  on  the  same da y 

as  the  dat e  o f  the  Trade ;   
(b )  For    “T+ 1  ”  i . e . ,  fo r  de l ive r y and  pa ymen t  on  the  working  

da y  fo l l owing  the   T rade   da t e ;   
( c )  For  “T+ N i . e . ,  fo r  de l ive r y and  pa yme n t  on  an y work ing  da y 

grea t e r   t han  “T+1” as  spec i f i ed  b y RBI  f rom t ime to  t ime ;  
2 .  For  “Repo  and  Tr ipa r t y Repo  Trades ,  the  de l ive ry and  pa ymen t  a s  

above  sha l l  r ep resen t  t he  del ive r y  and   pa ymen t   r e l a t i ng   t o   t he   
f i r s t   l eg ,  wh ich  shal l   then   qual i fy  fo r  r ever sa l  o f  ac t i ons  on  the   
r epo  reversa l  da t e .  

 
B)  TIMINGS  

Un less  o the rwise  spec i f i ca l l y no t i f ied ,  t imings  fo r  C lea r ing  
Corpora t ion ’s  accep tance  o f  t r ades  fo r  s e t t l ement  shal l  be  l i nked  
to  t he  t imings  p rescr ibed  b y RBI fo r  t he  t ypes  o f  t r ades  covered .   

 
C)  RECEIPT OF TRADES BY CLEARING CORPORATION  

C l ea r ing  Corpora t ion  sha l l  r ece ive  de ta i l s  o f  t r ades  f rom var ious  
sou rces  as  de t a i l ed  under :   

(a )  Out r igh t  s econdary marke t  t r ades  i n  Government  Secur i t i e s : -  
i .  Trades  r epor t ed  by Members  on  RBI’s  Nego t i a t ed  Dea l ing 

S ys t em (NDS)/NDS Order  Match ing   Sys t em (NDS-OM 
repor t i ng  module ) ;  

i i .  Trades   concluded  b y members  on  RBI’s  NDS Order  Match ing  
S ys t em (NDS-OM order  matching  module ) ;  

i i i .  From any o the r  source  as  ma y be  pe rmi t t ed  by RBI f rom t ime  to  
t ime .  

(b )  Repo Trades  in  Government  Secur i t i e s :–  
i .  Trades  r epor t ed  by members  on  RBI’s  NDS;  

i i .  Trades  concluded  b y Members  on  Clea rco rp ’ s  Repo   Dea l ing 
S ys t em (CROMS order  match ing  module ) ;   
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i i i .  Trades  r epor t ed  by Members  on  Clea rco rp ’ s  Repo  Dea l ing  
S ys t em (CROMS repor t i ng  module ) ;  

i v .  From any o the r  source  as  ma y be  pe rmi t t ed  by RBI f rom t ime  to  
t ime .  

( c )  Tr ipar t y Repo  Trades  in  Governmen t  Secur i t i e s : -  
i .  Trades  conc luded  b y Members  on  C lea rco rp ’ s  Tr ipa r t y Repo 

Dea l ing  S ys t em;  
i i .  Trades  r epor t ed  by Members  on  Clea rco rp ’ s  Tr ipa r t y  Repo 

repor t i ng  module ;  
i i i .  From any o the r  source  as  ma y be  pe rmi t t ed  by RBI f rom t ime  to  

t ime .  
 

(d )  C lea r ing  Member  sha l l  be  r espons ib l e  t o  ensu re  t ha t  Repo ,  and  
Tr ipa r t y Repo t r ades  submi t t ed  t o  Clear ing   Corpora t ion  a re  onl y 
fo r  Cons t i tuen ts  who  a re   r epo  e l i g ib l e  en t i t i e s  i n  t e rms  o f  RBI  
Repurchase  Transact ions  (Repo)  (Rese rve  Bank)  Di rec t ions ,  2018 
o r  such  in s t ruct ions  i s sued  b y RBI f rom t ime  to  t ime .  
 

D)  ACCEPTANCE OF TRADES  
1 .  Upon  receip t  o f  t r ades  fo r  Clea r ing  and  Set t l emen t ,  a s  de ta i l ed  i n  

pa ra  (C)  above,  Clea r ing  Corpora t ion  shal l  accept  such  Trade / s  
a f t e r  ve r i f i ca t i on  o f  R isk  Ex posure  Limi t s  i n  r espec t  o f  each  
ind iv idual  Member  and  i t s  Cons t i t uen t  a s  enumerat ed  in  Chapte r  
V II I   “R i sk  Managemen t”  in  these  Regu la t i ons ;   

2 .  Trades  accepted  sha l l  be  c l as s i f i ed  as  under :   
2 .1  Trades  guaranteed  for  se t t l ement   

T rades  t ha t  f a l l  w i th in  Members ’  Ri sk  Ex posure  Limi t s  wi l l  
be  accep ted  and  guaran t eed  fo r  s e t t l emen t  b y C lea r ing  
Corpora t ion .  

2 .2  Trades  exceeding  Ri sk  Exposure  Limi t   
a)  Trades  t ha t  f a l l  be yond  Member ’ s  R isk  Ex posure  Limi t ;   
b)  Such Trades  ma y be  accep ted  (v i s  - a  -v i s  such  Members )  fo r  

Se t t l ement  wi thout  guaran t ee  b y C lea r ing  Corpora t ion .  
T rades  once  accep ted  wi thout  guarantee  would  qual i fy f o r  
guaran t eed  Set t l emen t  on l y upon  rece ip t  o f  addi t i ona l  
con t r ibu t ions  t o  Member ’ s  MCC /  TPR Co l l a t e ra l  to  cover  
t he  sho r t f a l l  r esu l t ing  f rom a   b reach   o f  the  ex posure  l imi t ;  
Such  t r ade( s )  sha l l  be  accep ted  b y C lea r ing  Corpora t ion  a t  
i t s  d i sc re t i on ;   

c)  Accep tance  o f  such  t r ade(s )  by C lea r ing  Corpora t ion  shal l  
no t  cons t i t u t e  an y ob l iga t ion  on  i t s  pa r t  t o  accept  such  t r ades  
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on  a  fu tu re  da t e  nor  wi l l  i t  bes tow any r igh t  t o  t he  Member  
t o  i n s i s t  on  acceptance  o f  such  t r ades  on  a  fu tu re  dat e .  

 
E)  REJECTION OF TRADES  

C l ea r ing  Corpora t ion  sha l l  have  the  d i sc re t ion  to  r e j ec t  t r ades  
r ece ived  b y i t  fo r  se t t l ement  under  t he  fo l l owing  cond i t ions :   

1 .  W hen  Trades  r epor ted  b y the  Member  have  ex ceeded  the  Member ’ s  
R isk  Ex posure  Limi t s  fo r  i t s  P ropr i e t a r y Trades  and  /  o r  i t s  
Cons t i tuen ts ’  T rades ;   

2 .  W hen  one o f  t he  pa r t i e s  t o  the  t r ade  has  been  suspended  o r  has  
been  rendered  ine l ig ib l e  t o  avai l  o f  C lea r ing  Corpora t ion ’s  
s e rv i ces  whether  t empora r i l y o r  o the rwi se ;   

3 .   W hen  one  o f  t he  par t i e s  t o  t he  t r ade  i s  no  longer  a  Member  o r  a  
Cons t i tuen t  o f  t he  Member ;   

4 .   W hen  the  t r ade  has  been  rece ived  b y C lea r ing  Corpora t ion  a f t e r  
cu t -o f f  t iming ,  a s  presc r ibed  by RBI/  C lea r ing  Corpora t ion  f rom 
t ime  to  t ime ,  r ender ing  the  c l ea r ing  and  se t t l emen t  o f  t he  re l a t i ve  
t r ade  fo r  t ha t  s e t t l ement  da t e  imposs ib l e ,  fo r  ex ample ,  i f  t he  
t r ade( s )  has  been  rece ived  a f t e r  the  commencement  o f  t he  c l ea r ing 
and  se t t l emen t  p roces s  fo r  t ha t  s e t t l emen t  da t e  i t  sha l l  no t  be  
poss ib l e  t o  accep t  such  a  t r ade;  

5 .   W hen  the re  i s  any inaccurac y in  t he  repor t i ng  o f  the  t r ade  v iz . ,   
i nco r rec t  Member  ID  e t c ;   

6 .  Al l  t r ades  in  ‘when  i s sued’  in s t rumen t s  sha l l  be  r e j ec t ed  on  
cance l l a t ion  o f  auct ion  b y RBI;  

7 .   In  t he  event  o f  a  d i s rup t ion  o f  any k ind  as  p rov ided  fo r  i n  Chap te r  
IX  o f  t hese  Regu la t i ons .  

 
F)  STATUS OF TRADES  

A l l  t r ades  r ece ived  b y C lea r ing  Corpora t ion  f rom i t s  Members  
t h rough  an y o f  t he  sou rces  enumerat ed  in  Regu la t i on  (C)   o f  
Chapte r  V  above  fo r  c l ea r ing  and  se t t l ement  th rough  Clea r ing  
Corpora t ion  have  to  be  speci f i ca l l y a ccep ted  fo r  s e t t l emen t  b y 
C lea r ing  Corpora t ion .  If  a t  t he  end  o f  a  s e t t l emen t  cyc l e ,  a  spec i f i c  
t r ade  has  no t  been  accep ted ,  such  t r ade  shal l  be  deemed to  have  
been  re j ec t ed  b y C lea r ing  Corpora t ion .   

 
G)  SETTLEMENT REGULATIONS FORM PART OF CONTRACTS  

The  Regu la t ion  f rom t ime  to  t ime  in  fo rce  r e l a t ing  to  an y 
p rocedure  fo r  s e t t l emen t  o f  t r ades  and  the  r eso lu t ions ,  no t i ces ,  



23 

  
                              

   
 

 

d i r ec t i ons  and  dec is ions  o f  t he  r e l evan t  au tho r i t y fo r  the  t ime  
be ing  in  fo rce  sha l l  fo rm par t  o f  every con t rac t  fo r  a l l  accep ted  
t r ades .   

 
H)  SETTLEMENT PROCESS 
1 .  Set t l ement  o f  Trades  sha l l  be  e f fec t ed  th rough  a  p roces s  o f  

nova t ion ,  based  on  a  mul t i l a t e ra l  ne t t ing  bas i s  o r  b i l a t e ra l  ne t t i ng 
bas i s  o r  gross  bas i s  o r  t r ade  fo r  t r ade  bas i s  o r  any o the r  bas i s  a s  
ma y be  pe rmi t t ed  by the  Rese rve  Bank  o f  Ind i a  f rom t ime  to  t ime .   

2 .  Obl iga t ions   o f   Members   a r i s ing   the re  f rom  fo r  ef fec t i ng  
de l ive r y and /  o r  rece iv ing   s ecu r i t i es  ,   and   pa ying   and/o r   
r ece iv ing   funds   sha l l  cons t i t u t e  t he  s e t t l ement  ob l iga t ions  o f   
Members ;  

3 .  Set t l ement  sha l l  be  f i na l  and  i r r evocable  when  the  net  ob l iga t ions  
a re  de t e rmined .  
 

I )  SETTLEMENT OBLIGATIONS OF MEMBERS  
1 .  Set t l ement  Ob l iga t ions  o f  a l l  t r ades  sha l l  be  met  b y de l iver y and /  

o r  pa ymen t  b y the  Members  to  t he  Clea r ing  Corpora t ion  in  t he  
fo l lowing  manner :–  

2 .  On the  se t t l emen t  da t e ,  a l l  s ecu r i t i e s  de l ive rab l e  b y Members  t o  
t he  Clea r ing  Corpora t ion  shal l  be  rece ived  b y c red i t  i n to  t he  
Se t t l ement  SGL Ac coun t  o f  C lea r ing  Corpora t ion  wi th  RBI.  Fo r  
Tr ipa r t y Repo  t r ades  a l l  s ecu r i t i e s  de l ive rab l e  b y Members  t o  
C lea r ing  Corpora t ion  sha l l  be  r ece ived  b y c red i t  i n to  the  TPR 
Repo Set t l emen t  GILT Accoun t  main t a ined  b y Clea r ing 
Corpora t ion .   

3 .  On the  se t t l ement  da t e ,  a l l  funds  de l ive rab l e  b y Members  t o  the  
C lea r ing  Corpora t ion  shal l  be  r ece ived  by c red i t  i n to  the  RTGS 
Se t t l ement  Account  /  Se t t l emen t  Cur ren t  Account  o f  the  Clea r ing  
Corpora t ion  wi th  RBI and /  o r  t he  DSB (as  appl i cab l e ) .   

 
J )  MODES OF DELIVERY  
1 .  Clear ing  Corpora t ion  ma y f rom t ime  to  t ime  p resc r ibe  d i f fe ren t  

modes  o f  de l ive r ies  and  condi t i ons  r e l a t i ng  the re to .  W i thout  
p re jud i ce  t o  the  genera l i t y o f  t he  above ,  modes  o f  de l ive r i es  fo r  
a l l  T rades  a re  spec i f i ed  as  under :   
1 .1 .  Secur i t y r ece ip t s  and  de l ive r i es  towards  out r igh t  and ,  r epo  

t r ades  sha l l  be  car r i ed  out  th rough  SGL/  CSGL of  t he  
Member  and  /  o r  t h rough  the  GILT Account s  o f  t he  
Cons t i tuen t  /  CSGL Accoun t  o f  t he  depos i to r y fo r  Demat  



24 

  
                              

   
 

 

t r ades  wherever  app l i cabl e .  Secur i t i e s  r ece ip t s  and  
de l ive r i es  t owards  Tr ipa r t y Repo  Trades  shal l  be  ca r r i ed  ou t  
t h rough  the  Tr ipa r ty  Repo  Gi l t  Accoun t  o f  t he  Member  and  
i t s  Cons t i tuen t  main t a ined  by C lea r ing  Corpora t ion .  The 
RBI regu la t i ons /guide l ines  r e l a t ing  to  SGL and  CSGL /  
G ILT  Accoun t s  sha l l  be  deemed  to  fo rm par t  o f  any  
se t t l emen t  p roces s  so  p resc r ibed ;  

1 .2 .  Funds  receip t s  and  de l ive r i es  shal l  be  e f fec t ed  th rough  
RTGS se t t l ement  accoun t  /  Cur ren t  Account s  main t a ined  
wi th  RBI and /  o r  DSB.  The RBI Regu la t ions  r e l a t i ng  to  
RTGS Set t l emen t  Account  /  Cur ren t  Account s  main t a ined  
wi th  them as  wel l  a s  t e rms  o f  t he  concerned  DSB (where  
funds  se t t l ement s  are  to  be  ach i eved  through  them)  shal l  be  
deemed to  fo rm par t  o f  an y se t t l emen t  proces s  so  p resc r ibed .   

K)  OBLIGATION REPORTS  
1 .  Clear ing  Corpora t ion  shal l  genera t e  and  p rovide  t o  each  Member   

t he  fo l l owing  obl iga t ion  repor t s :   
1 .1 .  Securi t i es  Obl iga t ion  Report   
a) .  Shal l  compr ise  o f  s ecu r i t y-wi se  pos i t i on  o f  a  Member  fo r  i t s  

ou t r i gh t  and  Repo,  when  i ssued  Trades  on  i t s  own account  o r  
fo r  i t s  Cons t i t uent s ,  fo r  which  de l ive r ies  a re  t o  be  g iven  and /  
o r  r ece ived  b y i t  i n  i t s  SGL and  CSGL Accoun t  o r  G ILT  
Account  main t a ined  wi th  RBI o r  t he  Demat  Account s  
main t a ined  wi th  a  Depos i to r y Par t i c ipan t  on  a  s e t t l emen t  da t e .  
In  r espec t  o f  T r ipar t y Repo ,  a  r epor t  sha l l  be  p rov ided  to  the  
Members ,  compr is ing  o f  s ecu r i t y de l ive red  b y and /  o r  r eceived  
b y the  Member  f rom/ to ,  t he i r  TPR GILT Accoun t  main t a ined  
wi th  C lea r ing  Corpora t ion ,  on  account  o f   i t s  T r ipa r t y Repo 
Trades  on  i t s  own  accoun t  o r  fo r  i t s  Cons t i tuent s ;   

b) .  Shal l  be  deemed to  be  Member ’ s  conf i rmat ion  o f  s ecu r i t y- wi se  
pos i t i on  fo r  wh ich  de l ive r i es  a re  t o  be  g iven  and /  o r  r eceived  
b y the  Member  on  a  s e t t l ement  da t e ;  

c) .  Shal l  be  deemed to  be  t he  Member ’ s  i ns t ruc t ion  to  RBI 
/Clea r ing  Corpora t ion ,  fo r  e f fec t i ng  these  t r ansac t ions  in  i t s  
SGL Accoun t /  CSGL and  i t s  Cons t i t uen t ’ s  GILT Accoun t  wi th  
RBI /  DEMAT Accoun t  wi th  Depos i t a ry Par t i c ipan t  /  TPR G ILT  
Account  main t a ined  wi th  C lea r ing  Corpora t ion .  

d) .  In  cases  where  t he  se t t l ement  i s  t h rough  mul t i l a t e ra l  ne t t i ng ,  
t he  s ecu r i t y ( IS IN)  wi se  pos i t ion  o f  a  Member  wou ld  rep resen t  
t he  ne t  pos i t i on  for  a l l  ou t r i gh t ,  r epo ,  when  i ssued  t r ades  i n  
r espec t  o f  t ha t  s ecu r i t y fo r  s e t t l emen t  a t  SGL and  CSGL 
Account  o r  GILT /  DEMAT Account s .  In  case  o f  Tr ipa r ty Repo 
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t r ades  t he  s ecu r i t y ( IS IN)  wi se  pos i t i on  fo r  a l l  T r ipa r t y Repo 
t r ades  would  rep resen t  t he  ne t  pos i t i on  fo r  s e t t l ement  a t  TPR 
G ILT Accoun t  main t a ined  wi th  Clea r ing  Corpora t ion .  

1 .2 .  Funds  Ob l iga t ion  Repor t   
a) .  Shal l  compr ise  o f  ne t  funds  payab le  and /  o r  r eceivable  b y a  

Member  fo r  P ropr ie t a r y Trades  and  Cons t i tuen ts ’  T rades  
made  by i t  fo r  a l l  ou t r i gh t ,  r epo ,  when i ssued ,  and  Tr ipa r ty  
Repo t r ades  t oge ther  f a l l ing  due  fo r  s e t t l ement  on  se t t l ement  
da t e  a s  de t e rmined  b y C lea r ing  Corpora t ion ;   

b) .  Shal l  be  deemed to  be  a  Member ’ s  conf i rmat ion  o f  t he  
d i f fe ren t  t r ades  fo r  which ,  funds  a re  t o  be  rece ived  f rom 
and /  o r  pa id  to  the  Member  on  se t t l emen t  da t e ;   

c) .  Shal l  be  deemed  to  be  a  Member ’ s  in s t ruc t ions  to  RBI/  DSB 
fo r  e f fec t i ng  these  t r ansact ions  in  i t s  RTGS/Cur rent  
Account .   

 
L)  DELIVERY IN PART  

A  Member  wi th  r ece ivable  pos i t i on  sha l l  accep t  pa r t  de l ive r y o f  
t he  s ecu r i t i e s  r ece ivab le  b y h im.  The  unde l ive red  po r t i on  o f  t he  
s ecu r i t y sha l l  be  dea l t  wi th  i n  acco rdance  wi th  Chapte r  V II  o f  
t hese  r egu la t i ons  r e l a t i ng  to  “Set t l emen t  Shor t age  and  Defau l t s ” .   

 
M)  FAILURE IN DELIVERY  

I f  a  s e l l i ng  Member  f a i l s  t o  de l ive r  s ecu r i t i e s  on  se t t l ement  da t e ,  
fo r  i t s e l f  o r  i t s  Cons t i tuent ,  i t  sha l l  be  cons ide red  as  an  ac t  o f  
sho r t age  b y tha t  Member .  Such  shor t age  sha l l  be  dea l t  w i th  as  
p rovided  in  Chapte r  VII  o f  t hese  Regu la t ions  r e l a t i ng  to  
“Se t t l ement  Shor t age  & Defau l t s ” .   

 
N)  FAILURE IN PAYMENT  

I f  a  bu ying  Member  f a i l s  t o  pa y funds  on  se t t l emen t  da t e ,  i t  shal l  
be  cons ide red  as  an  ac t  o f  sho r t age  b y tha t  Member .  Such  shor t age  
sha l l  be  deal t  wi th  as  p rovided  in  Chapte r  V II  i n  t hese  Regula t i ons  
r e l a t i ng  to  “Set t l emen t  Shor t age  & Defau l t s ” .  
 

O)  FAILURE TO RECEIVE DELIVERY OF SECURITIES/  FUNDS  
I f  a  Member  f a i l s  to  t ake  up  secu r i t i es  and/  o r  funds  del ive red  to  
i t  by C lea r ing  Corpora t ion  on  the  se t t l ement  da t e ,  t he  r e l a t i ve  
funds  and /  o r  s ecu r i t i e s  sha l l  be  r e t a ined  by C lea r ing  Corpora t ion  
fo r  and  on  behal f  o f  t ha t  Member  wi thou t  any cos t ,  r i sk  and /  o r  
r e spons ib i l i t y t o  i t se l f  and  /  o r  an y o f  i t s  o f f i c i a l s .   In  t ha t  case ,  
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C lea r ing  Corpora t ion  shal l  be  deemed to  have  de l ive red  re l a t i ve  
secu r i t i es /  funds  on  the  o r ig ina l  s e t t l emen t  da t e .   
 

P) PAY OUT TO THE CONSTITUENTS BY THE CLEARING 
MEMBER 

Clearing Member shal l  ensure that  pay out  of  funds and /  or  securi t ies  are  
made to  the respect ive Const i tuent(s)  on the relevant  set t lement  day.  
 
Q)  PORTING OF CONSTITUENT TRADES AND MARGINS HELD 

ON BEHALF OF CONSITUENTS 
Clear ing  Corpora t ion  ma y in i t i a t e  Por t ing  o f  ou ts t and ing  t rades  of  
Cons t i tuen t  i n  the  even t  o f  de faul t  o f  the  Cons t i t uent ’ s  ex i s t ing  
C lea r ing  Member .  
 

R)  RECIEPT OF FUNDS FROM CLEARING MEMBER’S 
CONSTITUENTS THROUGH PAYMENT GATEWAY 
 

  
a).  Clear ing  Corpora t ion  ma y rece ive  funds  f rom the  cons t i tuen t  

o f  a  Clea r ing  Member  t h rough  Pa ymen t  Gatewa y in t er faced  
wi th  NDS-OM .  

 
b ) .  The  se t t l ement  p roces s  and  Ri sk  Managemen t  fo r  t r ades  

r ece ived  f rom NDS-OM in t e r faced  wi th  Pa ymen t  Gatewa y,  
sha l l  be  as  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime .
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CHAPTER VI:  LIMITS AND MARGINS 

 
A) .  MARGIN REQUIREMENTS  

C l ea r ing  Corpora t ion  ma y,  f rom t ime to  t ime,  p resc r ibe  requ i remen ts  
o f  margins  fo r  ou t r igh t ,  Repo ,  and   Tr ipa r ty Repo  t r ades  and  a l so  
bo r rowing  l imi t  fo r  Tr ipa r t y Repo  Trades  s e t t l ed  t h rough C lea r ing  
Corpora t ion  and  the  Members  sha l l  fu rn i sh  such  margins  and 
co l l a t e ra l  fo r  bo r rowing  l imi t  on  the i r  own account  and  on  accoun t  
o f  the i r  Cons t i t uents  a s  a  cond i t ion  p receden t .   

 
B).   MARGIN COMPONENTS  

The  margins  t o  be  prov ided  b y the  Members  shal l  compr ise  o f :   
1 .  In i t ia l  Margin   

In i t i a l  Margin  cons t i t u t es  t he  Margin  ob l iga t ion  requi red  to  be  
fu l f i l l ed  by a  Member  as  i t s  con t r ibu t ion  to  MCC /  TPR Col l a t e ra l  
i n  r e l a t i on  to  r i sk  exposure  on  out s t anding  Trades  accep ted  fo r  
C lea r ing  and  Se t t l emen t  b y C lea r ing  Corpora t ion  in  r espec t  o f  tha t  
Member  and  i t s  Cons t i tuent s .  

2 .  Mark  to  Market  Marg in   
i .  Mark  to  Marke t  Margin  cons t i tu t es  the  Margin  ob l iga t ion  requi red  

to  be  fu l f i l l ed  by a  Member  as  i t s  con t r ibu t ion  to  MCC /  TPR 
Col l a t e ra l  in  r e l a t ion  to  adverse  p r i ce  movemen ts  a r i s ing ou t  o f  t he  
da i ly mark ing  to  marke t  ex erc i se  (ou t l ined  in  t he  Chap te r  re l a t i ng  to  
“R isk  Management”  i n  these  Regu la t i ons )  on  ou ts t anding  Trades  
accep ted  fo r  C lea r ing  and  Set t l emen t  b y C lea r ing  Corpora t ion  in  
r espec t  o f  t ha t  Member  and  i t s  Cons t i t uent s .   

3 .  Volat i l i ty  Margin   
i .  Vola t i l i t y  Margin  cons t i t u t es  the  Margin  ob l iga t ions  r equ i red  to  be  

fu l f i l l ed  b y a  Member  as  i t s  con t r ibu t ion  to  MCC /  TPR Col l a t e ra l  
i n  r e l a t ion  to  sudden  inc rease  i n  vol a t i l i t y i n  i n t e res t  r a t es  /  bond 
p r i ces  and  sha l l  be  appl i ed ,  a t  the  d i sc re t ion  o f  C lea r ing  
Corpora t ion ,  on   
I .  ou ts t and ing  Trades  i n  r espec t  o f  a  Member  and  i t s  

Cons t i tuen ts ;  and/or   
I I .  secu r i t i es  con t r ibu t ion  to  MCC/  TPR Col l a t e ra l ;  
 
The   Members   shal l   be   du l y no t i f i ed   b y  C lea r ing   Corpora t ion   
p r io r   t o   t he   co l l ec t i on  and/o r  main t enance  o f  vo l a t i l i t y margin ,  a s  
and  when  needed .  

4 .  Concentrat ion  Marg in   
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Concen t ra t i on  margin  cons t i t u t es  the  margin  ob l iga t ion  requ i red  to  
be  fu l f i l l ed  b y a  Member  in   r e l a t i on  to  i t s  ou t s t anding   exposure  
i nc luding  the  ex posure  on  account  o f  i t s  Cons t i t uent s  to   a   s ecu r i t y   
o r   t o   a   g roup   o f  s ecu r i t i es ,  fo r  a  s e t t l emen t   da t e  o r  fo r  a  number  
o f  s e t t l ement  da t es ,  be yond  p re -de t e rmined   l imi t ( s ) ;  

C lea r ing  Corpora t ion  sha l l ,  whenever  r equi red ,  s t ipu l a te  such  
margin  f rom an y fu tu re  da t e  a f t e r  due  no t i f i ca t ion  to  i t s  Members .  

5 .  Borrowing  L imi t  
Clear ing  Corpora t ion  sha l l  de t e rmine  the  bo r rowing  l imi t  s epara t e l y 
fo r  Members  and  each  o f  t he i r  Cons t i t uent s  fo r  t he i r  bo r rowings  
under  Tr ipa r t y Repo  Trades .   The  bo r rowing  l imi t  shal l  be  de t e rmined  
a f t e r  va lua t ion  o f  s ecu r i t i e s  i n  Member ’s  and  each  o f  i t s  Cons t i tuent ’ s  
TPR GILT Accoun ts  a s  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  
t ime .   The  l imi t  so  de t e rmined  shal l  be  ava i l ab l e  fo r  bo rrowing  b y 
the  Member  and  i t s  Cons t i t uen ts  r espec t ive l y under  Tr ipar t y Repo .  
C lea r ing  Corpora t ion  ma y a t  i t s  so l e  d i sc re t i on  appropr i a t e  unut i l i z ed 
ba l ances  i n  the  bo rrowing  l imi t  o f  t he  Member  and  i t s  Cons t i t uent  
t owards  t he i r  in i t i a l  marg in  requ i remen t s  fo r  Tr ipa r t y Repo  Trades .  

 
C) .   LIEN ON MARGINS  

A  Member ’ s   cont r ibu t ion  ( i nc lud ing  cont r ibu t ions  made  fo r  i t s  
Cons t i tuen ts )  by  w a y  o f   marg ins   e i the r   in   the   fo rm  of   cash  or  
s ecu r i t i es  shal l  be  sub jec t  to  a  f i r s t  and  pa ramoun t  l i en  fo r  a l l  sums 
due  to  C lea r ing  Corpora t ion  b y such  Member .  However ,  any sum due 
f rom the  Member ,  sha l l  no t  be  u t i l i z ed  f rom the  Margin  con t r ibu t ion  
o f  t he  Cons t i t uent  or  when  i t  i s  fo r  a  Cons t i tuent ,  i t  sha l l  no t  be  f rom 
the  con t r ibu t ions  for  o the r  Cons t i tuen ts .  
P rovided  however  tha t ,  i n  the  event  of  a  sho r t f a l l  o r  an y sum due 
f rom the  Cons t i tuen t ,  C lea r ing  Corpora t ion  ma y u t i l i z e  the  
Member ’s  con t r ibu t ion .  

Margin  sha l l  be  ava i l ab l e  in  p re fe rence  to  a l l  o the r  c la ims 
aga ins t  the  Member  fo r  t he  due  fu l f i l lment  o f  i t s  ob l iga t ions  and  
l i ab i l i t i e s  a r i s ing  ou t  o f  o r  i nc identa l  t o  an y dea l s  made  subjec t  t o  
Bye- Laws ,  Rules  and  Regu la t ions  o f  Clea r ing  Corpora t ion  o r  
an yth ing  done  in  pursuance  the reo f .   

 
D).   SUSPENSION ON FAILURE TO PAY MARGIN  

No twi ths t anding  anyth ing  con ta ined  e l sewhere  i n  t hese  Regu la t ions : -  
1 .  I f  a  Member  f a i l s  to  fu l f i l l  i t s  margin  obl iga t ion  on  more  t han  s ix  

occas ions  in  a  f inanc i a l  ha l f  ye a r ,  C lea r ing  Corpora t ion  sha l l  be  
en t i t l ed  t o  t empora r i l y suspend the  membersh ip  r i gh ts  o f  such  a  
Member ;  
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2 .  A  Member ,  in  t he  even t  o f  sho r t f a l l  in  i t s  margin  / bo r rowing  l imi t  
sha l l  be  deact iva ted  f rom the   T r ipa r t y Repo  Dea l ing  S ys t em/  
repor t i ng  modu le  opera t ed  b y C lea rco rp ,  on  rece ip t  o f  such  d i rec t i on  
f rom Clea r ing  Corpora t ion .   C lea r ing  Corpora t ion  sha l l  d i r ec t  
C lea rco rp  t o  r eac t iva t e  such  Member  on  i t s  dea l ing  sys t em upon 
rep l en i shment  o f  the  margin  /  bo r rowing  l imi t .    

3 .  A Member  sha l l  be  l i ab l e  to  pay pena l t y when  not i f i ed  b y Clea r ing  
Corpora t ion  on  the  Margin  sho r t f a l l  fo r  t he  pe r iod  o f  de l a y in  
fu l f i l l i ng  i t s  margin  obl iga t ions .  W hi le    comput ing  pena l t y,  on l y   
bus iness  da y ma y   be    r eckoned  p rov ided  such  penal ty an d  margin  
de fau l t  i s  pa id  /  r ep l en i shed  b y the  de fau l t i ng  Member  on  the  nex t  
bus iness  da y.  However ,  i n  the  event  o f   f a i l u re  b y a  Member  to  honor  
i t s  ob l iga t ion  on  the  nex t  bus ines s  da y,  a s  above ,  the  ac tua l  number  
o f  da ys  i nc luding   in t e rvening   ho l ida ys ,   Sunday  and   non-bus ines s  
da ys   sha l l   be  r eckoned  fo r  ca l cu l a t ion  o f  pena l t y amount ;   

4 .  Clear ing  Corpora t ion  shal l  be  en t i t l ed  to  r ecover  add i t iona l  
pena l t i es / charges  f rom the  Member  as  pe r  r a t es  no t i f i ed  by C lea r ing  
Corpora t ion  f rom t ime  to  t ime ;  

5 .  In   case   o f   marg in   sho r t f a l l   by  a   Member ,   C lea r ing   Corpora t ion ,  
a t  i t s  so l e  d i sc re t i on ,  ma y wi thhold  secu r i t i e s   o r   funds  pa y-  ou t  t o  
such  Member .  Such  wi thhe ld  secu r i t i es   o r  funds  would  qua l i f y fo r  
r e l ease  on ly on  the  Member  meet ing  the  margin  sho r t f a l l ;  

6 .  The  membersh ip  o f  a  Member  who  has  been  sub jec t ed  to  t empora r y 
suspens ion  due   t o   non- fu l f i l lmen t  o f  Margin   ob l iga t ion  on  more  
t han   s ix  occas ions  i n  a  f i nanci a l  ha l f  yea r  shal l  au tomat i ca l l y come 
up  fo r  r ev i ew;   

7 .  Clear ing  Corpora t ion  ma y re ins t a t e  a  suspended  Member  upon a  
r ev i ew o f  i t s  ac t ion  in  fu l f i l lment  o f  i t s  Margin  obl iga t ions  and  
in t e res t / o the r  charges  due  to  Clea r ing  Corpora t ion .   

 
 

E).  Margin  Repor t ing  by C lea r ing  Member  
A  C lea r ing  Member  who  has  depos i t ed  margin  fo r  a  group  o f  
Cons t i tuen ts  shal l  repor t  the  va lue  o f  the  margin  a l loca t ed  b y i t  fo r  each  
o f  i t s  Cons t i t uent / s  in  t ha t  g roup .  Such  repor t ing  sha l l  be  ca r r i ed  out  i n  
a  manner  as  no t i f i ed  b y C lea r ing  Corpora t ion  and  ma y be  done  mul t i p l e  
t imes  du r ing  the  day.  W here  such  va lue  o f  margin  repor t ed  as  a l l ocat ed  
b y the  C lea r ing  Member  to  an y Cons t i t uent  ex ceeds  the  ac tua l  margin  
ob l iga t ion  computed  fo r  such  Cons t i tuen t ,  the  C lea r ing  Corpora t ion  
sha l l  b lock  such  exces s  amount  f rom the  margin  made  ava i l ab l e  b y the  
C lea r ing  Member .  
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F).  Margin  depos i t ed   by C lea r ing  Member  on  accoun t  o f  the  Cons t i t uent s  
i .  The  C lea r ing  Member  shal l  in  r espec t  o f  i t s  Cons t i t uents  

depos i t  wi th  Clea r ing  Corpora t ion  margin  in  the  fo rm o f  cash  
and  /  o r  e l i g ib l e  s ecu r i t i e s .  W here  such  margin  i s  depos i t ed  fo r  
a  group  o f  Cons t i t uent s ,  t he  Clea r ing  Corpora t ion  sha l l  be  
en t i t l ed  to  r e ly on  the  i n fo rmat ion  rece ived  f rom a  C lear ing  
Member  i n  t e rms  o f  E  above  wi th  r espect  to  t he  margin  a l loca t ed  
b y i t  fo r  each  o f  t he  Cons t i t uent s  i n  tha t  g roup .  

i i .  The Clearing Member shal l  also ensure that  such margin depos i ted 
by i t  on behalf  of  a  Const i tuent  or  a  group of  Const i tuents  shal l  
at  al l  t imes be at  least  equal  to  the total  margin obl igat ion of  such 
Const i tuent  or  group of  Const i tuents .  Provided however,  where  
the margin al located in  terms of  para E  above is  higher  than the  
margin obl igat ion of  one or  more Const i tuents  in  a  group,  the 
Clearing Member  shal l  ensure that  the margin deposi ted for  the  
group is  adequate to  cover  such excess  amount  al located.  Margin  
obl igat ion shal l  mean margin obl igat ion of  the Member drawn 
from the MCC  
 

i i i .  Margin short fal ls  i f  any on account  of  Const i tuents  shal l  be 
covered f rom the excess  margins  made avai lable by the Clearing 
Member on i ts  own account .  
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CHAPTER VII :  SETTLEMENT SHORTAGE &DEFAULTS 
 
 

A).  SETTLEMENT SHORTAGE 
Fai lu re  o f  a  Member (here ina f t e r  r e fe r red  to  as  a  “Member  i n  sho r t age”)  
t o  d i scharge  i t s  P ropr i e t a ry and  /  o r  Cons t i tuent s ’  ob l iga t ion  in  fu l l  o r  
i n  pa r t  t o  de l ive r  funds  and/  o r  s ecu r i t i e s  due  f rom i t  a t  t he  t ime  o f  
s e t t l emen t  shal l  be  t r ea t ed  as  a  s e t t l emen t  sho r t age .   
 

B).  DECLARATION OF DEFAULT  
A Member ,  fo r  t he  pu rpose  o f  t hese  Regu la t ions  ma y be  dec l a red  as  a  
de fau l t e r  i n  t he  even t  o f :  

A.  Fai lu re  to  r ep l en ish  i t s  s e t t l ement  sho r t age  wi th in  the  
s t i pu l a t ed  cu t  o f f  t ime ;  

B.  Fai lu re  t o  r ep l en i sh  i t s  and  /  o r  i t s  Cons t i t uent ( s )  margin  
ob l iga t ion  wi th in  the  s t i pu l a t ed  cu t  o f f  t ime ;  

C.  Inab i l i t y t o  pa y wi th in  spec i f i ed  t ime the  damages  and  the  
p r i ce  d i f fe rences  due  on  account  o f  c los ing  out  e f fec t ed  as  pe r  
Bye- Laws  and  Ru les  o f  Clea r ing  Corpora t ion ;  

D.  Fai lu re  o f  a  Member  t o  r ep l en ish  t he  Defau l t  Fund  con t r ibu t ion  
wi th in  the  t ime  s t ipu l a t ed ;  

E.  Inso lvency o r  d i s so lu t ion  o r  winding  up  o f  t he  Members ;  
F .  Decla ra t i on  o f  t he  Member  as  a  “Defau l t e r”  in  any o ther  

Segmen t ;  
G.  Under  any o the r  c i rcumstances  as  ma y be  se t  ou t  in  t he  Bye -

Laws  and  Ru les  o f  C lea r ing  Corpora t ion .  
P rovided  i f  t he  Member - in - shor t age  has  been  p l aced  under  

mora to r ium o r  an y o the r  d i rec t i ons  b y RBI due  to  which  such  
Member  i s  no t  ab l e  to  r ep l en ish  t he  sho r t age  t hen  the  
appropr i a t i on  o f  wi thheld  Secur i t i es  and  /  o r  cash  inc luding  
i t s  MCC/TPR Col la t e ra l  con t r ibu t ions  ma y be  i n i t i a t ed  b y 
C lea r ing  Corpora t ion  wi thou t  dec l a r ing  such  Member  as  a  
Defau l t e r .  The  pena l ty,  cha rges  and  o the r  cos t  appl i cab l e     
sha l l  be  as  not i f i ed  t o  such  Member .  

 
C).  DELIVERIES DUE TO THE MEMBER IN-  SHORTAGE /  

DEFAULTER  
 

1 .  Clear ing  Corpora t ion  shal l  have  abso lu te  and  pa ramount  r i gh t s /  l i en  
over  a l l  s ecu r i t i e s  and /  o r  funds  due  to  t he  Member  i n  sho r t age /  
de fau l t e r ;   
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2 .   Secu r i t i e s /  Funds  he ld  back  by C lea r ing  Corpora t ion  f rom a  Member  
i n  sho r t age /  de faul te r ’ s  Set t l emen t  ob l iga t ions  and /  o r  MCC /  TPR 
Col l a t e ra l  con t r ibu t ions  sha l l  be  deemed  to  have  been  received  b y i t  
and  de l ive red  b y i t  t o  Clea r ing  Corpora t ion  towards  mee t ing  i t s  
sho r t age /  Defaul t  Obl iga t ion  wi thou t  any cos t  t o  Clea r ing  
Corpora t ion ;   

3 .   C l ea r ing  Corpora t ion  shal l  have  the  r i gh t  t o  d i spose  o f  t he  s ecu r i t i es  
and  app l y t he  r e l a t ive  sa l e  p roceeds  and /  o r  funds  wi thhe ld  f rom the  
de fau l t e r ,  t o  make good  an y non-pa ymen t  o f  funds  o r  non-de l ive r y 
o f  s ecu r i t i e s  b y the  de fau l t e r .  

4 .  Clear ing  Corpora t ion  ma y no t  pe rmi t  any wi thd rawal  by the  Member  
i n  Shor t age  f rom i t s  MCC /  T r i -pa r t y Repo Co l l a t e ra l  con t r ibu t ion  
un t i l  the  r ep l en i shmen t  /  r ecover y/pa ym en t  o f  a l l  i t s  dues  t o  Clea r ing 
Corpora t ion  a r i s ing  out  o f  such  shor t age .  

 
D).   PENALTY ON SETTLEMENT SHORTAGE /DEFAULT 

Clear ing  Corpora t ion  sha l l  impose  on  a  Member  in  sho r t age  /  
de fau l t e r ,  penal ty and  such  o the r  charges  as  ma y be  no t i f i ed  by 
C lea r ing  Corpora t ion  f rom t ime  to  t ime.  W hi l e  comput ing  number  o f  
da ys  fo r  l ev ying  pena l t y,  on l y bus ines s  days  ma y be  reckoned 
p rovided  such  penal t y and  shor t age  obl iga t ion  i s  pa id  /  r ep l en i shed  
b y the  Member  i n  sho r t age  on  the  nex t  bus iness  da y a f t e r  t he  da y on  
wh ich  shor t age  occurs .  However ,  i n  the  even t  o f  f a i l u re  b y a  Member  
t o  honor  i t s  ob l iga t ion  on  the  nex t  bus ines s  da y,  a s  above ,  t he  ac tua l  
number  o f  da ys  i nc luding  in t e rven ing  ho l ida ys ,  Sunda y and  non-
bus iness  days  sha l l  be  r eckoned  for  ca lcu l a t i on  o f  penal ty amount .  

 
E).   WITHHOLDING OF SECURITIES  AND FUNDS  

Notwi ths t anding  anyth ing  con ta ined  in  t hese  Regu la t i ons ,  Clea r ing  
Corpora t ion  ma y wi thho ld ,  fo r  such  pe r iod (s )  a s  i t  ma y dec ide ,  pay-
ou t  o f  an y secu r i t i es  and /  o r  funds  inc lud ing  secu r i t i e s  and /  o r  funds  
cons t i t u t i ng  Margins  fo r  P ropr i e t a r y Trades  and  /  o r  Cons t i tuent s ’  
T rades ,  wi thou t  any cos t  to  Clea r ing  Corpora t ion ,  i f  a  Member  has  
no t  de l ive red  the  r equ i red  secu r i t i e s  ob l iga t ion  o r  f a i l ed  t o  d i scharge  
i t s  pa ymen t  ob l iga t ions  on  the  se t t l emen t  da t e ;  o r   

(1 )  A Member  f a i l s  to  s a t i s f y t he  Margin  requ i rement s  fo r  
i t s e l f  and  /  o r  i t s  Cons t i t uent ( s ) ;  o r  

(2 )  A Member  f a i l s  t o  fu l f i l l  any ob l iga t ions  a r i s ing  ou t  o f  
Bye- Laws ,  Rules  and  Regu la t ions .  

 
F).   SHORTAGE HANDLING PROCEDURE  
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1 .  Shortage of  Funds   
1 .1 .  Subjec t  t o  o the r  prov is ions  of  t hese  Regu la t i ons ,  C lear ing 

Corpora t ion  sha l l  make  good  the  Funds  sho r t age ,  a t  t he  cos t  o f  
t he  Member  in  sho r t age ,  b y ava i l ing  the  Funds  l i ne  o f  c red i t  /  
l i qu id i t y ava i l ab l e  o r  by bo r rowing  Funds  f rom the  marke t .  The 
Secur i t i e s  de l ive rabl e  t o  t he  Member  i n  sho r t age  fo r  i t s e l f  and  
/  o r  i t s  Cons t i t uent ( s )  sha l l  be  wi thheld  to  cover  t he  value  o f  
sho r t f a l l  toge the r  wi th  such  amount  to  cover  i n t e res t  on  the  
Funds  out l a y and  an y f l uc tua t ion  in  pr i ce  o f  Secur i t y ( i e s ) ,  
un t i l  f i na l  Se t t l emen t .  Such  Secur i t y( i e s )  sha l l  be  va lued  a t  the  
l owes t  p r i ce  o f  t he  ou t r igh t  T rades  r ece ived  fo r  Se t t l ement  on  
the  da y o f  sho r t age  (ex c lud ing   T rades   be low  Rs .  5  cro res   
( r eckoned   on   t he   bas i s   o f  f ace  va lue )  and  Trades  a t  o f f  -
marke t  p r i ce  as  iden t i f i ed  by C lea r ing   Corpora t ion  a t  i t s  so le 
r easonable  d i sc re t ion )  a long  wi th  t he  p ropor t iona t e  acc rued  
in t e res t .  I f  no  Trade  in  such  Secur i ty  ( i e s )  i s  r ece ived  for  
Se t t l ement  b y C lear ing  Corpora t ion  on  such  da y,  t hen  a t  i t s  
so l e  d i sc re t ion ,  t he  Clea r ing  Corpora t ion  ma y va lue  such  
Secur i t i e s  a t  e i t her  i t s  Mark  to  Marke t  p r i ce  o r  a  pr i ce  
cons ide red  fa i r  b y i t  and  an  add i t ional  amount  wi l l  be  p rovided  
to  cover  t he  p r i ce  f l uc tuat ions  t i l l  f i na l  Se t t l emen t .  Such 
Secur i t i e s  wi thheld  sha l l  be  the  minimum face  va lue  o f  l o t  s ize  
o r  mul t i p l es  o f  such  lo t  s iz e  as  no t i f i ed  b y C lea r ing 
Corpora t ion  f rom t ime  to  t ime .  In  case  the  value  o f  t he  Secur i t y 
de l ive rab l e  i s  i nsu ff i c i en t  t o  cover  the   sho r t f a l l  as  above  o r  
t he  va lue  o f  the  sho r t f a l l  i s  ve ry smal l ,  C lea r ing  Corpora t ion  
sha l l  be  en t i t l ed ,  a t  i t s  so l e  d i sc re t i on ,  t o  b lock  the  Margin  
con t r ibu t ions  o f  t he  Member  ( i . e .  f r ee  ba l ances  in  i t s  MCC  
accoun t )  to  cover  sho r t f a l l  amount .  
In  case  such  funds  sho r t age  i s  on  pa r t  o f :  
(1 )  a  bo r rower  on  Tr ipa r t y Repo  Trade  rever sa l  da t e ,  t hen 

secu r i t i es  equival en t  in  va lue  t o  t he  ex t en t  o f  r epa yment  
amount  a long  wi th  o the r  cos t  and  charges  t owards  
u t i l i z a t i on  o f  l i nes  o f  c red i t  and  pr i ce  f l uc tua t ions  of  
under l ying  co l l a t era l  shal l  be  wi thhe ld  b y C lea r ing  
Corpora t ion ;  
 

(2 )  a  l ender  not  pa ying  funds  on  Tr ipa r t y Repo  1s t  l eg 
se t t l emen t  da t e ,  then  in i t i a l  marg in  and  co r respond ing  
c red i t  o f  s ecu r i t i es  equival en t  i n  va lue  t o  t he  ex t en t  o f  
l ending  a long  wi th  o the r  cos t  and  charges  t owards  
u t i l i z a t i on  o f  l i nes  o f  c red i t  sha l l  be  wi thhe ld  b y C lea r ing  
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Corpora t ion .  
1 .2 .  Shor t age  a l l ocat ion :  Clea r ing  Corpora t ion  sha l l  i n i t i a te  a l l  

measu res  as  a re  p ruden t  and  necessa r y t o  mee t  funds  sho r tage  
i n  o rder  to  ensu re  t ha t  t r ades  a re  s e t t l ed  and  a l l  Members  
ex cept  the  Member  i n  sho r t age ,  r ece ive  funds  and /  o r  s ecu r i t i es  
due  to  t hem.  However ,  i n  t he  even t  o f  Clea r ing  Corpora t ion  no t  
be ing  in  a  pos i t i on  to  meet  the  funds  sho r t f a l l ,  C lea r ing 
Corpora t ion  shal l  have  the  r i gh t  to  a l l ocat e  such  shor t age  
among the  o the r  Members  wi th  ne t  funds  receivable  pos i t i ons  
(he re ina f t e r  r e fe r red  to  as  ‘Al loca tee  Members ’ )  and  the  
Members  shal l  be  deemed  to  have  g iven  consent  to  such  
shor t age  a l l ocat ion .  The  ident i f i ca t i on  o f  t he  Members  to  
whom the  sho r t age  t o  be  a l l ocat ed  sha l l  be  as  no t i f i ed  b y 
C lea r ing  Corpora t ion  f rom t ime  to  t ime ;   

1 .3 .  The   Member  in  sho r t age /  de faul t e r  sha l l  be  l i ab l e  t o  meet  i t s  
ob l iga t ions  i n  t e rms  o f  sub -Regu la t i on  (G)  be low re l a t i ng  to  
“Ef fec t s  o f  Se t t l emen t  Shor t age  /  Defau l t ” ;   

1 .4 .  In  case  o f  the  sho r tage  a l l oca t ion  as  i n  1 .2  above the  Member  
i n  sho r t age /  de faul t e r  shal l  be  l i ab le  t o  pay (a )  amoun t  
equ ival en t  t o  l os s   i ncu r red  by Al loca tee  Members  due  to  f a l l  
i n  p r i ce ,  i f  any,  o f  t he  r e l a t i ve  secu r i t i e s ;  and  (b )  charges  and  
pena l t i es  as  no t i f ied  by C lea r ing Corpora t ion  f rom t ime  to  
t ime ;   

1 .5 .  In  cases  o f  sho r t age  a l l oca t ion ,  the  Al locat ee  Members  sha l l  
be  en t i t l ed  to  r ece ive  amount  equ iva l en t  t o  l os s  i ncu r red  b y i t ,  
i f  an y,  due  to  f a l l  in ,  va lue  o f  t he  r e l a t i ve  secur i t y( i e s )  on  the  
nex t  Bus iness  Da y;  

1 .6 .  The  fa l l  i n  va lue  o f  r e l a t i ve  secu r i t i e s  sha l l  be  computed  based  
on  d i f fe rence  between  the  pr i ce  ( inc luding  p ropor t i ona t e  
acc rued  in t e res t )  a t  wh ich  the  r e l a t ive  secu r i t i e s  have  been  so ld  
b y the  Al loca t ee  Member  on  the  bus ines s  da y nex t  t o  t he  da t e  
o f  such  shor t age  a l l oca t ion   and  the  pr i ce  ( i nc luding  acc rued  
in t e res t )  a t  wh ich  shor t age  was  va lued  as  pe r  pa ra  1 .2  above .   
However ,  when the  Al loca t ee  Member  does  t he  t r ade  a t  a  p r i ce ,  
wh ich  in  the  opin ion  o f  C lea r ing  Corpora t ion  i s  no t  i n  l i ne  wi th  
marke t  p r i ce  fo r  the  s ecu r i t y a t  the  mate r i a l  t ime ,  d i f f e rence  
be tween the  p r i ce  a t  which  shor t age  was  valued  on  the  day o f  
sho r t age  and  e i t her  t he  mark  to  marke t  p r i ce  o r  a  pr i ce  
cons ide red  fa i r  b y C lea r ing  Corpora t ion  as  decided  a t  i t s  so le  
d i sc re t ion  on  the  nex t  bus ines s  da y shal l  be  t he  bas i s  for  
computa t ion  o f  the  compensa t ion ;  

1 .7 .  An y los s  su f fe red  by the  non-defau l t ing  Member  on  accoun t  o f  
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t he  s a l e  o f  t he  s a id  s ecu r i t i e s  due  to  fa l l  i n  the  p r i ce  on  the  
nex t  bus ines s  da y i s  r equi red  to  be  c la imed b y the  Al loca t ee  
Member (s )  in  wr i t ing  wi th in  two  bus ines s  da ys  f rom the  da te  
o f  sho r t age  Al locat ion ;  

 
2 .  Shortage of  Secur i t i e s   

2 .1 .  Subjec t  t o  o the r  prov is ions  o f  t hese  Regu la t i ons ,  Clear ing  
Corpora t ion  sha l l  make  good  the  Secur i t i e s  sho r t age ,  a t  the  
cos t  o f  the  Member  i n  sho r t age ,  f rom the  C lear ing  
Corpora t ions ’  SGL accoun t  and/  o r  MCC and  /  o r  t he  s ecu r i t i e s  
l i ne  o f  c red i t  avai lab l e .  The Funds  del ive rab l e  to  t he  Member  
i n  sho r t age  shal l  be  wi thheld  t o  cover  the  amount  o f  sho r t fa l l .  
To  a r r ive  a t  the  va lue  o f  sho r t f a l l ,  the  h ighes t  p r i ce  o f  t he  
ou t r igh t  T rades  r ece ived  fo r  Se t t l ement  on  the  day o f  sho r t age  
(ex cluding  Trades  be low Rs .5  c ro res  ( f ace  va lue )  and  of f  -
marke t  T rades  as  iden t i f i ed  b y C lea r ing  Corpora t ion )  a long 
wi th  p ropor t ionat e  acc rued  in t e res t  sha l l  be  cons ide red .  I f  no  
Trade  in  such  Secur i t y( i e s )  i s  r ece ived   fo r  Set t l emen t  b y 
C lea r ing  Corpora t ion  on  such  day,  t hen  a t   i t s   so l e   d i s c re t i on   
C lea r ing  Corpora t ion   ma y  va lue   such   Secur i t i es   a t   e i t he r   
i t s   Mark  to  Market  p r i ce  o r  a  pr i ce  cons ide red  fa i r  by i t .  In  
t he  event  no  Funds  a re  pa yab le  t o  the   Member  i n  sho r t age  o r   
funds   pa yab le   a re   i n su f f i c i en t   t o   cover   the   sho r t f a l l ,   
Secur i t i e s  de l ive rab l e  to  the  Member  i n  sho r t age  sha l l  be  
wi thhe ld  t o  cover  the  va lue  of  sho r t f a l l .   Such  Secur i t y ( i e s )  
sha l l  be  valued  a t  t he  lowes t  p r i ce  o f  t he  ou t r igh t  T rades  
r ece ived  fo r  Se t t l emen t  on  the  day o f  Defau l t  ( ex clud ing  
Trades  below Rs .  5  c ro res  ( f ace  va lue )  and  o f f -marke t  T rades  
as  i dent i f i ed  by Clea r ing  Corpora t ion )  a long  wi th  the  
p ropor t ionat e  accrued  in t e res t .  I f  no  Trade  in  such  
Secur i t y( i e s )  i s  r ece ived  for  Set t l emen t  b y C lea r ing  
Corpora t ion  on  such  da y,  t hen  a t  i t s  so l e  d i sc re t i on ,  C lear ing  
Corpora t ion  ma y  va lue   t he   Secur i t i es   on   t he   bas i s   o f   t he   
Mark  to  Market   p r i ce   o r  a  p r i ce  cons ide red   f a i r   by  i t .   An  
add i t iona l  amount   sha l l   a l so   be   p rovided   t o   cover   t he  p r i ce  
f l uc tua t ions  t i l l  f i na l  Se t t l ement   and  o the r  charges   a s  pe r  pa ra  
2 .5  be low.  Such  Secur i t i e s  wi thhe ld  sha l l  be  t he  min imum face  
va lue  o r  mul t i p l es  o f  l o t  s iz e  as  no t i f i ed  b y C lea r ing  
Corpora t ion  f rom t ime  to  t ime .    In  case  the  va lue  o f  t he  Funds /  
Secur i t i e s  wi thheld  i s  i nsu f f i c i en t  t o  cover  t he  sho r t f a l l  a s  
above  o r  t he  va lue  o f  sho r t f a l l  i s  ve r y smal l ,  C lear ing 
Corpora t ion  shal l  be  en t i t l ed ,   a t  i t s  so l e  d i sc re t i on ,  t o  b lock  
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t he  Margins  cont r ibu t ions  o f  t he  Member  and/  or  i t s  
Cons t i tuen t  t o  whom the  sho r t age  i s  i dent i f i ed  ( i . e .  f r ee  
ba l ances  in  i t s  MCC accoun t )  to  cover  sho r t f a l l  amoun t ;  

2 .2 .  Shor t age  a l loca t ion : -  Clea r ing  Corpora t ion  shal l  i n i t i a t e  a l l  
measu res  t ha t  a re  p rudent  and  neces sa r y t o   meet   s ecu r i t i es   
sho r t age   t o   ensu re   t ha t  t r ades   a re   s e t t l ed   and   a l l   Members  
ex cept  t he  Member  i n  sho r t age ,  r ece ive  funds  and/o r  s ecu r i t i es  
a s  due  to  them.    However ,  i n  t he  even t  o f  Clea r ing  Corpora t ion  
no t  be ing  in  a  pos i t i on  to  meet  t he  sho r t f a l l  in  a  pa r t i cu l a r  
s ecu r i t y,  C lea r ing  Corpora t ion  shal l  have  the  r i gh t  to  a l loca t e  
such  shor t fa l l .  The  iden t i f i ca t ion  o f  the  Members  (Al loca t ee  
Members )  t o  whom the  sho r t age  to  be  a l l oca t ed  shal l  be  as  
no t i f i ed  by C lea r ing  Corpora t ion  f rom t ime  to  t ime .  The 
Al loca t ee  Members  having  ne t  r ece ivab le  pos i t i on  in  t ha t  
s ecu r i t y,  sha l l  be  compensat ed  by pa ying  them cash  
compensa t ion  as  desc r ibed  be low.  Such  compensat ion  wi l l  be  
pa id  based  on  the  h ighes t  p r i ce  o f  t he  ou t r igh t  T rades  r ece ived  
fo r  s e t t l ement  on  the  da y o f  sho r t age  (ex cluding  t r ades  be low 
Rs .  5  c ro res  ( f ace  va lue )  and  o f f -market  t r ades  as  i den t i f i ed  b y 
C lea r ing  Corpora t ion )  a long  wi th  t he  p ropor t iona t e  accrued  
in t e res t .  I f  no  t r ade  in  such  secu r i ty  ( i e s )  i s  r ece ived  fo r  
s e t t l emen t  b y C lea r ing  Corpora t ion  on  such  da y then  a t  i t s  so l e 
d i sc re t ion  Clea r ing  Corpora t ion  may va lue  such  secu r i t i e s  a t  
e i t he r  i t s  mark  to  marke t  p r i ce  o r  a  pr i ce  cons ide red  fa i r  b y i t .  
Such  Members  t o  whom shor t age  has  been  a l l ocat ed  shal l  be  
deemed  to  have  g iven  consen t  t o  such  a l l ocat ion  o f  t he  
sho r t f a l l .   C lea r ing   Corpora t ion   i n   spec i f i c   cases   ma y  be   
i n   a   pos i t i on   t o  a l l oca t e  such  shor t age  t o  t he  coun te rpa r ty( s )  
o f  t he  de fau l t i ng  Member  wherever  f eas ib l e  a t  i t s  so l e 
d i sc re t ion  a t  t he  t r aded  p r i ce .  I f  such  shor t age  a l l ocat ion  i s  on 
accoun t  o f  a  Member ’ s  Repo  1 s t  l eg  o f  t r ansac t ion ,  t hen  
C lea r ing  Corpora t ion  ma y wi thd raw the  2 n d  l eg  fo r  the  
equ ival en t  f ace  value  o f  the  s ecu r i t y  f rom i t s  2 n d  l eg  repo  
t r ansact ion  due  fo r  s e t t l emen t  a t  fu tu re  da t e . ;  

2 .3 .  In  t he  event  o f  Al loca t ee  Member  op t ing  fo r  s ecu r i t i es  
subs t i t u t i on  in  l i eu  o f  t he  s ecu r i t y i n  wh ich  the re  i s  a  sho r tage ,  
C lea r ing  Corpora t ion  may p rov ide  ano ther  l iqu id  secu r i ty  o f  
equ ival en t  va lue  i f  t he  Member  has  ind i ca t ed  i t s  wi l l i ngness  
fo r  such  subs t i t u t ion  in  wr i t ing  we l l  in  advance .   Such  manda te  
f rom the  Member  sha l l  be  i n  fo rce  t i l l  i t s  r evoca t ion  b y such  
Member .  Fo r  t he  pu rpose  o f  va lua t ion  o f   s ecu r i t i es   under   
subs t i t u t i on ,   MTM  p r i ces   o f   C lea r ing   Corpora t ion   and   t he  
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acc rued  in t e res t  w i l l  be  t aken  in to  cons ide ra t ion .  However ,  t h is  
p rocedure  wi l l  be  imp lemented  a f t e r  ge t t i ng  appropr i a t e  
r egu la to r y approva l  and  wi th  due  not i f ica t i on ;  

2 .4 .  The   Member  in  sho r t age /  de fau l t e r  sha l l   be   l i ab l e   t o   mee t   
i t s   ob l iga t ions   in   t e rms   o f  sub -Regu la t i on (G)  below re l a t i ng 
to  “Ef fec t s  o f  Set t l emen t  Shor t age /Defau l t ” ;  
 

2 .5 .  I f  C lea r ing  Corpora t ion  reso r t s  t o  the  p rov is ions  o f  sub  -
Regu la t i on  (2 .2 )  above ,  t he  Member  in  sho r t age  sha l l   be   l i ab le   
t o   pa y as  under :   

(a ) .  An amoun t  equ iva len t  to  t he  l o ss  due  to  t he  i nc rease  in  
p r i ce  on  the  nex t  bus iness  day,  i f  an y,  o f  t he  r e l a t i ve  
secu r i t y( i e s )  c l a imed  by Al locat ee  Member ( s )  and /o r  i n  
case  o f  r epo  t r ades ,   i f  a l l ocat ed  a t  t r ade  p r i ce ,  l os s  o f  r epo  
in t e res t  on  funds  ( to t a l  cons ide ra t i on )  up to  a  max imum of  
r epo  in t e res t  o f  t he  t r ade  on  funds  remained  undep lo yed ;  

(b ) .  Charges ,  penal t i e s  and  any inc identa l  cha rges  fo r  s ecu r i t y 
sho r t age  as  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  
t ime .   

2 .6 .  I f  C lea r ing  Corpora t ion  reso r t s  t o  ac t ion  under  t he   p rovi s ions  
o f  Regu la t i on  a t  (2 .2 )  above ,  the  Al loca t ee   Member  shal l  be  
en t i t l ed  t o  r eceive (a )   amoun t ( s )  equiva l en t   to   l o ss   due   t o   
r i s e   i n   p r i ce ,   i f   an y,   o f   such   s ecur i t i e s ;  o r  (b )  in  case  o f  
Repo  t r ades ,  i f  a l l oca t ed  a t  t r ade  p r i ce ,  l o ss  o f  in t e res t  up  to  a  
max imum of  r epo  in t e res t  o f  t he  t r ade  on  funds  remain ing  un -
dep loyed .  

2 .7 .  The  inc rease  i n  value  o f  t he  s ecu r i t i es  sha l l  be  computed  as  the  
d i f fe ren t i a l  be tween  the  p r i ce /  weigh ted  average  p r i ce  a t  wh ich  
such  secu r i t i e s  a re  bough t  b y the  Al loca t ee  Member (s )  on  the 
bus iness  da y nex t  to  t he  sho r t age  da t e  and  the  p r i ce  a t  wh ich  
such  secu r i t y was  va lued  fo r  a l l ocat ion  on  the  dat e  o f  sho r tage .  
However ,  when the  non-defau l t ing  Member  does  the  t r ade  a t  a  
p r i ce  wh ich  in  the  op in ion  o f  C lea r ing  Corpora t ion  i s  no t  i n  
confo rmi t y wi th  marke t  p r i ce  fo r  the  s ecu r i t y a t  t he  t ime  o f  
t r ade ,  d i f f e rence  be tween  the  sho r t age  va lua t ion  p r i ce  on  the  
da t e  o f  de fau l t  and  e i t he r  MTM pr i ce  on  the  nex t  bus iness  da y 
o r  a  p r i ce  cons ide red  fa i r  by C lea r ing  Corpora t ion  a t  i t s  so l e 
d i sc re t ion  sha l l  be  t he  bas i s  fo r  computa t ion  o f  the  
compensa t ion ;  

2 .8 .  An y  l o ss   su f fe red   by  t he   Al locat ee  Member   due   to   r i s e   
i n   the   p r i ce   o f   t he  s ecu r i t y on  the   nex t  bus ines s  da y i s  
r equ i red  to  be  c l a imed  by such  Member ( s )  in  wr i t i ng  wi th in  
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two  working  da ys  f rom the  da t e  o f  a l loca t ion ;  
2 .9 .  To fac i l i t a t e  c rea t ion  o f  marke t ab l e  lo t s  in  case  o f  a  sho r t age  

a l l ocat ion ,  Clea r ing  Corpora t ion  shal l  have  absolu t e  and  
pa ramoun t  r i gh t  t o  u t i l i z e  onl y a  rounded  o f f  po r t i on  f rom the  
secu r i t y ba l ance  l ying  in  the  SGL acc ount  o f  t he   Member  i n  
sho r t age /  de fau l t e r ,  fo r  s e t t l ement  o f  h i s  s ecu r i t i e s  ob l iga t ion .  

 
G).  EFFECT OF SETTLEMENT SHORTAGE /  DEFAULT  

The  p roces s  out l i ned  be low shal l  be  con t ingen t  upon  the  occur rence  
o f  a  sho r t age  /  de fau l t ;   

1.  Funds  shortage  /  Def aul t   
1 .1 .  The  Member - in -Shor t age /Defaul t e r  sha l l  be  l i ab l e  t o  make 

good  the  pa ymen t  equ ival en t  t o  the  sho r t f a l l  t oge the r  wi th  
charges ,  pena l t i es  and  o the r  l ev i es  as ,  no t i f i ed  by C lea r ing  
Corpora t ion  f rom t ime to  t ime ,  wi th in  the  speci f i ed  cu t  -o f f  
t ime .  P rov ided  however ,  i n  t he  event  o f  an y shor t fa l l  b y  a  
C lea r ing  Member ,  the  amoun t (s )  r ece ived  f rom an y Cons t i tuent  
o f   t he  C lea r ing  Member  t h rough  the  NDS-  OM Paymen t  
Ga tewa y,  sha l l  be  reduced  f rom the  t o ta l  sho r t f a l l  pos i t ion  and 
on ly t he  ba l ance  amount  shal l  be  cons ide red  as  "  sho r t age"  and  
dea l t  i n  acco rdance  wi th  the  "Set t l emen t  Shor t age  and  
Defau l t s "   chap te r  o f  the  r egu la t i ons .   

1 .2 .  Clear ing   Corpora t ion ,   upon  conf i rmat ion   abou t   r ece ip t   o f   
Funds  in to  i t s  Cur ren t /RTGS se t t l emen t  account ,  shal l  a r range  
to  r e tu rn  t he  Secur i t i e s /MCC/  TPR Col l a t e ra l  w i thheld  f rom 
the  Member  in  sho r t age ;  

1 .3 .  In  t he  even t  o f  t he  Member  i n  sho r t age  no t  making  pa ymen t  
equ ival en t  to  the  sho r t age  t oge the r  wi th  charges ,  penal t i e s  and  
o the r  l ev i es  as  desc r ibed  above ,  Clear ing  Corpora t ion  sha l l  
have  the  r i gh t  t o  dec l a re  the  Member  as  a  de faul t e r .  Upon 
dec l a ra t i on  o f  such  Member  as  a  de fau l t e r ,  C lear ing  
Corpora t ion  ma y se l l  and /o r  d i spose  o f f ,  i n  an y manner  i t  ma y 
deem f i t ,  t he  s ecu r i t i e s  wi thhe ld  f rom the  de fau l t e r  adequa te  
t o  cover  t he  de faul t  ob l iga t ion  and  app l y t he  p roceeds  fo r    
d i s charge  o f  t he  de fau l t e r ’s  ob l iga t ion .  Ex cess  amoun ts ,  i f  an y,  
r ea l iz ed  f rom such  sa l e /d i sposal  sha l l  be  payab le  t o  t he  
de fau l t e r  t oge the r  wi th  ex ces s  unso ld  secu r i t i es  wi thheld ,  i f  
an y;  

1 .4 .  In  t he  event  o f  t he  s a l e  p roceeds  o f  the  Secur i t i e s  wi thhe ld  
f rom the  de faul t e r  no t  fu l l y su f f i c i en t  t o  cover  t he   Defau l t  
Ob l iga t ion ,  Clea r ing  Corpora t ion  sha l l  app ropr i a t e  t he  
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de fau l t e r ’ s   cash  con t r ibu t ion  to  MCC/  TPR Col l a t e ra l  t owards  
r ecover y o f  i t s  Defau l t  Obl iga t ion ;   

1 .5 .  In   t he   even t  o f  the  s a l e  p roceeds  o f  the  Secur i t i e s   wi thhe ld  
f rom the  de faul t e r  and  i t s  cash  cont r ibu t ion    t o  MCC  /  TPR 
Col l a t e ra l  no t  fu l l y su f f i c i en t  to  cover    t he  Defaul t  Obl iga t ion ,  
C lea r ing  Corpora t ion  shal l  s e l l  and /o r  d i spose  o f f ,  i n  an y 
manner  as  i t  ma y deem f i t  ( adequa te  t o  cover  t he  Defau l t  
Ob l iga t ion ) ,  t he  de fau l t e r ’s  Secur i t i e s  con t r ibu t ion  to  MCC /  
TPR Co l l a t e ra l  t owards  r ecover y o f  i t s  Defau l t  Ob l iga t ion ;   

1 .6 .  In   t he   event  o f  t he  s a l e  p roceeds  o f  t he  Secur i t i e s  wi thhe ld   
f rom the  Member  i n  sho r t age /  de fau l t e r  and  i t s  cash  and 
Secur i t i e s  cont r ibu t ion  to  MCC/  TPR Col l a t e ra l  no t  fu l l y   
su f f i c i en t  to  cover  t he  Defaul t  Ob l iga t ion ,  t he  de fau l t e r  sha l l  
be  l i ab l e  t o  mee t  t he  sho r t f a l l  in  i t s  Defau l t  Obl iga t ion  to  
C lea r ing  Corpora t ion   toge the r  wi th  i n t e res t ,  cha rges ,  and  
pena l t i es  a t  the  app l i cabl e  r a t e  a s  spec i f i ed  by C lea r ing 
Corpora t ion ;   

1 .7 .  In  case  t he  secu r i t i e s ,  w i thhe ld  f rom the  Member  in  sho r tage /  
de fau l t e r ,  en t e r  i n to  a  shut  pe r iod  on  the  dat e  when the  
sa l e /d i sposa l  p roces s  f a l l s  due  under  these  Regula t i ons ,  the  
r edempt ion  p roceeds  rece ived  b y C lea r ing  Corpora t ion  sha l l  be 
used  to  cover  t he  de fau l t  ob l iga t ions ;  

1 .8 .  In  case  t he  Secur i t i e s  wi thheld  f rom the  de fau l t e r  under  these  
Regu la t i ons  a re  not  s a l eabl e ,  t he  Secur i t i e s  con t r ibu t ed  b y the  
de fau l t e r  t o  MCC/  TPR Col l a t e ra l  ma y be  d i sposed  o f f  pend ing 
sa l e /d i sposa l  o f  t he  wi thheld  Secur i t i es ;   
In  case  the  Secur i t i e s  cont r ibu t ed  b y de fau l t e r  t o  MCC/  TPR 
Col l a t e ra l ,  en t e r  i n to  a  Shut  Pe r iod  on  the   da t e   when   t he   
s a l e /d i sposa l   p roces s  f a l l s  due  under  t hese  Regu la t i ons ,  t he  
r edempt ion  p roceeds  r ece ived  b y C lea r ing  Corpora t ion  sha l l  be 
used  to  cover  t he  Defau l t  Obl iga t ions .  

 
2.   Securi t i es  Shortage  /  Defaul t  

2 .1 .  The  Member  commi t t ing  secu r i t y sho r t age  sha l l  be  l i ab le  to  
de l ive r  t he  s ecu r i ty  i n  wh ich  shor t age  has  been  commi t t ed ,  
t oge the r  wi th  charges ,  penal t i e s  and  o the r  l ev i es  wi th in  the  
spec i f i ed  cu to f f  t ime  as  no t i f i ed  by C lea r ing  Corpora t ion  f rom 
t ime  to  t ime .  In  ca se  t he  secu r i t y i n  wh ich  shor t age  has  been  
commi t t ed  en t e r s  in to  shut  pe r iod ,  the  Member  i n  sho r tage  
sha l l  be  l i ab l e  t o  de l ive r  the  r edempt ion  p roceeds  i nc lud ing 
in t e res t  amoun t  on  such  secu r i t y  ( i e s )  and  C lear ing 
Corpora t ion  shal l  be  en t i t l ed  t o  r ece ive  such  amount .  Clea r ing 
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Corpora t ion ,  upon  conf i rmat ion  about  r ece ip t  o f  r edempt ion  
p roceeds  a long  wi th  i n t e res t  due ,  shal l  a r range  to  r e tu rn  t he  
funds  and/o r  s ecu r i t i e s  wi thhe ld  f rom the  Member  i n  shor tage ;   

2 .2 .  In  case  C lea r ing  Corpora t ion  has  del ive red  ano ther  s ecu r i ty  i n  
subs t i t u t i on  o f  the  s ecu r i t y under  sho r t age  as  op t ed  by the  
Al loca t ee  Member  in  t e rms  o f  p rov is ions  o f  sub  Regula t i on  2 .3  
o f  sho r t age  handl ing  p rocedure  above,  t he  Member  in  sho r t age  
sha l l  de l ive r  t he  subs t i tu t ed  secu r i t y t o  Clea r ing  Corpora t ion  
( secu r i t y de l ive red  b y C lea r ing  Corpora t ion  to  the  Al loca t ee  
Member )  toge the r  wi th  charges ,  penal t i e s  and  o the r  l ev i es  a s  
no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime .  C lear ing 
Corpora t ion ,  upon  rece ip t  o f  conf i rmat ion  abou t  r eceip t  of  
s ecu r i t i es  i n to  i t s  SGL Accoun t ,  shal l  a r range  to  r e tu rn  the  
funds  and/  o r  s ecu r i t i e s  wi thhe ld  f rom the  Member  in  sho r tage ;   

2 .3 .  In  t he  even t  o f  t he  Member  i n  sho r tage  no t  de l ive r ing the 
secu r i t i es  in  which  shor t age  has  been  commit t ed  o r  t he  
subs t i t u t ed  secu r i t y  as  i nd i ca t ed  in  c l ause  2 .2  above  toge ther  
wi th  charges ,  penal t i e s  and  o the r  l ev ies  a s  desc r ibed  above,  
C lea r ing  Corpora t ion  sha l l  have  the  r i gh t  to  dec l a re  t he 
Member  as  a  de faul t e r .  Upon  dec l a ra t ion  o f  such  Member  as  a  
de fau l t e r  Clea r ing  co rpora t ion  ma y appropr i a t e  funds  wi thhe ld  
and /or  s e l l  and /o r  d i spose  o f f  t he  s ecu r i t i e s  wi thheld  f rom the  
de fau l t e r  ( adequa te  t o  cover  t he  de fau l t  ob l iga t ion )  i n  an y 
manner  as  i t  may d eem f i t  and  app ly t he  p roceeds  t he reo f  for  
pu rchase  o f  t he  s ecu r i t i e s  in  which  de fau l t  has  been  commi t t ed  
o r  the  s ecur i t y ( i e s )  subs t i tu t ed .  Ex cess  amount s ,  i f  any,  
r ea l iz ed  ou t  o f  such  appropr i a t i on /sa l e /d i sposa l  shal l  be  
pa yab le  t o  the  de fau l t e r  t oge the r  wi th  ex ces s  unsold  secu r i t i es  
wi thhe ld ,  i f  an y,  a f t e r  ad jus tmen t  o f  charges ,  penal ty,  f ee s  as  
desc r ibed  above;   

2 .4 .  In  t he  event  o f  t he  Funds  appropr i a t ed  and  sa l e  p roceeds  of  the  
Secur i t i e s  wi thheld  f rom the  de fau l t e r  no t  fu l l y su f f i c i en t   t o  
cover  t he  Defau l t  Ob l iga t ion ,  C lear ing  Corpora t ion  sha l l  
app ropr i a t e  t he  defau l t e r ’s  cash  cont r ibu t ion  to  MCC/  TPR 
Col l a t e ra l  and  app ly t he  same  towards  d i scharge  o f  Defau l t  
Ob l iga t ion ;   

2 .5 .  In  t he  event  o f  the  Funds  appropr i a t ed  and  the  sa l e  p roceeds   
o f  the  Secur i t i e s  wi thhe ld  f rom the  de fau l t e r  and  i t s  cash  
con t r ibu t ion  to  MCC/  TPR Col l a t e ra l  no t  fu l l y su f f i c i en t  to   
cover  t he  Defau l t  Ob l iga t ion ,  Clea r ing  Corpora t ion  shal l  s e l l  
and /or  d i spose  o f f ,  t he  de faul t e r ’s  Secur i t i e s  con t r ibu t ion  to  
MCC/  TPR Col l a t e ra l  t owards  r ecover y o f  Defau l t  Obl iga t ion 
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i n  an y manner  as  i t  ma y deem  f i t  under  t he  c i r cumstances  ( in  
marke t  lo t s ,  adequate  to  cover  the  Defau l t  Obl iga t ion ) ;   

2 .6 .  In  t he  event  o f  the  Funds  appropr i a t ed  and  the  sa l e  p roceeds   
o f  t he  Secur i t i e s  wi thheld  f rom the  de fau l t e r  and  i t s  cash  and  
Secur i t i e s  con t r ibu t ion  to  MCC/  TPR Col l a t e ra l  no t  fu l l y  
su f f i c i en t  to   cover  t he  Defau l t  Obl igat ion ,  t he  de fau l t e r  sha l l  
be  l i ab l e  t o  mee t  the  sho r t f a l l  i n  h i s  Defaul t  Obl iga t ion  to  
C lea r ing  Corpora t ion  toge the r  wi th  i n t eres t ,  cha rges ,  penal t i e s  
a s  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime ;  

2 .7 .  In  case  t he  secu r i t i e s  wi thhe ld  f rom the  de faul t e r  en t e r  in to  a  
shut  pe r iod  on  the  da t e  on  which  the  sa le /  d i sposa l  p roces s  f a l l s  
due  under  t hese  Regu la t i ons ,  t he  r edempt ion  p roceeds  received  
b y C lea r ing  Corpora t ion  shal l  be  used  to  cover  t he  de fau l t  
ob l iga t ions ;  

2 .8 .  In  case  the  Secur i t i e s  wi thhe ld  f rom the  de faul t e r  under  t hese  
Regu la t i ons  a re  no t  s a l eab l e ,  t he  Secur i t i e s  cont r ibu t ed  b y the  
de fau l t e r  t o  MCC/  TPR Col l a t e ra l  sha l l  be  d i sposed  o f f  pend ing 
sa l e /  d i sposal  o f  t he  wi thheld  Secur i t i e s ;   
 

2 .9 .  In  case  t he  Secur i t i e s  cont r ibu t ed  by de fau l t e r  t o  MCC/  TPR 
Col l a t e ra l  en t e r  i n to  Shut  Pe r iod  on  the  dat e  on  which  the  
sa l e /d i sposa l  p roces s  f a l l s  due  under  t hese  Regula t i ons ,  t he  
r edempt ion  p roceeds  rece ived  b y C lea r ing  Corpora t ion  sha l l  be  
used  to  cover  t he  Defau l t  Obl iga t ions .   

3.   Def aul t  Handl ing  Process  
In  case  the  de fau l te r ’ s  ob l iga t ions  to  C lea r ing  Corpora t ion  a re  not  
fu l l y r ecovered  in  t e rms  o f  pa ra  G-1  and  G-2  above ,  t he  Defau l t  
Hand l ing  P rocess  in  t e rms  o f  Chap te r  XV I “Defau l t  Fund”  pa ra  “ I”  
–  “Ut i l i s a t ion”  shal l  be  i n i t i a t ed  by C lea r ing  Corpora t ion .  

4.  Report ing  of  shortages   
A l l  i ns t ances  o f  funds  and  secu r i t i e s  sho r t ages  o f  Members /  TPR 
Col l a t e ra l   encounte red  b y C lea r ing  Corpora t ion ,  whe ther  s e t t l ed  o r /  
a l l ocat ed ,  sha l l  be  p rompt l y r epor ted  to  t he  Rese rve  Bank  as  
r equ i red ,  g iv ing  a l l  t he  neces sa ry de t a i l s .  
 
 

H).  DEFAULT OF CLEARING CORPORATION 
1 .  In  t he  event  C lea r ing  Corpora t ion  fa i l s  t o  fu l f i l l  an y se t t l emen t  

r e l a t ed  obl iga t ion  to  an y non-defaul t i ng  coun te rpa r t y,  even  a f t e r  t he 
exp i ry o f  30 ( th i r t y)  bus ines s  da ys  f rom the  dat e  o f  paymen t /  de l ive ry 
fa l l i ng  due  and  an  in t ima t ion  be ing  sen t  b y the  counte rpar t y i n  t h i s  
r egard  t o  C lea r ing  Corpora t ion  o r  i n  the  even t  RBI cance l s  Clea r ing 
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Corpora t ion ’s  Pa ymen t  S ys t em l i cense  o r  i s sues  a  no t ice  fo r  such 
cance l l a t ion  the re to ,  a  non-defaul t i ng  counte rpa r ty ma y,  by no t i ce  i n  
wr i t i ng  t o  t he  C lear ing  Corpora t ion  no t  l a t e r  than  7 (seven)bus iness  
da ys  f rom such  even t ,  s eek  the  t e rmina t ion  and  c lose -ou t  o f  i t s  
ou ts t and ing  Trades  i n  t h i s  s egmen t .  

2 .  Clear ing  Corpora t ion  sha l l ,  no t  l a t e r  t han  2  ( two)  bus iness  da ys  f rom 
the  da t e  o f  r eceip t  o f  such  not i ce  and  a f t e r  due  not i f i ca t i on  to  a l l  
Members  o f  t h i s  s egmen t :  ( a )  e f fec t  c lose -out  o f  ou t s t anding  Trades  
o f  such  Member  or  (b )  c lose  out  a l l  ou ts t anding  Trades  i n  the  
s egmen t .   

Such  c lose  out  sha l l  be  a t  a  p re -det e rmined  p r i ce  as  ma y be  
no t i f i ed  b y the  C lear ing  Corpora t ion  f rom t ime  to  t ime  and  pos t  such  
c lose  ou t ,  C lea r ing  Corpora t ion  sha l l  de t e rmine  the  member -wi se  net  
mark  to  marke t  lo ss  o r  ga in  ( as  the  case  may be)  i n  r espec t  o f  t he  
Trades .  The  ne t  mark  to  marke t  lo ss  o r  ga in  so  a r r i ved  a t  shal l  
cons t i t u t e  t he  t e rmina t ion  amount  fo r  each  Member .  The  t e rminat ion  
amount  shal l  be  se t t l ed  b y pa ymen t  t o  the  member ,  in  case  o f  
member ’s  ga in ,  o r  b y rece ip t  f rom the  member ,  i n  case  of  member ’s  
l o ss .  

3 .  The  t e rmina t ion  amount  sha l l  be  s e t t l ed  b y the  c lose  o f  bus ines s  on 
the  bus ines s  da y f o l lowing  the  da y o f  t e rminat ion  o r  a s  soon  as  
poss ib l e  t he rea f t e r .  

4 .  Before  pa ying  ou t  an y amoun t  under  th i s  c l ause ,  Clea r ing  Corpora t ion  
sha l l  have  the  r i gh t  t o  r ecover  the re  f rom any amoun t  payab le  by the  
Member  t o  Clea r ing  Corpora t ion .  

5 .  The  c lose -out  t r ansac t ions  shal l  be  f i na l  and  b inding  upon the  
Members .  
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CHAPTER VIII :  RISK MANAGEMENT 

 
A) .  SCOPE OF RISK MANAGEMENT PRACTICES  

 
I .  Outright ,  and  market  repo Trades  (other  than Tr iparty  Repo Trades )  

1 .  Clear ing   Corpora t ion  sha l l  cover  i t s  r i sk  t h rough  p resc r ip t i on  o f   i n i t i a l  
marg in ,  mark - to -marke t  margin ,  vo l a t i l i t y margin  and  concen t ra t ion  
margin ;   

2 .  Notwi ths t anding  anyth ing  con ta ined  here in ,  C lea r ing  Corpora t ion  sha l l  
have  the  so l e  d i scre t i on  to  improve  upon  and  pe r fec t  i t s  p rac t i ces  
r e l a t i ng  to  r i sk  conta inment  measu res  f rom t ime  to  t ime;   

3 .  The  values  o f  ou t s tand ing  Trades  shal l  be  conver t ed  i n to  equ iva l en t  r i sk  
exposure  numbers  b y us ing  secu r i ty  spec i f i c  r i sk  exposure  f ac to rs  
( expres sed  in  t e rms  o f  pe rcentage  based  on  “Value  a t  Ri sk”  o r  such  o the r  
means  as  may be  d ec ided  by C lea r ing  Corpora t ion )  and  each  Member  
sha l l  be  r equi red  to  p rovide  fo r  i n i t i a l  Margin  t o  the  ex t en t  o f  such 
amount s  a s  co r responds  t o  Member ’s  va lue  o f  ou ts t and ing  Trades .  
C lea r ing  Corpora t ion  sha l l  be  en t i t l ed   t o  modi f y t he  r i sk  ex posure 
f ac to r s  a t  such  pe r iod i c i t y as  i t  ma y de em f i t ;   

4 .  Clear ing  Corpora t ion ,  a f t e r  due  not i f i ca t i on ,  ma y be  en t i t l ed  t o  s e t  
h igher  margin  fac to r s  fo r  d i f f e ren t  Members ,  based  on  the  c red i t  
a s sessment  b y C lea r ing  Corpora t ion .  
C lea r ing  Corpora t ion  ma y t ake  t he  as s i s t ance  o f  an y r epu ted  ra t ing 
agenc y/  subs id i a r y fo r  a r r i v ing  a t  such  ra t i ngs  and  the  dec i s ion  o f  
C lea r ing  Corpora t ion  in  r egard  t o  the  se l ec t i on  o f  r a t i ng  agenc y/  
subs id i a r y o r  i n  r egard  t o  t he  r a t i ngs  a r r i ved  a t  fo r  t he  Members  sha l l  
be  f ina l  and  b ind ing  on  the  Members .  

No twi ths t anding  the  c red i t  r a t i ng /grading ,  Clea r ing  Corpora t ion  may 
h ike  margins  i n  case  o f  any re gu la to ry ac t i ons /de t e r io ra t ion  in  f i nanci a l  
pos i t i on / adverse  marke t  r epor t  e t c .  Where  h igher  margin  fac to r s  a re  s et  
fo r  t he  Trades  o f  a  Clea r ing  Member ,  such  h igher  margin  fac to rs  shal l  
a l so  be  app l i cabl e  to  a l l  T rades  o f  i t s  Cons t i tuen ts .    

5 .  Clear ing  Corpora t ion  ma y,  a f t e r  due  no t i f i ca t ion ,  s e t  p ruden t i a l  l im it  
fo r  each  Member  i n  t e rms  o f  i t s  aggrega t e  ou ts t and ing  t r ade  ex posure  o f  
t he  Member  ( i n  t e rms  o f  t o t a l  cons ide ra t i on  o r  o the rwi se ,  a s  ma y be  
dec ided  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime) .  Such  l imi t  may be  
se t  b y C lea r ing  Corpora t ion  based  on  the  Member ’ s  na tu re  o f  bus iness ,  
ne t  wor th  o r  such  o the r  f ac to rs  a s  cons ide red  appropr i a te  b y C lea r ing 
Corpora t ion .  In  t he  even t  o f  Members  ex ceed ing  such  l imi t ,  C lea r ing 
Corpora t ion  ma y be  en t i t l ed  t o  s e t  h igher  margin  fo r  the  Member  i n  
r espec t  o f  T rades  wh ich  a re  in  ex ces s  of  such  l imi t s ;  
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6 .  Clear ing  Corpora t ion  may se t  add i t iona l  i n i t i a l  marg in  fo r  Trades  
conducted  b y a  Member  a t  o f f -marke t  p r i ces .  Such  margin  shal l  be  
pa yab le  b y the  se l le r  o f  the  s ecu r i t y i f  t he  p r i ces  a re  s e t  l ower  than  
marke t  p r i ce ,  o r  by the  bu yer  o f  t he  s ecu r i t y i f  t he  p r i ces  se t  h igher  than  
the  market   p r i ce .  Such  margin  shal l  be  equal  t o  t he  d i f fe rence  between 
the  t r aded  p r i ce  and  the  marke t  p r i ce ;  

Such  margin  sha l l  be  r e l eased  a f t e r  t he  concerned  t r ade  i s  marked  to  
marke t  margin  and  mark  to  marke t  margin  on  such  t rade  has  been  
ac tua l l y co l l ec t ed  f rom the  concerned  coun te rpa r ty;  

7 .  The  mark  to  marke t  margin  shal l  be  worked  out  based  on  the  pr i ce  
movement s  on  the  under lying  secu r i t i es  co r responding  to  each  t r ade .  Fo r  
comput ing  p r i ce  changes ,  mark  to  marke t  p r i ce  as  desc r ibed  in  sub  -
Regu la t i on  (B)  below shal l  be  compared  aga ins t  t he  t r ade  p r i ce .   
 

I I .  Triparty  Repo  Trades  
1 .  Clear ing  Corpora t ion  sha l l  adopt  t he  fo l l owing  r i sk  managemen t   

p rac t i ces  fo r  Tr ipa r t y Repo  Trades :  
i .  Clear ing  Corpora t ion  sha l l  cover  i t s  r i sk  b y p resc r ib ing  bo r rowing 

l imi t ,  in i t i a l  marg in ,  mark - to -marke t  margin  and  vo la t i l i t y margin .   The 
secu r i t i es  i n  t he  TPR GILT Accoun t s  of  t he  Member  and  i t s  Cons t i tuen t  
sha l l  be  subjec t ed  to  a  va lua t ion  ex erc i se  du r ing  the  da y a nd  a t  t he  end  
o f  each  bus ines s  da y to  ensu re  t ha t  t he  bo r rowings  o f  t he  Member 
i nc luding  i t s  Cons t i t uen ts  a re  fu l l y co l l a t e ra l i s ed  a t  an y po in t  o f  t ime 
and  i t s  in i t i a l  margin  obl iga t ions  s t ands  fu l l y met .  The  va lua t ion  sha l l  
be  ca r r i ed  out  u s ing  the  mark  to  marke t  p r i ce  computed  b y  C lea r ing 
Corpora t ion ;  

i i .  Clear ing  Corpora t ion  ma y,  a t  i t s  d i sc re t i on ,  speci f y r a t es  o f  ha i rcu t  in  
pe rcen tage  t e rms  fo r  a l l  e l i g ib l e  s ecur i t i e s  as  co l l a t e ra l  i n  t e rms  of  
Regu la t i on  B (3 )  o f  Chap te r  IV .  Such  ha i rcu t  r a t es  shal l  be  appl i ed  on  
the  mark  to  market  p r i ce  o f  such  secur i t i e s .  C lea r ing  Corpora t ion  shal l  
have  the  au tho r i t y t o  modi f y such  ra tes  a t  such  pe r iod i c i t y as  i t  ma y 
deem f i t ;  

i i i .  Clear ing  Corpora t ion  may,  a t  i t s  d i sc re t i on  and  a f t e r  due  no t i f i ca t ion ,  
s e t  d i f f e ren t  s e t  o f  ha i rcu t  r a t es  fo r  d i f f e ren t  c l as ses  o f  Members ,  based 
on  the i r  na tu re  o f  bus ines s ,  ne t  wor th  o r  such  o the r  f ac tor s  a s  may be  
dec ided  b y the  Clear ing  Corpora t ion  f rom t ime  to  t ime ;  

i v .C lea r ing  Corpora t ion  ma y,  a f t e r  due  no t i f i ca t i on  to  r espec t ive  Member ,  
s e t  S ingle  o rder  Limi t /p rudent i a l  l im i t  fo r  each  Member  and  i ts  
Cons t i tuen t ( s )  i n  t e rms  o f  i t s  r e spec t ive  aggre ga t e  ou t s t and ing  o rders  or  
Trades .   Such  l imi t  ma y be  se t  based  on  the i r  na tu re  o f  bus iness ,  ne t  
wor th ,  c red i t  r a t i ng /grad ing  o r  such  o the r  f ac to rs  a s  may be  dec ided  b y 
the  C lea r ing  Corpora t ion  f rom t ime  to  t ime .  In  t he   event  o f  Member  
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ex ceeding  such  l imi t ,  C lea r ing  Corpora t ion  sha l l  be  en t i t l ed  to  s e t  
h igher  i n i t i a l  marg in  ra t es  fo r  t he  Member  in  r espect  o f  T rades  which  
a re  i n  exces s  o f  such  l imi t s .   

C lea r ing  Corpora t ion  ma y t ake  t he  ass i s t ance  o f  any rep u ted  Rat ing 
Agenc y/  subs id i a r y fo r  a r r iv ing  a t  such  ra t i ngs  and  the  dec is ion  of  
C lea r ing  Corpora t ion  in  r egard  t o  the  se l ec t i on  o f  r a t i ng  agenc y/  
subs id i a r y o r  i n  r egard  t o  t he  r a t i ngs  a r r i ved  a t  fo r  t he  Members  sha l l  
be  f ina l  and  b ind ing  on  the  Members .  

No twi ths t anding  the  c red i t  r a t i ng /grading ,  Clea r ing  Corpora t ion  may 
impose  res t r i c t ions  on  the  ex posure  l imi t s  i n  case  o f  an y regu la to r y 
ac t i ons /de t e r io ra t ion  in  f inanci a l  pos i t ion / adverse  market  repor t  e t c .  

v .  Clear ing  Member  ma y,  under  advice  to  C lea r ing  Corpora t ion ,  s e t  
p rudent i a l  l im i t  fo r  each  o f  i t s  Cons t i t uent s  i n  t e rms  o f  such 
Cons t i tuen t ’ s  aggrega t e  ou ts t and ing  Trades .  
 

B) .   MARK -TO -MARKET PRICE  
1 .  Mark  to  marke t  pr i ce  shal l  be  computed  as  not i f i ed  b y C lea r ing  

Corpora t ion  f rom t ime  to  t ime .   
 
C) .   PROCESS  

1.  In i t ia l  Margin   
I .  Outright ,  and  market  repo Trades  (other  than Tr iparty  Repo Trades )  

1 .1 .  The  in i t i a l  marg in  obl iga t ion  o f  each  Member  /  Cons t i t uent  i n  
r espec t  o f  each  o f  i t s  ou ts t and ing  Trades  shal l  be  computed  b y 
mul t i p lying  the  va lue  o f  t he  r e l a t ive  secu r i t y( i e s )  wi th  t he 
co r responding  r i sk  exposure  numbers  ( t e rmed as  Margin  fac to r s )  
a s  desc r ibed  in  Regu la t i on  A 1  above ;  (va lue  fo r  t h i s  pu rpose  sha l l  
mean  to t a l  cons ide ra t i on  o f  t he  t r ade .  C lea r ing  Corpora t ion  may,  
a f t e r  due  not i f i ca t ion ,  cons ide r  t he  value  o f  the  t r ade  a t  i t s  Mark -
to -Marke t  p r i ce  a f t er  t he   p roces s  o f  mark ing  to  market  o f  the  t r ade  
i s  over  o r  a f t e r  sub j ec t ing  Trades  done  a t  o f f -marke t  pr i ces  to  
add i t iona l  i n i t i a l  marg in ) .  The margin  shal l  be  computed  fo r  
P ropr i e t a ry Trades  o f  the  C lea r ing  Member  and  fo r  the  Trades  o f  
each  o f  i t s  Cons t i tuen ts  and  no  o f fse t  sha l l  be  made ava i l ab l e  
be tween the  Propr ie t a r y Trades  and  Trades  o f  Cons t i tuen t s  o r  
be tween  Trades  o f  two  Cons t i t uen ts ’ ;  

1 .2 .  The  sum to t a l  o f  t he  i n i t i a l  marg ins  o f  each  ind iv idua l  ou ts tand ing 
t r ade  fo r  a  Member ,  a s  computed  in  sub -Regu la t i on  C  1 (1 .1 )  above ,  
sha l l  form the  i n i t i a l  marg in  ob l iga t ion  o f  t ha t  Member ;   

1 .3 .  A Member ’ s  i n i t i a l  marg in  obl iga t ion  sha l l  be  computed  on l ine  on  
a  Trade  by Trade  bas i s ,  immedia t e l y on  rece ip t  o f  t he  Trade  and  /  
o r  a s  a t  t he  cu to f f  t ime o f  each  t r ad ing  sess ion  o f  a  bus ines s  da y 
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on  a  Trade  b y Trade  bas i s  and  shal l  fo rm the  bas i s  fo r  dec id ing  
whe ther  t ha t  Member ’ s  Trade(s )  has  ex ceeded  i t s  Ri sk  Exposure  
Limi t ;  

1 .4 .  W hi le  aggrega t ing  in i t i a l  marg in  on  each  ou ts t and ing  Trade  as  
desc r ibed  above ,  the  Trades  o f  the  Member  and  the  Trades  o f  each  
o f  i t s  Cons t i tuen ts  sha l l  be  grouped  separa t e l y.  In  each  such  group ,  
o f f se t  shal l  be  a l l owed  be tween  in i t i a l  marg ins  on  bu y Tr ades  and  
sa l e  Trades  i n  s ame secu r i t y fo r  s ame  se t t l ement  da t e  ex cep t  when 
such  buy o r  s e l l  t r ade  i s  a  r epo .  Fo r  such  Trades ,  l ower  o f  the  ne t  
bu y quan t i t y and  ne t  s a l e  quan t i t y i n  t he  pa r t i cu l a r  s ecu r i ty  hav ing  
same  se t t l emen t  da t e  would  be  a r r i ved  a t .  Therea f t e r ,  d i f f e rence  
i n  t he  amount  pa yab le  fo r  t he  buy q uan t i t y wou ld  be  compared 
aga ins t  amoun t  r eceivable  on  the  sa l e  quan t i t y,  u s ing  f i r s t  i n  f i r s t  
ou t  p r inc ip l e .  I f  t he  d i f fe rence  i s  pos i t i ve  i . e .  pa yab le  amoun t  i s  
h igher  than  receivab le  amoun t ,  such  d i f fe rence  wou ld  be  t r ea t ed  
as  i n i t i a l  marg in  fo r  such  group o f  Trades .  Any res idua l  buy o r  
s a l e  amoun t  sha l l  be  subjec t ed  to  i n i t i a l  marg in  as  i f  t he  t r ade  i s  
conc luded  by the  Member  on ly fo r  s uch  res idual  amoun t .  Th is  
p rovi s ion  sha l l  come in to  e f fec t  upon  no t i f i ca t ion  b y C lea r ing  
Corpora t ion .   ;   

1 .5 .  W hi le  comput ing  the  d i f fe rence  amoun t  fo r  i n i t i a l  marg in  as  
men t ioned  in  Regu la t i on  C1(1 .4 )  above ,  the  1 s t l eg  o f  r epo  dea ls  
sha l l  be  ex c luded  f rom such  computa t ion ;  

1 .6 .  The  in i t i a l  marg in  in  r espec t  o f  a  repo  and /  o r  r everse  r epo  
t r ansact ion (s )  shal l  be  computed  based  on  the  va lue  o f  t he  f i r s t  l eg 
o f  the  t r ade  t i l l  i t s  se t t l ement .  Therea f te r ,  in i t i a l  marg in  i n  r espect  
o f  t he  t r ansact ion  sha l l  be  computed  based  on  the  value  o f  t he  
s e t t l emen t  o f  s econd  l eg  o f  t he  t r ade ;  

1 .7 .  I f  t he  f i r s t  l eg  o f  a  repo /  r ever se  r epo  Trade  i s  to  t r i gger  any o f f se t  
aga ins t  an y o the r  ou ts t and ing  t r ade ,  a s  pe r  Regu la t i on  C  1 (1 .4 )  
above ,  the  value  o f  t he  f i r s t  l eg  o f  t he  t r ade  sha l l  be  i gnored  fo r  
computa t ion  o f  i n i t i a l  marg in .  If  such  t r ade  has ,  however ,  been 
done  a t  o f f  market  p r i ce ,  t he  t r ade  may be  sub jec t ed  to  add i t iona l  
i n i t i a l  Margin  requi rement  a s  desc r ibed  in  Regu la t ion  A I (1 .6 )  
above ;  

1 .8 .  In  Regu la t i on  C1  ( I -1 .6 )  above,  i f  t he  va lue  o f  t he  f i r s t  l eg  o f  the  
t r ade  i s  h igher  t han  the  net  ou ts t and ing  t r ade  pos i t i on  in  t he  
secu r i t y i n  r e l a t i on  to  wh ich  i t  i s  t o  t r i gger  o f f se t ,  In i t i a l  Margin  
sha l l  be  computed  fo r  the  amount  o f  d i f f e rence  be tween  the  va lue  
o f  the  f i r s t  l eg  of  t he  r epo /  r ever se  r epo  t r ade  and  the  ne t  
ou ts t and ing  va lue  of  t he  t r ade  pos i t ions  in  t he  s a id  s ecu r i ty .  Such  
amount  sha l l  be  t r ea t ed  as  i n i t i a l  marg in  aga ins t  t he  f i r s t  l eg  o f  
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such  Repo /  Reverse  Repo  t r ade .  
 

I I .  Triparty  Repo  Trades  
1 .1 .  The  in i t i a l  marg in  fo r  Tr ipa r ty Repo  Trades  sha l l  be  a r r i ved  a t  

based  on  Value  a t  R isk  o r  such  o the r  means  as  ma y be  dec ided  b y 
C lea r ing  Corpora t ion  f rom t ime  to  t ime  and  such  fac to rs  sha l l  be 
expres sed  as  a  pe rcen tage  o f  the  2 n d  l eg  cons ide ra t ion .  C lea r ing 
Corpora t ion  ma y however  s e t  d i f f e ren t  in i t i a l  Margin  ra t es  fo r  
Tr ipa r t y Repo  Trades  hav ing  d i f fe ren t  ma tu r i t y pe r iods .   C lea r ing  
Corpora t ion  may,  however ,  a t  i t s  d i sc re t i on ,  s e t  un i fo rm in i t i a l  
marg in  fac to r  fo r  a l l  T r ipa r t y Repo  Trades ;  

1 .2 .  Clear ing  Corpora t ion  ma y,  a t  i t s  d i sc re t ion  and  a f te r  due  
no t i f i ca t ion ,  s e t  d i f f e ren t  i n i t i a l  marg in  ra t es  fo r  d i f f e ren t  
Members  and  /  o r  Cons t i tuen t ( s )  o f  Clea r ing  Member ,  based  on  
the i r  na tu re  o f  bus ines s ,  ne t  wor th  o r  such  o the r  f ac to r s  a s  ma y be  
dec ided  b y the  Clear ing  Corpora t ion  f rom t ime  to  t ime ;  

1 .3 .  The  in i t i a l  marg in  ob l iga t ions  fo r  Tr ipa r t y Repo  deal s  sha l l  be  
computed  b y  mu l t ip l ying  the  2 n d  l eg  cons ide ra t i on  o f  each   t r ade   
wi th   t he   co r respond ing   speci f i c   i n i t i a l   Margin   r a t es   o r   t he   
un i fo rm margin  fac to r ,  a s  app l i cabl e  fo r  t he  Member  and  then  
aggre ga t ing  the  margin  obl iga t ions .   

1 .4 .  Provided  tha t  i f  a  Member  o r  i t s  Cons t i t uen t  have  bo r rowing  and 
l ending  in  Tr ipa r t y Repo o f  s ame 2nd  l eg  matu r i t y da t e ,  and  i f  such 
Trades  have  resu l t ed  i n  a  ne t  l os s  computed  on  a  f i r s t  In  f i r s t  ou t  
bas i s ,  then  such  los s  would  a l so  be  added  to  i t s  i n i t i a l  Margin  
l i ab i l i t y.  

 
2.   Mark  to  Market  Marg in   

I .  Outright ,  market  repo  Trades  (o ther  than  Tr iparty  Repo  Trades )  
 

2 .1 .  A Member  sha l l  be  l i ab l e  to  main t a in  mark  to  marke t  margin  i n  
r espec t  o f  adverse  pos i t i ons  on  i t s  ou ts t and ing  t r ades ;  

2 .2 .  The  mark  to  marke t  margin  ob l iga t ion  sha l l  be  computed  in  r espect  
o f  each  such  Trade(s )  by mul t i p lyi ng  the  value  o f  r e l a t i ve  
secu r i t i es  wi th  t he  co r responding  p r i ce  movemen t  a s  desc r ibed  in  
sub -Regu la t i on   A I  (3 )  above ;   

2 .3 .  The  sum to t a l  o f  mark  to  market  margins  o f  each  ind iv idual  
ou ts t and ing  Trade  as  computed  in  Sub-Regu la t i on  2 - I  (2 .2 )  above 
sha l l  fo rm the  mark  to  market  margin  ob l iga t ion  o f  t he  Member 
and  /  o r  i t s  Cons t i tuen ts  and  such  margin  sha l l  be  main t a ined  t i l l  
t he  s e t t l emen t  o f  such  t r ade;   

2 .4 .  W hi le  aggrega t ing  mark  to  marke t  margin  on  each  out s t anding 
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t r ade  as  desc r ibed  above ,  the  Trades  o f  t he  Member  and  the  Trades  
o f  each  of  i t s  Cons t i t uen ts  shal l  be  grouped  separa t e l y.  In  each  
such  group,  o f f se t  sha l l  be  a l l owed be tween  mark  to  marke t  
margins  on  bu y Trades  and  se l l  T rades  i n  s ame  secu r i t y f o r  s ame 
se t t l emen t  da t e  ( i . e .  i f  mark  to  marke t  Margin  i s  r ecoverab l e  f rom 
a  member  fo r  h i s  bu y Trades  on  a  s ecu r i t y fo r  a  s e t t l emen t  da t e ,  
such  margin  amount  shal l  be  r educed    b y t he  no t iona l  mark  to  
marke t  ga in  on  the  sa l e  Trades  o f  t he  s ame  member  i n  the  same 
secu r i t y fo r  t he  s ame  se t t l ement  da t e .  Reverse  would  be  t he  case  
i f  mark  to  market  margin  i s  r ecoverabl e  f rom a  member  fo r  i t s  s a l e  
Trades ) ;   

2 .5 .  A mark  to  marke t  margin  obl iga t ion  sha l l  be  computed  as  a t  t he  
end  o f  each  bus iness  da y and  shal l  be  va l id  t i l l  i t s  computa t ion  as  
a t  t he  end  o f  t he  subsequent  bus ines s  da y;  In  case  o f  h igh  
vo la t i l i t y,  C lea r ing  Corpora t ion  sha l l  a l so  co l l ec t  MTM margin  on  
in t ra -da y bas i s  f rom the  Members / t he i r  Cons t i t uent s   

2 .6 .  Provided  tha t ,  in  case  o f  t r ades  r epor t ed  by e i t he r  o f  t he  counte r -
pa r t y on  a  day o the r  t han  the  day o f  t he  t r ade ,  Clea r ing  Corpora t ion 
sha l l  be  en t i t l ed  to  r ecover  Mark  to  Marke t  margin  fo r  such  t r ade  
be fo re  acceptance  fo r  guaran t eed  se t t l emen t .  

2 .7 .  The  f i rs t  l eg  o f  a  repo /  r ever se  r epo  t r ade  shal l  no t  be  sub jec t ed  
to  an y MTM margin  requi remen t .  I f  however ,  t he  t r ade  has  been  
conducted  a t  o f f  -marke t  p r i ces  so  as  t o  a t t r ac t  addi t i ona l  in i t i a l  
Margin  in  t e rms  o f  c l ause  A- I  (6 )  above ,  mark  to  marke t  lo s s ,  i f  
an y,  wi l l  be  co l l ec t ed  f rom such  Members  o r  t he i r  Cons t i t uen ts .  
However ,  no  benef i t  would  be  ex t ended  fo r  mark  to  marke t  p ro f i t  
on  such  Trades ;  

2 .8 .  Mark  to  market  margin  sha l l  be  payab le  on  the  second  leg  o f  a  
r epo /  r everse  r epo  t r ade  i n  t he  usua l  manner .  Such  margin ,  
however ,  shal l  become payab le  a t  t he  end  o f  t he  da y p r io r  t o  t he  
s e t t l emen t  o f  f i r s t  l eg  o f  t he  concerned  Trade ;  

2 .9 .  A por t i on  o f  the  mark  to  marke t  margin  sha l l  be  pa yab le  wi th in 
t he  s t i pu l a t ed  t ime o f  t he  nex t  working  da y.  Th i s  po r t i on ,  t o  be  
deno ted  as  inc remen ta l  mark  to  market  margin  wi l l  compr i se  o f  
mark  to  market  margin  i n  r espect  o f  f r esh  dea ls  r ece ived  du r ing  
the  day and  an y inc rease  in  mark  to  market  margin  on  Trades  
ou ts t and ing  as  on  p rev ious  working  da y.  P rov ided  tha t ,  any 
add i t iona l  i n i t i a l  marg in  l i ab i l i t y i n  t e rms  o f  Regu la t ion  A- I  (6 ) ,  
i n i t i a l  marg in  l i ab i l i t y i n  r espec t  o f  of f se t t i ng  dea l s  in  t e rms  o f  
Regu la t i on  C-1 (1 .4 )  and  add i t i onal  mark  to  marke t  Margin  
l i ab i l i t y i n  t e rms  of  Regu la t i on  3  (3 .5)  i n  so  f a r  i t  r e l a t es  t o  t he  
change  in  value  o f  t he  ou ts t and ing  Trades  wi l l  no t  be  t aken  in to  
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cons ide ra t i on  fo r  the  pu rpose  o f  computa t ion  o f  i nc rementa l  mark  
to  market  margin .  

 
I I .  Triparty  Repo  Trades  

2 .1 .  The  secu r i t i es  i n  t he  TPR GILT Accoun t  o f  t he  Member  fo r   
de t e rmining  bo r rowing  l imi t  sha l l  be  sub jec t ed  to  mark -  t o -marke t  
va luat ion  du r ing  the  da y and  a t  the  end  o f  each  bus iness  da y as  
desc r ibed  in  sub -c lause  B1  above;  

2 .2 .  In  t he  event  o f  mark  to  marke t  va lue  of  t he  s ecu r i t i e s  a long  wi th  
cash  margin ,  i f  any,  depos i t ed  fo r  the  pu rpose  o f  a l loca t ion  o f  
bo r rowing  l imi t  f a l l i ng  shor t  o f  the  funds  obl iga t ions  fo r  2 n d  l eg 
cons ide ra t i on  o f  Tr ipa r t y Repo  Trades ,  r ep resent ing  the  bo rrowing 
o f  t he  Member  or  i t s  Cons t i t uen ts  o r  mark  to  marke t  va lue  o f  the  
s ecu r i t i es  t oge the r  wi th  cash  margin ,  i f  an y,  depos i t ed  t owards  
i n i t i a l  marg in  fa l l ing  shor t  o f  the  i n i t i a l  marg in  l i ab i l i ty  o f  t he  
Member  o r  i t s  Cons t i t uen ts   a t   t he   end   o f  t he  da y,  Clea r ing  
Corpora t ion   sha l l  make a   margin   ca l l   on   such   Members  in  
r espec t  o f  whom such  shor t age  occurs ;  

2 .3 .  The  mark  to  market  va luat ion  done  by C lea r ing  Corpora t ion  a t  t he  
end  o f  each  bus ines s  da y sha l l  be  val id  t i l l  i t s  nex t  computa t ion  
e i t he r  i n t r ada y on  nex t  bus iness  da y o r  a t  t he  end  o f  t he  subsequent  
bus iness  da y.  However ,  C lea r ing  Corpora t ion  sha l l  va lue  an y 
secu r i t y depos i t ed  du r ing  da y,  immedia t e l y a f t e r  depos i t ,  and  
p rovide  t he  Members  benef i t  o f  i nc rease  i n  bo r rowing  l imi t  du r ing  
the  bus iness  da y;  

2.4. Clear ing  Corpora t ion  ma y se t  add i t iona l  i n i t i a l  marg in  fo r  Tr ipa r ty 
Repo Trades  conduc ted  by a  Member  o r  i t s  Cons t i tuen ts  a t  o f f  
marke t  in t e res t  r a tes .   Such  margin  shal l  be  payab le  b y the  
bo r rower  i f  the  i n te res t  r a t e  o f  bo r row t rade  i s  h igher  than  the  
i n t e res t  r a t e  a t  wh ich  s imi l a r  t enor  i s  dea l t  in  the  market  or  b y the  
l ender  i f  the  in t e res t  r a t e  o f  l end  t r ade  i s  l ower  t han  the  i n t e res t  
r a t e  a t  wh ich  s imi la r  t enor  i s  deal t  i n  t he  market .  Such  margin  
sha l l  be  equal  t o  t he  d i f fe rence  be tween  the  in t e res t  r a t e  a t  wh ich  
bo r row/  l end  t r ade  i s  done and  the  i n t e res t  r a t e  deal t  i n  the  marke t  
fo r  s imi l a r  t enor .  C lea r ing  Corpora t ion ’s  deci s ion  in  regard  t o  
i dent i f i ca t i on  o f  Trades  a t  o f f  market  p r i ces  sha l l  be  f ina l  and  
b ind ing  on  a l l  concerned  pa r t i es .  
 

3.   Volat i l i ty  Margin   
3 .1  Vola t i l i t y Mar g in  cons t i tu t es  t he  Margin  obl iga t ion  requ i red  to  be 
fu l f i l l ed  b y a  Member  o r  i t s  Cons t i t uen ts  as  t he i r  con t r ibu t ion  to  
MCC/TPR Col l a t e ra l  i n  r e l a t i on  to  a  sudden  inc rease  in  vol a t i l i t y o f  
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i n t e res t  r a t es /  bond  p r i ces  and  sha l l  be  appl i ed ,  a t  t he  d i sc re t i on  o f  
C lea r ing  Corpora t ion ,  on :  

( i ) .  Outs t and ing  Trades ;  and/  o r   
( i i ) .  Secur i t i e s  con t r ibu t ion  to  MCC;   
( i i i ) .  Secur i t i e s  con t r ibu t ion  to  TPR Co l l a t e ra l  towards  Tr ipa r t y  
Repo Trades ;    

3 .2  Such  Margin  ma y be  imposed  b y C lea r ing  Corpora t ion  a t  an y t ime 
dur ing  the  da y and  as  a  r esu l t ,  t he  ba l ance  o f  the  Members  o r  the i r  
Cons t i tuen ts  i n  t he i r  MCC/TPR Col l a t era l  Accoun ts  may b e  reduced  on  
re -computa t ion  and  the  In i t i a l  Margin  requ i rement s  i n  r espec t  o f  the i r  
ou ts t and ing  Trades  ma y be  i nc reased;  
3 .3  Members  wi l l  be  no t i f i ed  by C lea r ing  Corpora t ion  p r io r  t o  the  
co l l ec t ion  and /  o r  ma in t enance  o f  vo la t i l i t y margin ;  

3 .4  Upon  impos i t ion  o f  Vo la t i l i t y Marg in ,  i f  i t  i s  obse rved  tha t  t he  MCC/  
TPR Col l a t e ra l  ba l ance  o f  a  Member  o r  an y o f  i t s  Cons t i t uent s  i s  
i nadequa te  t o  cover  t he  Margin  requ i remen ts  on  accoun t  o f  t he i r  ou t r igh t ,  
marke t  r epo ,  and /  or  Tr ipa r t y Repo  Trades ,  i t  sha l l  be  the  r espons ib i l i t y  
o f  t he  s a id  Member  t o  r ep l en i sh  t he  sho r t f a l l  a s  d i rec t ed  b y C lea r ing 
Corpora t ion .  In  cas e  t he  sho r t f a l l  a s  s ta t ed  above  i s  no t  rep l en i shed  b y 
the  Member  b y the  s t ipu l a t ed  t ime ,  Clea r ing  Corpora t ion ,  a t  i t s  so l e  
d i sc re t ion ,  ma y s top  accep t ing  an y fu r the r  Trade  o f  t he  Member  and  i t s  
Cons t i tuen ts ;  

3 .5  In  case  o f  an y sudden  inc rease  in  vo l a t i l i t y o f  i n t e res t  r a t es /  bond 
p r i ces  du r ing  the  da y wh ich  Clea r ing  Corpora t ion ,  i n  i t s  so l e  opin ion ,  
cons ide r  adequate  to  subs t an t i a l l y e rode  the  Margins  co l l ec t ed  f rom the  
Members  on  the i r  own  accoun t  and  on  accoun t  o f  the i r  Cons t i tuent s ,  the  
C lea r ing  Corpora t ion  may reva lue  a l l  t he i r  ou t s t anding  Trades  and /  or  
MCC /  TPR Col l a t era l  ba l ances  us ing  the  l a t es t  ava i l ab l e  p r i ces .  I f  such  
reva luat ion  ind i ca t es  inadequac y o f  Margin  in  the  account  of  an y Member  
be yond  a  l eve l ,  as  no t i f i ed  by the  C lea r ing  Corpora t ion  f rom t ime to  
t ime ,  t he  Clea r ing  Corpora t ion  shal l  be  en t i t l ed  to  impose  add i t iona l  
Mark  to  Market  Margin  equal  t o  t he  sho r t f a l l .  Such  addi t i onal  Mark  to  
Marke t  Margin  shal l  be  in  fo rce  t i l l  the  appl i ca t ion  o f  end  o f  t he  da y 
Mark  To  Marke t  Margin  fo r  t he  da y in  t he  account  o f  t he  Members  and  
the i r  Cons t i t uen ts ;  

3 .6  Fo r  t he  pu rpose  o f  va lua t ion  o f  the  out s t anding  Trade  pos i t i ons  and  
MCC/  TPR Col l a t e ra l  ba l ances  o f  t he  Members  in  t e rms  of  Regu la t i on  C-
3 (3 .5 ) ,  C lea r ing  Corpora t ion  in t ra -da y MTM pr i ces  wi l l  be  used .  Such  
in t ra -da y MTM pr ices  wi l l  be  genera t ed  by fo l lowing  a  p roces s  as  
no t i f i ed  by C lea r ing  Corpora t ion  f rom t ime  to  t ime .   

4.  In  case  o f  ou t r igh t ,  and  market  r epo   Trades ,  t he  to t a l  margin  ob l iga t ion  
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o f  a  Member  to  t he  Clea r ing  Corpora t ion  on  account  o f  i t s  P ropr i e t a r y 
Trades  and  the  Trades  o f  each  o f  i t s  Cons t i t uent s  shal l  be  t he  sum to t a l  
o f  i t s  In i t i a l  Margin ,  Mark  to  Market  Margin  and  the  Vo la t i l i t y Margin  
ob l iga t ions  above;  
P rovided  however ,  i f  i n  case  o f  an y o f  i t s  Cons t i t uen ts  the  margin  
a l l ocat ed  b y the  Member  t o  a  Cons t i t uen t  i n  t e rms  o f  pa ra  E  o f  Chapte r  
V I,  ex ceeds  t he  t o ta l  margin  ob l iga t ion  o f  such  a  Cons t i tuen t ,  t hen  the  
t o t a l  ob l iga t ion  o f  a  C lea r ing  Member  t o  t he  C lea r ing  Corpora t ion  on  
accoun t  o f  such  a  Cons t i t uent  shal l  be  deemed to  be  the  margin  a l l ocat ed  
b y the  Member  fo r  such  Cons t i t uent .   

 
D) .   VALUATION OF SECURITIES  IN MCC/   TPR COLLATERAL  
1 .  The  va luat ion  o f  Secur i t i e s  cont r ibu t ed  b y Members  to  MCC/  TPR 

Col l a t e ra l  sha l l  be  ca r r i ed  out  da i l y us ing  the  l a t es t  ava i lab l e  Mark - to -
Marke t  p r i ce  desc r ibed  in  Regu la t i on  B (1 )  o f  t h i s  Chap te r .  Such  
va luat ion  can  even  be  ca r r i ed  out  a t  such  inc reased  f requenc y as  not i f i ed  
b y C lea r ing  Corpora t ion ;  

2 .  Clear ing  Corpora t ion  sha l l ,  i n  i t s  d i sc re t i on ,  speci f y ha i rcu ts  on  the  
r espec t ive  market  va lues  as  pe r  r a t es  p resc r ibed  fo r  t he  e l i g ib l e  
s ecu r i t i es  f rom t ime  to  t ime;  

3 .  The  cont r ibu t ions  t o  MCC/  TPR Co l l a t e ra l  shal l  be  sub jec t ed  to  a  
va luat ion  ex erc i se  a t  eve r y i n s t ance  o f  Secur i t i es  depos i t  and /  o r  
wi thd rawal  f rom i t s  MCC /  TPR Co l la t e ra l  a t  the  end  o f  t he  Bus ines s  
Da y a t  t he  r e l evan t  Mark  To  Marke t  p r ices .  

 
 
E) .  REPO  TRADES WITH SECURITIES  VALUED AT OFF –  MARKET 

PRICES 
I f  an y Member  o r  an y o f  i t s  Cons t i t uen t s  en t e r s  in to  a  r epo   t r ade  wi th  
ano ther  Member  where  t he  under l ying  secu r i t y has  been  va lued  a t  an  o f f -
marke t  p r i ce  a t t r ac t i ng  the  p rov i s ion  of  A- I  (6 )  above  re l a t i ng  to  i n i t i a l  
marg in  and  C lea r ing  Corpora t ion  has  accep ted  the  t r ade  fo r  guaran t eed  
se t t l emen t ,  i t  ma y,  a f t e r  due  not i f i ca t i on  to  such  Member ,  ho ld  back  
de l ive r y o f  t he  under l ying  secu r i t y (  i f  t he  s ecu r i t y has  been  undervalued)  
o r  t ha t  po r t i on  o f  the  funds  which  rep resen t  t he  overvalued  componen t  (  
i n  case  o f  overvalua t ion  o f  the  s ecu r i ty)  t i l l  add i t ional  in i t i a l  marg in  as  
pe r  p rovi s ion  of  A- I  (6 ) ,  has  been  dul y c o l l ec t ed  f rom such  Member .  Such  
secu r i t i es ,  i f  he ld  back ,  shal l  be  t r ans fe r red  in  t he  i n t e r im  to  the  SGL 
accoun t  o f  Clea r ing Corpora t ion .  
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CHAPTER IX:  SUDDEN EVENT HANDLING 
 
 
1 .   Due  to  t he  occur rence  o f  an y un fo reseen  event  o r  c i rcumstance  

be yond  the  cont ro l  o f  Clea r ing  Corpora t ion ,  i t  ma y be  requ i red  to  
ab rupt l y suspend  the  C lea r ing  and  Set t l emen t  o f  Trades  b y dec l a r ing  
an  unschedu led  hol ida y;  

2 .  An Unscheduled  Ho l ida y (USH)  ma y be  dec l a red  on  the  happening 
o f  even ts  tha t  l ead  to  the  to t a l  d i s rup t ion  o f  t r ansact ions  coming to  
a  ha l t ,  l ike  due  to  genera l  bandh /  s t r i ke ,  d i s rupt ion  o f  publ i c  u t i l i t y  
s e rv i ces  due  to  heav y ra ins  o r  any o the r  f ac to r  beyond  the  con t ro l  o f  
C lea r ing  Corpora t ion  which  sha l l  have  impac t  on  the  overa l l  sys t em.  
I t  i s  ex pect ed  tha t  even ts  occur red  wh ich  a f fec t s  one  o r  f ew members  
pa r t i c ipa t ing  in  s ecu r i t i e s  marke t  wou ld  not  adverse l y a f fec t  t he  
s e t t l emen t  p roces s  a t  Clea r ing  Corpora t ion ;  

3 .   In  t he  above  cases ,  t he  fo l l owing  p rocedure  sha l l  be  adop ted :   
 

A.  OUTRIGHT  TRADES  
( i ) .  Al l  ou t r i gh t  i nc luding  when  i ssued  due  fo r  Se t t l ement  on  such  

da ys  sha l l  be  ro l l ed  over  to  the  nex t  Bus ines s  Day i . e .  Modi f i ed 
Se t t l ement  Da te  (MSD)  a t  the  t r aded  p r i ce  o f  t he  Secur i t y/  yi e ld  
o f  the  Treasu r y Bi l l .  In  case  o f  Trades  i n  da t ed  Secur i t i e s ,  the  
coupon  amoun t  fo r  USH and subsequent  ho l ida y(s ) ,  i f  any,  shal l  
be  added  b y C lear ing  Corpora t ion  to  t he  r espect ive  Trade  
cons ide ra t i ons .  In  c ase  o f  Trades  i n  Treasu r y Bi l l s ,  the  p r i ce  of  
t he  r e l a t i ve  Treasur y Bi l l s  sha l l  be  recomputed  b y C lea r ing 
Corpora t ion  on  the  MSD a t  t he  t r aded  yi e ld ;  

( i i ) .  In  case  o f  ou t r igh t  t r ade( s )  inc lud ing  when  i s sued  t r ades  
i nvo lv ing  a  s ecu r i ty  wh ich  has  en t e red  a  shu t  pe r iod  fo r  coupon 
pa ymen t  on  the  MSD,  such  Trade(s )  sha l l  be  s e t t l ed  on  the  f i r s t  
bus iness  da y a f t e r  exp i ry o f  t he  r e l a t i ve  shu t  pe r iod  a t  t he  t raded  
p r i ce  on l y.  However ,  i f  t he re  i s  a  gap  o f  more  than  1  da y be tween  
the  f i r s t  bus ines s  da y a f t e r  t he  shut  per iod  and  the  shut  pe r iod 
due  to  i n t e rvening  hol ida y(s ) ,  the  coupon  acc rua ls  fo r  such  
da y(s )  sha l l  be  added  b y C lea r ing  Corpora t ion  to  t he  r espec t ive 
Trade  cons ide ra t ions .  T rades  en t e r ing  in  t o  shut  pe r iod  fo r  
r edempt ion  sha l l  be  wi thd rawn  f rom se t t l emen t  b y C lea r ing 
Corpora t ion .   

 
B.  REPO  TRADES –  1s t   l eg   

( i ) .  Al l  overn igh t  and  te rm repo  Trades  due  fo r  s e t t l emen t  on  USH 
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sha l l  be  wi thd rawn  f rom se t t l ement  by C lea r ing  Corpora t ion .   
 

C.  REPO  TRADES –  2nd  Leg   
( i ) .  In  r espec t  o f  2nd  l eg  se t t l emen t  da t e  due  for  s e t t l ement  on 

USH,  the  s ame  shal l  be  ro l l ed  over  t o  t he  nex t  bus ines s  da y.  
The  addi t i ona l  r epo  in t e res t  amount  for  USH,  computed  a t  t he 
r epo  ra t e  o f  t he  re l a t i ve  t r ade ,  sha l l  be  added  b y C lear ing 
Corpora t ion  to  t he  r espect ive  t r ade  cons ide ra t i ons  and  the 
second  l eg  p r i ce  sha l l  be  r ecomputed  by C lea r ing  Corpora t ion ;  
 

( i i ) .  I f  t he  s econd  l eg  se t t l ement  da t e  ge t s  ro l l ed  over  fu r the r  due  
to  ho l ida y(s ) /  shut  pe r iod  fo r  coupon pa ymen t ,  r epo  in te res t  
fo r  such  ex t ended  pe r iod  ca l cu l a t ed  a t  t he  r e l a t i ve  r epo  ra t e  
ne t  o f  t he  coupon  amoun t  r ece ived  b y the  l ender  o f  money,  i f  
an y,  sha l l  be  ad jus ted  t o  the  r espec t ive  t r ade  cons ide ra t ion  o f  
t he  member  and  the  second  l eg  p r i ce  sha l l  be  r ecomputed  b y 
C lea r ing  Corpora t ion ;  
 

( i i i ) .  In  t he  p roces s  o f  sh i f t i ng  second  l eg  se t t l emen t  da t es  to  nex t  
bus iness  da y as  ( i i )  above ,  i f  such   rev i sed   s e t t l ement   da te   
co incides   wi th   /   fa l l s  a f t e r  the  shu t  pe r iod  for  r edempt ion  o f  
t he  r e l a t i ve  secu r i ty ,  such  t r ade( s )  shal l  be  a l loca t ed  a t  pa r  to  
t he  r espect ive  counte rpa r ty.  Add i t ional  r epo  in t e res t  fo r  such  
ex t ended  days  ca l cu l a t ed  a t  t he  r epo  ra t e  o f  the  r e l a t ive  t r ade  
and  redempt ion  p roceeds  i nc luding  coupon  amoun t  r ece ived  b y 
the  l ender  o f  money sha l l  be  ad jus t ed  t o  t he  r espec t ive  t r ade  
cons ide ra t i on  o f  t he  Member .   

 
D.  TRIPARTY REPO TRADES– 1s t   l eg  

Al l  overn igh t  and  te rm Tr ipa r t y Repo  Trades  due  fo r  s e t t l ement  on  
USH shal l  be  cancel l ed  b y C lea r ing  Corpora t ion .     
 

E .  TRIPARTY REPO TRADES– 2nd   l eg  
i .  The  ob l iga t ion  fo r  funds  in  r espect  o f  repa ymen t  o f  bo r rowings  

under  Tr ipa r t y Repos  fa l l i ng  due  on  such  unschedu led  hol iday 
sha l l  be  combined  wi th  t he  t r ansac t ions  due  fo r  s e t t l emen t  on  
the  nex t  bus ines s  da y and  the  funds  obl iga t ion  in  r espect  o f  t he  
s a id  Members  shal l  be  a r r ived  a t  acco rd ingl y.  

i i .  An y in t e res t  acc rua l s  on  account  o f  such  de l ayed  se t t l emen t  
sha l l  be  r ecovered  b y C lea r ing  Corpora t ion  f rom the  bo r rower  
o f  funds  and  the  same  shal l  be  pa yab le  t o  t he  l ender  o f  funds  a t  
t he  r a t e  no t i f i ed  by Clea r ing  Corpora t ion .  
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i i i .  Clear ing  Corpora t ion  ma y ad jus t  such  in t e res t  acc rual s  t oge the r  
wi th  r epaymen t  obl iga t ions  due  on  unschedu led  ho l iday to  nex t  
bus iness  day’s  ob l iga t ion  o f  t he  Member .  

4 .  Dif fe rence  i n  cons ide ra t ions  ad jus t ed  b y C lea r ing  Corpora t ion  due  
to  sh i f t ing  o f  s e t t l emen t  da t es  a s  ment ioned  in  A to  E  above  sha l l  be 
t he  pa r t  o f  t he  r espec t ive  Members ’  ne t  ob l iga t ions  t o  be  se t t l ed  a t  
RBI/  Se t t l ement  Bank ;   

5 .  In  t he  even t  o f  s e t t l emen t  da t es  o f  t he  ou t s t anding  Trades  are  a l t e red  
on  a  dec l a ra t i on  o f  an  unschedu led  hol ida y,  t he  impac t  t he reo f  on  the 
margin  requi remen ts  o f  the  Members  sha l l  be  accounted  fo r  on l y a t  
t he  t ime  o f  end  o f  the  da y margin  re -computa t ion ;  

6 .  Clear ing  Corpora t ion  sha l l  no t  be  held  l i ab l e  in  t he  even t  o f  fo rce  
majeu re ,  s t r i kes  o r  an y o the r   unavoidable   even t  t ha t  p reven ts  
C lea r ing  Corpora t ion  f rom ca r r ying  ou t  i t s  du t i e s  pu rsuan t  to  j ud i c i a l  
o rde r s ,  r egu la to r y p rovi s ions ,  war  (dec l a red  o r  undecl a red )  r i o t s  o r  
c iv i l  commot ion ,  t e r ro r i s t  ac t s ,  genera l  mob i l iz a t ion ,  ea r thquakes  o r  
an y o the r  na tu ra l  d i sas t e r .  
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CHAPTER X:  REPORTS 
 
 

 
i )  Clear ing  Corpora t ion  sha l l ,  a t  i t s  d i sc re t ion ,  decide  t he  mode  and 

manner  o f  de l ive r y/  r ece ip t  o f  r epor t s  to / f rom i t s  Members ;  
 

i i )  Clear ing  Corpora t ion  sha l l  have  the   d i sc re t i on  to  make changes  in  t he  
r epor t  fo rmats  a s  and  when i t  ma y cons ide r  neces sa r y f rom t ime  to  t ime ;  
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CHAPTER XI:  ACTIVITY TIME SCHEDULES 
 
 
1 .   C l ea r ing  Corpora t ion  sha l l  f rom t ime to  t ime  not i f y cu t -of f  t imings  fo r  

no rmal  acceptance  o f  Trades  f rom Members  fo r  c l ea r ing  and  se t t l emen t ;  
  

2 .  Clear ing  Corpora t ion  shal l  be  au tho r i sed  to  make  changes  to  the  cu t -o f f  
t im ings ,  as  cons idered  necessa r y f rom t ime to  t ime ,  depend ing  upon  
changes  in  market  p rac t i ces  and /  or  r equ i rement s  o f  RBI and /  o r  o the r  
r egu la to r y bod ies / agenc i es ;   
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CHAPTER XII :  NOTICES 
 
 

1 .  Clear ing  Corpora t ion  shal l  speci f y fo rmat s  fo r  r ece iv ing no t i ces  f rom 
Members  to  f ac i l i t a t e  i t s  opera t ions ;   

2 .   C l ea r ing  Corpora t ion  shal l  have  the  au tho r i t y t o  make changes  i n  t he  
fo rmats  as  i t  may c ons ide r  neces sa ry f rom t ime to  t ime .  Changes  i f  any 
sha l l  be  not i f i ed  to  Members  p r io r  t o  be ing  b rough t  i n to  opera t ion ;   

3 .   C l ea r ing  Corpora t ion  shal l ,  i n  i t s  d i sc re t ion ,  decide  the  mode and  
manner  o f  de l ive r y/  r ece ip t  o f  no t i ce  t o /  f rom i t s  Members ;   
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CHAPTER XIII :  MISCELLANEOUS 
 

I .  LIMITATION OF LIABILITY OF CLEARING CORPORATION  
1 .  Clear ing  Corpora t ion  sha l l  no t  be  deemed  to  guaran t ee  t he  t i t l e ,  

ownersh ip ,  genu ineness ,  r egu la r i t y o r  va l id i t y o f  an y secu r i t y o r  an y  
documen t  pass ing  th rough  C lea r ing  Corpora t ion  and  shal l  no t  i n  an y 
manner  what soever  be  and /  o r  deemed  to  be  as socia t ed  and /  o r  
r e spons ib l e  fo r  t he  under l ying  t r ansac t ions  o f  the  r e l a t ive  Trades ;   

2 .  The  onl y ob l iga t ion  o f  C lea r ing  Corpora t ion  shal l  be  t o  f ac i l i t a t e  
c l ea r ing ,  s e t t l ement ,  de l ive r y and  pa ym en t  i n  r espec t  o f  s ecu r i t i e s  and /  
o r  funds  be tween  Members  i n  cons ide ra t i on  o f  the  Members  fu l f i l l i ng  
a l l  t he  r equi rement s  o f  t hese  Bye- Laws ,  Rules  and  Regu la t ions  and  such 
o the r  r equ i rement s  p resc r ibed  b y C lea r ing  Corpora t ion  f rom t ime  to  
t ime .  P rovided  tha t  no  c l a im ,  l i ab i l i t y  and/  o r  r e spons ib i l i t y sha l l  r e s t  
w i th  Clea r ing  Corpora t ion  and /  or  an y o f  i t s  o f f i c i a l s  i n  t he  event  o f  
such  c l ea r ing ,  s e t t l emen t ,  de l ive r y and  pa ymen t  o f  s ecu r i t i e s  and/  o r  
funds  no t  be ing  fac i l i t a t ed  fo r  r easons  be yond  the  scope  and  cont ro l  o f  
C lea r ing  Corpora t ion .  

3 .  Clear ing  Corpora t ion  sha l l  no t  be  made a  pa r ty fo r  an y d i spu te  between 
Member  and  i t s  T rad ing  Ent i t y( s ) /  Cons t i t uen t (s ) .  

I I .  SUSPENSION RIGHTS OF CLEARING CORPORATION  
1 .  Clear ing  Corpora t ion  ma y suspend  i t s  Members  as  spec i f i ed  in  t he  

Regu la t i ons ;  
2 .  Managing  Di rec to r  o f  Clea r ing  Corpora t ion  o r  a  Commit tee  o f  no t  l e ss  

t han  two  o f f i c i a l s  nomina t ed  b y the  Managing  Di rec to r  (MD)  ma y d i sab l e  
a  Member  f rom acces s ing  the  f ac i l i t i es  o f  C lea r ing  Corpora t ion  i f  i n  t he  
op in ion  o f  the  MD or  t he  Commi t t ee  o f  o f f i c i a l s ,  c i r cumstances  ex is t  
war ran t ing  d i sab l emen t  pend ing  suspens ion .   

 P rovided  tha t ,  wi th in  4  hours  a f t e r  such  d i sab l ement ,  the  MD 
or  t he  Commit t ee  of  o f f i c i a l s ,  a s  t he  case  ma y be ,  sha l l  r ecord  i n  wr i t ing  
the  r easons  fo r  such  d i sab l ement  p rovided  however  tha t  the  s ame shal l  
be  r epor t ed  a t  the  nex t  Board  o r  t he  Commi t t ee  mee t ing  wh ichever  i s  
ea r l i e r .  Wi thout  p re judice  t o  t he  genera l i t y o f  the  fo rego ing ,  C lea r ing 
Corpora t ion  shal l  communica t e  t he  in fo rmat ion  to  o the r  Members  i f  such  
d i sab l emen t  i s  on  accoun t  o f  de faul t .   

III .  Regula tory  L imi t s :    
I t  sha l l  be  so l e  r espons ib i l i t y o f  t he  Members  t o  adhere  to  s e l l  and  /  o r  
pu rchase  l imi t s  as  we l l  a s  bo r rowing  and /  o r  l end ing  l imi t s ,  i f  an y,  
s t i pu l a t ed  b y an y l aw and /o r  b y the i r  r e spec t ive  r egu la tor / s  fo r  i t s e l f  
and  i t s  Cons t i t uen t (s ) .  C lea r ing  Corpora t ion  sha l l  no t  be  respons ib l e  i n  
an y manner  fo r  the  b reach  o f  such  regu la to ry l imi t s  b y the  Member  and  
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CHAPTER XIV: FEES AND CHARGES 
 

 
A) .  SCHEDULE OF FEES AND CHARGES  
1 .  The  Board  o r  an y o the r  commi t t ee  appo in t ed  b y the  Board  o r  

Of f i c i a l ( s )  o f  Clea r ing  Corpora t ion  au tho r iz ed  b y the  Board  in  tha t  
beha l f  sha l l  p resc r ibe  t he  sca l e  o f  f ees ,  cha rges ,  l ev i es ,  f ines  and /  
o r  pena l t i es  pa yab le  b y Members  fo r  s e rv i ces  p rovided  b y C lea r ing 
Corpora t ion  f rom t ime  to  t ime ;   

2 .   The  Board  o r  an y o the r  commit t ee  appoin t ed  by the  Board  o r  
o f f i c i a l ( s )  o f  C lea r ing  Corpora t ion  au tho r iz ed  b y the  Board  in  t ha t  
beha l f  sha l l  be  empowered  to  r ev i ew the  va r ious  f ees ,  cha rges ,  
l ev i es ,  f i nes  and/  o r  pena l t i es  and  e f fec t  such  changes  i n  t he  same 
as  i t  cons ide r s  neces sa r y;   

3 .   The  rev i sed  t a r i f f ,  a s  and  when  made  e f fec t ive ,  sha l l  be  pa yab le  
b y Members ;   

4 .   The  schedule  o f  such  charges  shal l  be  not i f i ed  to  t he  members  
f rom t ime  to  t ime .   
 

B) .   BILLS FOR FEES AND CHARGES  
1 .  Clear ing  Corpora t ion  shal l  r ender  mon th l y b i l l s  r e l a t i ng  to  i t s  

u sual  f ees  and  charges  fo r  s e rv i ces  p rov ided  by C lea r ing 
Corpora t ion  f rom t ime  to  t ime ;   

2 .   The  b i l l s  o f  Clea r ing  Corpora t ion  shal l  be  not i f i ed  to  t he  Members  
a t  month ly i n t e rva ls  on  the  f i r s t  bus ines s  day o f  ever y m on th  in  
r espec t  o f  t r ansac t ion  charges  i n  r espec t  o f  t he  Member  fo r  t he  
immedia t e ly p reced ing  mon th ;   

3 .   The  Members  shal l  ve r i fy t he i r  mon th l y b i l l ings  and  be  
respons ib l e  fo r  P ropr i e t a ry and  Cons t i t uent ( s )  t r ades  and  not i f y  
C lea r ing  Corpora t ion  o f  d i sc repanci es ,  i f  an y,  wi th  a l l  neces sa r y 
de t a i l s  l a t e s t  w i th in  two da ys  f rom the  dat e  o f  no t i f i ca t i on  o f  
r e l a t i ve  b i l l .   

 
C) .   RECOVERY OF CHARGES  
1 .   The  Members  sha l l  e f fec t  pa ymen t  of  t he  t r ansac t ion  charges  

pa yab le  b y them to  C lea r ing  Corpora t ion  in  t e rms  o f  t he i r  month l y 
b i l l s  ( a s  pe r  B  above)  i n  the  manner  speci f i ed  b y  Clea r ing  
Corpora t ion  f rom t ime  to  t ime by the  10 th  ca l endar  da y o f  ever y 
bus iness  mon th  fa i l i ng   wh ich  Members  sha l l  be  l i ab l e  to  pa y 
pena l t y on  de l a yed  pa ymen t  o f  charges  as  pe r  t he  no t i f i ca t i on  
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i s sued  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime ;  
2 .  The   paymen t   o f   f i nes ,   pena l t i es   and /o r   o the r   l ev i es   sha l l  be  

pa yab le   b y the  Members ’  s epara t e l y a s  and  when  such  a  demand 
has  been  made  on  them by C lea r ing  Corpora t ion .  

.   
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CHAPTER XV:  SETTLEMENT BANK 
 
1 .  Clear ing  Corpora t ion  fac i l i t a t e s  C lea r ing  And Set t l emen t  of  

Governmen t  Secur i t i e s  ou t r igh t  and  repo  t r ansact ions  i nc luding 
Tr ipa r t y Repo  t r ansac t ions  o f  i t s  Members  main t a in ing   t he i r  SGL 
/CSGL Accoun t  wi th  Rese rve  Bank  o f  Ind i a  (RBI)  and  /  o r  TPR 
G ILT Accoun t  wi th  Clea r ing  Corpora t ion ;  

2 .  Clear ing  Corpora t ion  ma y a t  i t s  d i scre t i on  appoin t  one  o r  more  
banks  as  Des igna ted  Set t l ement  Bank  (DSB) ,  under  adv ice  to  
Rese rve  Bank o f  Ind i a ,  fo r  s e t t l emen t  o f  funds  in  r espec t  o f  
Members  no t  ma in ta in ing  the i r  Cur ren t  Account  a t  RBI  fo r  t he  
pu rpose  o f  funds  se t t l ement ;  

3 .  The  Members  shal l  main t a in  a  Cur ren t  account  wi th  RBI/  an y o f  
t he  Des igna t ed  Set t l ement  Bank/ s  for  t he  s e t t l ement  of  funds 
ob l iga t ions  i n  Government  Secur i t i es  t r ansac t ions  under  t hese  
Regu la t i ons ;  

4 .  Such Member  a t  the  t ime  o f  s eeking  Membersh ip  o f  s ecu r i t i e s  
s egmen t  shal l  communica t e  to  t he  Clea r ing  Corpora t ion  regard ing  
de t a i l s  o f  i t s  Se t t l emen t  Bank  fo r  the  pu rpose  o f  ava i l i ng  the  funds  
se t t l emen t  f ac i l i t y;  

5 .  Clear ing  Corpora t ion  sha l l  no t i fy t he  Members  t he  se t t l ement  
p roces s ,  t ime f rame  fo r  ca r r ying  ou t  in s t ruc t ions  and  o the r  
opera t i ons  t ha t  t he  Set t l emen t  Banks  sha l l  be  r equ i red  to  fo l low 
fo r  funds  se t t l ement  o f  Government  Secur i t i e s  t r ansact ions  i n  an 
o rder ly manner  o f  i t s  Members ;  

6 .  The  C lea r ing  Corpora t ion  wi l l  have  the  r i gh t  t o  s eek  in fo rmat ion/  
exp lanat ions /  c l a r i f i ca t i ons  on  the  se t t l emen ts  opera t i ons  o f  t he   
DSB in  such  manner  and  pe r iodi c i t y as  i t  may deem f i t  and  may 
i s sue  gu ide l ines ,  d i r ec t i ons  and  o rder s  i n  r espec t  the reo f  and  the    
DSB sha l l  compl y wi th  the  same;  

7 .  The  DSB under t akes  to  keep  s t r i c t l y conf iden t i a l  an y and  ever y 
t echnica l  and  bus ines s  i n fo rmat ion  inc luding ,  bu t  no t  l imi t ed  t o  
t ha t  wh ich  ma y be  d i sc losed  o r  conf ided  to  i t  b y t he  C lea r ing 
Corpora t ion  o r  wh ich  i t  ma y ob ta in  f rom the  C lea r ing  Corpora t ion 
and  which  i t  sha l l ,  b y no t  d i sc lose  t o  an y th i rd  pa r t y.  

P rovided ,  however ,  t he  DSB shal l  d i s c lose  an y o f  such  
in fo rmat ion  upon  the  C lea r ing  Corpora t ion ' s  consent  to  Regu la to r y 
o r  o the r  S t a tu to ry a u tho r i t i es ,  i f  t he  au tho r i t i e s  so  r equi re ;   
 

8 .  The    DSB  sha l l  be  dul y au tho r iz ed  b y C lea r ing Corpora t ion  to  
ensu re  funds  se t t l emen t ,  co l l ec t i on  o f  margin  mone y,  charges ,  
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l ev i es ,  addi t i ona l  charges ,  s e rv i c ing  o f  co rpora t e  ac t ion  l ike  
pa ymen t  o f  in t e res t  e t c . ,  and  any o the r  funds  movemen t  be tween 
the  Member  and  Clea r ing  Corpora t ion  as  p resc r ibed  b y C lea r ing 
Corpora t ion ;  

9 .  Set t l ement  Bank sha l l  t ake  i ns t ruc t ion  f rom Clea r ing  Corpora t ion 
and  ac t  i n  acco rdance  wi th  in s t ruc t ions  r eceived  f rom Clea r ing 
Corpora t ion  in  r egard  t o  funds  se t t l emen t  and  deb i t /  c red i t  t he  
Se t t l ement  Account  o f  the  Members  and  t r ansmi t  conf i rmat ion  to  
C lea r ing  co rpora t ion ;  

10 .  Ins t ruc t ions  o f  Clea r ing  Corpora t ion  fo r  debi t s  and  c red i t s  t o  t he  
Member ’s  Se t t l emen t  Cur ren t  Account s  b y the  Set t l emen t  Bank 
sha l l  be   i r r evocable  and  f i na l ;  

11 .  The  Member  sha l l  au tho r iz e  Se t t l ement  Bank  to  acces s  i t s  Cur ren t  
Account  fo r  debi t ing  and  c red i t i ng  i t s  s e t t l ement  accoun ts  in  
acco rdance  wi th   ins t ruct ions  r ece ived  f rom Clea r ing  Corpora t ion ;  

12 .  DSBs shal l  ex t end  to  Clea r ing  Corpora t ion  the  f ac i l i t y o f  on - l i ne  
moni to r ing  o f  t he  t r ansac t ions  i n  the  Se t t l emen t  Account  o f  
C lea r ing  Corpora t ion ;  

13 .  DSBs  shal l  enable  Clea r ing  Corpora t ion  to  v i ew the  ba l ances  
and /or  t r ansac t ion  de t a i l s  i n  t he  se t t l ement  accoun ts  o f  t he 
Members  main t a ined  wi th  the  DSBs  on  an  on - l i ne  bas i s .  DSBs  sha l l   
a l so  a l l ow s imi l a r  acces s  t o  t he  au tho r iz ed  rep resenta t i ves   o f  t he  
Members ;  

14 .  DSBs  sha l l  ensu re  t ha t  funds  ea rmarked  fo r  Clea r ing  Corpora t ion 
se t t l emen t  a re  not  encumbered ,  u t i l i z ed  o r  t r ans fe r red  be fo re  
comple t ion  o f  s e t t l emen t  c yc l e  as  s e t  ou t  b y C lea r ing  Corpora t ion ;  

15 .  DSB sha l l ,  upon rece ip t  o f  i n s t ruct ions  f rom Clea r ing  Corpora t ion  
to  tha t  e f fec t ,  t r ansfe r  funds  f rom se t t l emen t  account  o f  Members  
t o  s e t t l emen t  accoun t  main t a ined  by C lea r ing  Corpora t ion  wi th  t he  
Se t t l ement  Bank  fo r  pa y- in  i n s t ruct ions  and  v i ce  ve rsa  fo r  pa y-ou t  
i n s t ruct ions .  S imi l ar l y,  DSB shal l  enable  Clea r ing  Corpora t ion  to  
t r ans fe r  ba l ances  f rom such  account s  of  t he  Members   t o  C lea r ing  
Corpora t ion ’s  Se t t l emen t  account  wi th  t hem o r  v i ce  ve r sa  as  pa r t  
o f  i t s  Set t l emen t  o r  Defau l t  handl ing  proces s ;  

16 .  DSB shal l  main t a in  r eco rd  o f  t he  dat e  and  t ime  s t amp  o f  a l l  the  
pa ymen t s  and  rece ip t s  ex ecuted  b y i t  in  t he  Set t l emen t  accoun t  o f  
C lea r ing  Corpora t ion  and  the  Se t t l ement  Accoun ts  o f  t he  Members .  
Members  wi l l  have  the  r espons ib i l i t y t o  mon i to r  t r ansac t ions  i n  
t he i r  account s  and  to  t ake  up  wi th  t he i r  Set t l ement  Bank  an y 
in s t ances  o f  unusual  de l a y in  e f fec t ing  pa y- ins  and  pa y-o u t s .  The 
t r ansact ion  de t a i l s  a long  wi th  t ime  s t amp  mus t  be  submi t ted  b y the  
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Bank  as  and  when  reques t ed  b y the  Regu la to r  o r  C lea r ing 
Corpora t ion .  The Se t t l ement  Bank shal l  p rese rve  such  de t a i l s  fo r  a  
pe r iod  p resc r ibed  under  the  appl i cable  l aws  o r  such  o the r  ru l es  
made  the reunder ;  

17 .  In  t he  p rocess  o f  funds  se t t l emen t  a t  t he  DSB,  i f  t he re  i s  an y funds  
sho r t age  a r i s ing  ou t  o f  s e t t l ement  in s t ruc t ions  r ece ived  f rom 
Clea r ing  Corpora t ion ,  t he  DSB sha l l  adv ise   t he  s ame to  C lea r ing 
Corpora t ion  and  ac t  i n  acco rdance  wi th  t he  in s t ruc t ions  g iven  by 
C lea r ing  Corpora t ion  to  mee t  such  shor t ages ;  

18 .  The  DSB sha l l  mee t  t he  sho r t age  b y u t i l i z ing  the  bal ance  ava i l ab le  
i n  Clea r ing  Corpora t ion ’s  P ropr i e t a r y accoun t  and /  o r  t he  Line  o f  
Cred i t  ex t ended  b y i t  t o  Clea r ing  Corpora t ion .  Accord ingl y,  DSB 
wou ld  t r ansmi t  conf i rmat ion  adv ices  to  Clea r ing  Corpora t ion ;   

19 .  The  C lea r ing  Corpora t ion  may ne t  DSB's  own  funds  obl iga t ions  
wi th  t he  ne t  funds  ob l iga t ions  o f  a l l  i t s  Members .  I f  such  ne t t i ng  
resu l t s  in  funds  pay- in ,  i t  shal l  be  t he  r espons ib i l i t y o f  DSB to  
make  avai l ab l e  such  ne t t ed  amoun t  a t  i t s  Cur ren t  Accoun t  wi th  RBI 
to  enable  RBI to  p roces s  funds  se t t l ement  a s  pe r  C lea r ing 
Corpora t ion ’s  in s t ruc t ions .   I f  such  ne t t i ng  resu l t s  i n  pay-ou t  o f  
funds ,  DSB wi l l  r ece ive  such  amount  a t  i t s  Cur ren t  Accoun t  wi th  
RBI & i t  w i l l  be  DSB's  r espons ib i l i t y t o  make  avai l ab l e  such  funds  
wi th   Clea r ing  Corpora t ion ’s  Set t l emen t  Accoun t  main t a ined  wi th  
i t  t o  e f fec t  funds  pay-ou t  t o  Members  as  pe r  C lea r ing  Corpora t ion ’s  
i n s t ruct ions ;  

20 .  W hi le  p rocess ing  C lea r ing  Corpora t ion  Funds  f i l e  a t  i t s  cu r ren t  
accoun t  wi th  RBI,  funds  sho r t age ,  i f  an y,  i n  DSB’s  Cur ren t  
Account  main t a ined  wi th  RBI,  sha l l  be  t r ea t ed  as  funds  sho r t age  
on  account  o f  DSB and  C lea r ing  Corpora t ion  wi l l  i n i t i a t e  ac t i on  as  
pe r  Chapte r  VII  “Set t l emen t  Shor t age  /  Defaul t ”  o f  t h i s  
Regu la t i ons” ;  Thi s  shal l  be  i r r espect ive  o f  f a i l u re  to  t r ans fe r ,  
funds  as  men t ioned  in  Regu la t i on19of  th i s  chap te r  above  o r  
o the rwi se ;  

21 .  Clear ing  Corpora t ion  ma y t r ans fe r  t he  c red i t  ba l ances  f rom i t s  
s e t t l emen t  accoun t  wi th  the  DSB to  i t s  cu r ren t  accoun t /RTGS 
Se t t l ement  wi th  RBI  under  in s t ruc t ion  to  t he  DSB;  

22 .  DSB shal l  immedia t e l y i n fo rm Clea r ing  Corpora t ion  about  ac t i on ,  
i f  an y,  i n i t i a t ed  by an y o f  t he  au tho r i t i e s ,  o r  an y i r r egu la r i t y  
obse rved  in  t he  Members  cu r ren t / se t t l ement  account  o r  an y 
dev ia t ion  f rom Know Your  Cus tomer  (KYC)  norms ;  
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23 .  In fo rmat ion  re l a t ing  to  an y change  o f  the  DSB b y the  Member  sha l l  
be  advi sed  a t  l eas t  15  da ys  i n  advance  b y  t he  Member  a long  wi th  
t he  no  objec t ion  l e t t e r  f rom the  ex is t i ng  DSB and the  concur rence  
f rom the  new DSB to  Clea r ing  Corpora t ion ;   

24 .  DSB shal l  pu t  i n  p l ace  adequa te  cont ro l s  and  r i sk  managemen t  
s ys t ems  to  f ac i l i t a t e  smoo th  and  e f fec t ive  se t t l emen t  o f  fund  
ob l iga t ions ;  

25 .  In  r espec t  o f  s e t t l ement  r e l a t ed  t r ansac t ions  o f  t he  Members  
i nc luding  t r ansact ions  r e l a t i ng  to  c lose  ou t  o f  T rades  o r  pos i t i ons  
o f  such  Members  wh ich  a re  rou t ed  th rough  the i r  DSB,  Members  
wi l l  be  d i scharged  o f  the i r  l i ab i l i t i e s  in  r espec t  o f  t he i r  funds  Pay-
in  ob l iga t ions  onl y a f t e r  the  mon ies  pa id  by them has  ( /ve )  been  
t r ans fe r red  b y the  concerned  DSB to  t he  Clea r ing  Corpora t ion ’s  
r espec t ive  Se t t l emen t  accoun t (s )  and/o r  Cur ren t  Accoun t  wi th  
Rese rve  Bank  o f  Ind i a .  Members  shal l  however   ge t  va l id  d i scharge  
i f  such  funds  a re  appropr i a t ed  by the  DSB to  e f fec t  pay-ou t  t o  o ther  
Members  o f  C lea r ing  Corpora t ion  as  par t  o f  s e t t l emen t  p roces s  in  
t e rms  o f  i ns t ruc t ions  g iven  b y C lea r ing  Corpora t ion ;  

26 .  In  r espec t  o f  funds  Pay-ou t s  t o  the  Members  b y C lea r ing 
Corpora t ion ,  Clea r ing  Corpora t ion  sha l l  have  va l id  d i scharge ,  a f t e r  
i t  has  t r ans fe r red  funds  to  the  account s  o f  DSB,  e i t he r  f rom i t s  
s e t t l emen t  accoun t  a t  RBI o r  f rom an y o the r  DSB and  i s sued  
in s t ruct ions  t o  t he  DSB to  t r ans fe r  such  funds  t o  the  account s  of  
t he  concerned  Members .  
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CHAPTER XVI: DEFAULT FUND 
 

A.  PURPOSE:   

i .  Clear ing  Corpora t ion  shal l  main t a in  two  separa t e  Defau l t  Funds  i n  
r espec t  o f  i t s  Secur i t i e s  Segmen t ,  one  (he re ina f t e r  r e fe r red  to  as  
“SEC-DF”)  wi th  a  v i ew to  mee t ing  los ses  a r i s ing  ou t  o f  any d e fau l t  
b y i t s  members  f rom out r igh t  and  repo  Trades  and  the  o ther  
(he re ina f t e r  r e fe r red  to  as  “TPR-DF”)  fo r  meet ing  los ses  a r i s ing 
ou t  o f  an y de fau l t  b y i t s  members  f rom Tr ipa r t y Repo  Trades ,  a s  
s e t  ou t  in  th i s  Chapte r .  A l l  subsequent  p rov is ions  o f  th i s  Chapte r  
sha l l  app ly t o  bo th  t he  a fo rement ioned  Defau l t  Funds  

II.  Defau l t  Fund shal l  be  u t i l i z ed  fo r  such  pu rposes  as  ma y be  
p rovided  fo r  i n  i t s  Bye- Laws ,  Rules  and  Regu la t ions .   

 

 
B.  CORPUS: 

i .  The  s iz e  o f  such  Defau l t  Fund shal l  be  de t e rmined  b y the  C lea r ing 
Corpora t ion  on  the  bas i s  o f  s t r e ss  t e s t s  wh ich  sha l l  be  conduc ted 
in  a  manner  as  no t i f i ed  by C lea r ing  Corpora t ion  f rom t ime  to  t ime .   

i i .  The  s iz e  o f  t he  fund  sha l l  be  det e rmined  a t  such  in t e rval s  a s  ma y 
be  not i f i ed  by C lea r ing  Corpora t ion  f rom t ime  to  t ime.  Clea r ing 
Corpora t ion  sha l l  however  a l so  be  en t i t l ed  t o  r e -s iz e  the  Defau l t  
Fund  be fo re  i t s  s chedu led  pe r iodi c  r e -s iz ing  based  on  a  proces s  as  
no t i f i ed  by C lea r ing  Corpora t ion  f rom t ime  to  t ime .  

i i i .  Provided  however  tha t  C lea r ing  Corpora t ion  sha l l  have  the  r i gh t  t o  
change  the  f r equenc y o f  such  s t r ess  t e s t s  a s  a l so  t he  s i ze  o f  t he  
co rpus  a f t e r  due  not i f i ca t i on  to  the  members .   

 

C.  CONTRIBUTIONS  

i .  A member ’ s  cont r ibu t ion  to  t he  Defau l t  Fund  as  in  Para  “B”  above 
sha l l  be  det e rmined  in  a  manner  as  ma y be  no t i f i ed  by Clea r ing 
Corpora t ion  f rom t ime  to  t ime .  

i i .  Each  member  shal l  depos i t  t owards  Defau l t  Fund  such  sum as  shal l  
be  not i f i ed  b y C lear ing  Corpora t ion  f rom t ime  to  t ime .   
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i i i .  The  minimum con t r ibu t ion  o f  a  Member  shal l  be  as  no t i f i ed  b y 
C lea r ing  Corpora t ion  f rom t ime  to  t ime .  

i v .  W here  a  member  has  r es igned  on  account  o f  i t s  
merger / amalgamat ion  wi th  o r  i t s  acqu i s i t i on  b y ano ther  member 
t hen ,  t he  Defau l t  Fund  con t r ibu t ion  o f  t he  merged/acqui r ing  en t i t y  
wi l l  s t and  inc reased  by the  amount  o f  Defaul t  Fund con t r ibu t ion  
a t t r i bu t ed  to  t he  member  t ha t  i s  be ing  merged  o r  acqui red ,  t i l l  the  
nex t  r e -computa t ion  o f  t he  Defau l t  Fund .  

v .  W here  an  ex i s t ing  Member  r es igns  f rom membersh ip  o f  t he  
C lea r ing  Corpora t ion  and  jo ins  as  Cons t i tuen t  o f  a  C lea r ing 
Member ,  t he  Defaul t  Fund  cont r ibu t ion  o f  such  Clea r ing  Member  
wi l l  s t and  inc reased  b y the  amount  o f  Defau l t  Fund  con t r ibu t ion  o f  
such  res igning  Member  t u rned  Cons t i t uen t ,  t i l l  t he  nex t  r e -
computa t ion  o f  the  Defau l t  Fund.  

 
D.  COMPOSITION  

i .  Defau l t  Fund shal l  be  fo rmed  wi th  cont r ibu t ions  f rom members  i n  
t he  fo rm o f  cash  and /o r  e l i g ib l e  Government  Secur i t i e s ;  

i i .  Provided  however  t ha t  Clea r ing  Corpora t ion  ma y spec i f y t he  
minimum percentage  o f  cont r ibu t ion  in  t he  fo rm o f  cash  f rom t ime  
to  t ime  a f t e r  due  not i f i ca t i on ;   

i i i .  Clear ing  Corpora t ion  sha l l  no t i fy t he  e l i g ib l e  s ecu r i t i e s  fo r  
con t r ibu t ion  to  Defau l t  Fund .  Secur i t i es  dec l a red  as  ine l i g ib l e  fo r  
Defau l t  Fund  con t r ibu t ion  shal l  no t  be  r eckoned  as  Defau l t  Fund 
con t r ibu t ion  o f  such  member ;   

i v .  Clear ing  Corpora t ion  ma y no t i fy f rom t ime to  t ime the  max imum 
amount  o f  a  s ing l e  s ecu r i t y o r  group of  s ecu r i t i e s  tha t  a  member 
and /  o r  a l l  Members  t oge the r  ma y dep os i t  b y wa y o f  con t r ibu t ion  
to  Defaul t  Fund  and /  o r  have  secu r i t y concen t ra t ion  thresholds  
be yond  which  hai r  cu t  r a t es  o f  s ecu r i t i e s  as  co l l a t e ra l  ma y be  
s t epped  up ;   

v .  A member  shal l  a t  a l l  t imes  ensu re  t ha t  i t s  con t r ibu t ions  t o  Defau l t  
Fund  a re  adequate  to  cover  i t s  sha re  as  pe r  Pa ra  C  above ;   

v i .  Cash con t r ibu t ions  t o  Defaul t  Fund  sha l l  be  in  mul t i p l es  o f  Rs .1  
l ac  o r  such  o the r  amount  a s  ma y be  p resc r ibed  b y C lea r ing 
Corpora t ion ;   
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E.  ADMINISTRATION  

i .  Clear ing  Corpora t ion  shal l  admini s t e r  inves tmen t  and  u t i l i z a t i on  
o f  cash  margins  depos i t ed  b y members  as  pe r  Pa ra  “F” o f  t h i s  
chap te r ;   

i i .  Clear ing  Corpora t ion  shal l  be  au thor iz ed  to  inves t  the  cash  
con t r ibu t ions  r ece ived  f rom Members  i n  acco rdance  wi th  t he  
i nves tmen t  po l i c y o f  Clea r ing  Corpora t ion .  

i i i .  The  con t r ibu t ions  made b y members  to  Defaul t  Fund in  the  fo rm o f  
s ecu r i t i es  sha l l  be  he ld  i n  a  CSGL Accoun t  o f  C lea r ing  Corpora t ion 
wi th  RBI.  The  RBI Ru les  and  Regu la t ions  govern ing  CSGL 
Account s  and  such  o the r  i ns t ruc t ions  as  a re  i s sued  by RBI  in  t h i s  
r egard  sha l l  be  appl i cab l e  t o  t h i s  accoun t  and  a l l  cont r ibu t ions  b y 
Members  t o  Defau l t  Fund  in  the  fo rm o f  s ecu r i t i e s  sha l l  
acco rd ingly be  governed  by the  sa id  RBI Ru les  and  Regu la t i ons  
and  in s t ruct ions ;   

iv. Clear ing  Corpora t ion  sha l l  have  the  r i gh t  t o  u t i l i z e  any o f  t he  
s ecu r i t i es  con t r ibu ted  to  Defaul t  Fund b y an y Member  and  he ld  in  
t he  CSGL Account  r e fe r red  t o  in  Sub–Regu la t i on  ( i i i )  above  and  
as  pe r  Pa ra  “F”  o f  th i s  chapte r  in  such  sequence  o f  app l i ca t i on  as  
ma y be  de t e rmined  b y C lea r ing  Corpora t ion  to  be  appropr ia t e .  

v. Provided  however ,  tha t  a  sho r t f a l l ,  i f  an y,  i n  t he  Defau l t  Fund  
accoun t  o f  a  Member  a t  the  end  o f  the  da y sha l l  be  covered  b y 
C lea r ing  Corpora t ion  in  t he  fo l l owing  o rder :  

a .  Fi r s t  b y b lock ing  surp lus  bal ance ,  i f  any ava i l ab l e  in  an y o the r   
Defau l t  Fund accoun t  o f  t he  Member  wi th  Clear ing 
Corpora t ion  

b .  I f  su rp lus  ba l ance  i s  no t  ava i l ab l e  i n  ( a )  above ,  t hen  b y 
b locking  the  su rp lus  bal ances  i f  an y: -  

•  In  t he  MCC of  such  Member  in  the  Secur i t i e s  Segment  i f  
de f i c i t  i s  in  SEC-DF.  No  in t e res t  sha l l  however  be  pa id  fo r  
such  cash  u t i l i z a t i on  towards  Defaul t  Fund .  

•  In  t he  TPR Co l l a t e ra l  o f  such  Member  in  Secur i t i e s  Segment  
i f  t he  de f i c i t  i s  i n  the  TPR-DF.  No  in t eres t  sha l l  however  be  
pa id  fo r  such  cash  u t i l i z a t i on  towards  Defau l t  Fund 

v i .  Such u t i l i z a t ion  o f  ex ces s  co l l a t e ra l  b locked  as  in  (v )  above  wi l l  
be  r e l eased  as  soon  as  the  de f i c i t  in  the  Defaul t  Fund accoun t  i s  
r ep l en i shed  by the  Member  b y depos i t ing  add i t iona l  co l l a te ra l .  
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F.  RECEIPTS AND DELIVERIES OF MEMBERS 
CONTRIBUTION TO Def au l t  Fund 

i .  The  con t r ibu t ion  o f  members  t o  the  Defau l t  Fund sha l l  be  
r ecomputed  a t  t he  end  o f  each  month  o r  a t  such  in t erva l s  a s  
spec i f i ed  i n  Para  ‘C’  above ;   

i i .  A Member  sha l l  be  r equ i red  to  con t r ibu t e  t o  Defaul t  Fund  upon 
no t i ce  r ece ived  f rom Clea r ing  Corpora t ion .  Such  depos i t s  sha l l  be  
pa yab le  wi th in  such  t ime  as  ma y be  not i f i ed  by C lea r ing 
Corpora t ion  f rom t ime  to  t ime  f rom the  da t e  o f  such  not i ce ;   

i i i .  Members  sha l l  a r range  to  depos i t  t he i r  cont r ibu t ions  t o  Defau l t  
Fund  as  pe r  work  f l ow p rocess  no t i f i ed  b y C lea r ing  Corpora t ion  
f rom t ime  to  t ime  fo r  depos i t  o f  cash  and  secu r i t i es .  

i v .  Members  shal l  submi t  t he i r  cash  and  secu r i t i e s  wi thd rawal  r eques t  
f rom Defau l t  Fund con t r ibu t ions  as  pe r  t he  work  f low p rocess  
no t i f i ed  by C lea r ing  Corpora t ion  f rom t ime  to  t ime .  

v .  Members  sha l l  be  en t i t l ed  t o  r ece ive  c red i t  fo r  depos i t s  o f  
s ecu r i t i es  i n to  Defau l t  Fund  upon  rece ip t  of  conf i rmat ion  f rom 
Reserve  Bank o f  Ind i a  (RBI)  t ha t  the  secu r i t i e s  have  been  c red i t ed  
i n to  t he  CSGL acc ount  o f  Clea r ing  Corpora t ion .   Members  sha l l  
depos i t  on l y such  secu r i t i es   t o  DF(s)  wh ich  a re  f r ee  f rom an y 
encumbrances ;   

v i .  Members  sha l l  be  en t i t l ed  t o  r ece ive  c red i t s  fo r  t he i r  cash  depos i ts  
i n to  Defau l t  Fund upon rece ip t  o f  conf i rmat ion  f rom RBI and/  o r  
Se t t l ement  Bank  of  c red i t s  i n to  t he  RTGS Se t t l emen t /  Cur ren t  
Account  o f  Clea r ing  Corpora t ion .   

v i i .  Members  shal l  be  en t i t l ed  t o  wi thdraw secu r i t i es  f rom thei r  
con t r ibu t ions  t o  Defau l t  Fund  by g iv ing  p r io r  no t i ce  as  no t i f i ed  b y 
C lea r ing  Corpora t ion  f rom t ime  to  t ime  in  t he  fo rmat  presc r ibed  
fo r  t he  pu rpose .  P rov ided  tha t  i f  such  not i ce  fo r  wi thdrawal  i s  
r ece ived  in  r espect  o f  a  s ecu r i t y a t  a  t ime  when  i t  wou ld  be  fa l l i ng  
in to  shu t  pe r iod  and  render ing  such  del ive r y imposs ib l e ,  t hen  such  
no t i ce  sha l l  be  cons ide red  to  be  i nval id ;   

v i i i .  W ithdrawal  o f  s ecur i t i e s  by members  sha l l  be  pe rmi t t ed  onl y i f  t he  
Member  cont inues  t o  main t a in  the  ba l ance  requ i red  a f te r  such 
wi thd rawal  or  upon res igna t ion  b y a  Member  f rom the  Segmen t  a s  
s e t  ou t  in  Regu la t i on  E  o f  Chapte r  I I  o f  t hese  Regula t i ons ;   
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i x .  Members  sha l l  be  en t i t l ed  t o  subs t i t u t e  s ecu r i t i es  depos i t ed  as  
con t r ibu t ion  to  Defau l t  Fund by g iv ing  p r io r  no t i ce  as  no t i f i ed  b y 
C lea r ing  Corpora t ion  f rom t ime  to  t ime  in  t he  fo rmat  presc r ibed  
fo r  t he  pu rpose .  Subs t i tu t i on  o f  s ecu r i t i e s  sha l l  be  pe rmi t t ed  onl y 
i f  t he  member  cont inues  t o  main t a in  the  ba l ance  requi red  a f t e r  such  
subs t i t u t i on .  Such  not i ce  o f  subs t i tu t ion  shal l  be  th rough  two 
independent  p rocesses ,  one  fo r  depos i t  o f  a  s ecu r i t y and  the  o the r  
fo r  wi thd rawal  o f  a  s ecu r i t y,  a s  pe r  t he  work  f l ow p roces s  no t i f i ed  
b y C lea r ing  Corpora t ion  f rom t ime to  t ime  fo r  depos i t  and  
wi thd rawal  o f  s ecu r i t i e s .  

P rovided  tha t  i f  such  no t i ce  fo r  subs t i t u t ion  i s  r ece ived  in  
r espec t  o f  such  secu r i t i e s  a s  a re  f a l l i ng  in to  shut  pe r iod  and  
render ing  such  subs t i t u t ion  imposs ib le ,  t hen  such  no t i ce  sha l l  be  
i nval id ;   

x .  At  the  t ime o f  mak ing  reques t s  fo r  subs t i t u t i on ,  members  sha l l  
ensu re  t ha t  t he  s ecu r i t y o f fe red  fo r  r ep l acemen t  fo rms  par t  o f  t he  
s ecu r i t i es  e l i g ib l e  fo r  cont r ibu t ion  to  Defau l t  Fund;   

x i .  W ithdrawal  o f  cash  cont r ibu t ions  b y Members  sha l l  be  pe rmi t t ed 
on ly i f  t he  Member  con t inues  to  main t a in  the  ba l ance  requi red  a f t e r  
such  wi thd rawal  o r  upon res igna t ion  b y a  Member  f rom the  segmen t  
a s  s e t  ou t  i n  Regu la t i on  E o f  Chap te r  I I  o f  t hese  Regu la t ions ;  

x i i .  W ithdrawal  o f  cash  con t r ibu t ions  b y members  sha l l  be  wi th  p r io r  
no t i ce  as  no t i f i ed  by C lea r ing  Corpora t ion  f rom t ime  to  t ime  in  t he  
fo rmat  p resc r ibed  fo r  the  pu rpose .   

 

G.  INTEREST ON CONTRIBUTIONS TO DEFAULT FUND 

i .  Per iod ica l  i n t e res t  r ece ivable  by the  Members  on  the i r  secu r i t i e s  
con t r ibu t ed  to  Defau l t  Fund  sha l l  be  r ece ived  b y C lea r ing 
Corpora t ion  fo r  and  on  beha l f  o f  t he  members  in  the  manner  and 
mode  p resc r ibed  b y RBI in  r espec t  o f  CSGL Account s ;   

i i .  In t e res t  r ece ived  by C lea r ing  Corpora t ion  sha l l  be  subsequen t l y 
t r ansmi t t ed  to  the  Members  a t  t he  ea r l i e s t .  C lea r ing  Corpora t ion  
sha l l  no t  be  r espons ib l e  fo r  an y de l ay in  r ece ip t  o f  in te res t  b y 
Members  and  no  c l a im  sha l l  r e s t  w i th  Clea r ing  Corpora t ion  on  th i s  
accoun t ;   

i i i .  Clear ing  Corpora t ion  shal l  no t  be  r espons ib l e  for  s erv i c ing  
co rpora t e  ac t ions  on  such  secu r i t i es  he ld  b y Members  in  i t s  Defau l t  
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Fund  which  have  been  decl a red  th rough appropr i a t e  no t i f i ca t i on  as  
i ne l ig ib l e  fo r  Defaul t  Fund  cont r ibu t ion ;   

i v .  Members  sha l l  mon i to r  t he i r  s ecu r i t i e s  cont r ibu t ions  t o  Defau l t  
Fund  to  ensu re  t ha t  t he  s ecu r i t i es  f a l l ing  due  fo r  r edempt ion  a re  
wi thd rawn f rom Defau l t  Fund  wel l  in  advance  be fo re  the  
r edempt ion  dat e  and  subs t i tu t ed  b y e l i g ib l e  s ecu r i t i es  o f  equiva l en t  
va lue .  In  t he  event  o f  t he i r  f a i l i ng  to  do  so ,  r edempt ion  p roceeds  
rece ivable  by the  Members  on  such  secu r i t i e s  sha l l  be  r eceived  b y 
C lea r ing  Corpora t ion  for  and  on  beha l f  o f  the  Members  in  t he  
manner  and  mode  presc r ibed  b y RBI in  r espec t  o f  CSGL Accoun ts ;   

v .  Redempt ion  p roceeds  rece ived  b y C lea r ing  Corpora t ion  sha l l  be 
t r ea t ed  as  cash  con t r ibu t ion  to  Defau l t  Fund ;   

v i .  Clear ing  Corpora t ion  ma y compensa t e  Members  by o f fe r ing  them 
in t e res t  pa ymen t s  a t  quar t e r ly r es t s  ( a t  the  end  o f  ever y quar t e r )  
on  the i r  ave rage  cash  cont r ibu t ions  dur ing  the  re l a t i ve  per iod  a t  a  
r a t e  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime .   

 

H.  VALUATION OF SECURITIES  IN DEFAULT FUND 

i .  The  secu r i t i e s  con t r ibu t ed  by members  t o  Defaul t  Fund  sha l l  be  
subjec t ed  to  a  va lua t ion  ex erc i se  on  each  va luat ion  day.  C lea r ing 
Corpora t ion  shal l  ca r r y ou t  va luat ion  da i ly o r  a t  such  f requenc ies  
a s  ma y be  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime .  
C lea r ing  Corpora t ion  shal l  be  en t i t l ed ,  t o  change  the  f r equenc y o f  
such  va lua t ion  a f t e r  due  no t i f i ca t i on  to  t he  members ;   

i i .  The  valuat ion  o f  Defau l t  Fund  secu r i t i es  sha l l  be  ca r r i ed  ou t  u s ing 
the  l a t es t  ava i l ab l e  mark  to  market  p r i ce  as  appl i cabl e  fo r  such  
secu r i t i es  i n  Secur i t i e s  Segmen t  o f  C lea r ing  Corpora t ion ;   

i i i .  Clear ing  Corpora t ion  shal l  no t i f y,  f rom t ime to  t ime hai rcu t s  on  
the  r espec t ive  marke t  va lues  as  pe r  r a t es  p resc r ibed  fo r  the  e l i g ib l e  
s ecu r i t i es  f rom t ime to  t ime .  Such  hai r  cu t  r a t es  ma y be  t empora r i l y  
i nc reased  on  impos i t i on  o f  vo l a t i l i t y margin ;   

i v .  Member ’s  cont r ibu t ions  to  Defau l t  Fund  shal l  be  sub jec ted  to  a  
va luat ion  ex erc i se  a t  eve r y i n s t ance  of  s ecu r i t i es  depos i t  and /o r  
wi thd rawal  f rom i t s  Defau l t  Fund  o r  a t  t he  end  o f  t he  bus ines s  da y 
a t  the  r e l evant  mark  to  marke t  p r i ces ;   

v .  Members  shal l  be  requ i red  to  cont r ibu t e  such  addi t i ona l  sums  to  
t he  Defaul t  Fund  as  ma y be  neces sa r y i f  t he  va lue  o f  the  s ecu r i t i e s  
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ne t  o f  ha i rcu t s  f a l l s  be low a  th resho ld  leve l  as  no t i f i ed  b y C lea r ing 
Corpora t ion  f rom t ime  to  t ime .   

 

I .  UTILISATION  

i .  W here  a  member  i s  dec l a red  as  de faul te r  in  t e rms  o f  Regula t i on  B 
o f  Chap te r  VII  r e l a t i ng  to  “Set t l emen t  Shor t age  & Defau l t s ” ,  
C lea r ing  Corpora t ion  may se l l  o r  d i spose  o f f ,  in  an y manner  i t  ma y 
deem f i t ,  t he  s ecu r i t i e s  and  /  o r  funds  wi thhe ld  f rom the  de fau l t e r  
adequa te  to  cover  the  de faul t  ob l iga t ion  and  app ly t he  p roceeds  fo r    
d i s charge  o f  t he  defau l t e r ’s  ob l iga t ion .   An y fu r the r  lo s ses ,  as  a  
r e su l t  o f  such  de fau l t ,  sha l l  be  met  by C lea r ing  Corpora t ion  b y 
recourse  t o  funds  and /  o r  s ecu r i t i e s  i n  t he  fo l l owing  o rder :   

a .  f i r s t ,  b y appropr i a t i on  o f  t he  margin  con t r ibu t ion  o f  the  
de fau l t ing  member  i nc luding  an y su r p lus  margin  t o  MCC.  
However ,  t he  margin  con t r ibu t ion  b y such  de fau l t e r  Clea r ing  
Member  fo r  i t s  i nd iv idua l /   g roup  o f  Cons t i t uent s ,  wh ich  i s  
no t  u t i l i z ed  towards  r espec t ive  i nd iv idual /  g roup  o f  
Cons t i tuen t ’ s  margin  requi rement  sha l l  be  dea l t  wi th  in  
acco rdance  wi th  the  i ns t ruc t ions  o f  such  Cons t i t uen t / s ;   

b .  nex t ,  b y app l ying  se t -o f f  f rom defaul te r ’ s  own cont r ibu t ion  
to  Defaul t  Fund.  An y res idua l  l o ss  a f t e r  appl ying  such  se t  
o f f  sha l l  be  fu r the r  s e t  o f f  aga ins t  ex ces s  cont r ibu t ion  o f  the  
de fau l t e r  en t i t y i n  an y o the r  Defau l t  Fund accoun t  wi th  the  
C lea r ing  Corpora t ion .  Such  se t -o f f  wi l l  be  sub jec t  t o  the  
Regu la t i ons  o f  the  Segment  i n  wh ich  such  ex ces s  
con t r ibu t ion  i s  ident i f i ed .  

c .  nex t ,  b y a l l ocat ion  f rom Clea r ing  Corpora t ion ’s  Se t t l emen t  
Rese rve  Fund ,  an  amoun t  no t i f i ed  b y C lea r ing  Corpora t ion  
as  the  f i r s t  t r anche fo r  a l loca t ion  a t  the  t ime o f  a r r iv ing  a t  
t he  co rpus  o f  Defau l t  Fund  in  t e rms  of  Regu la t ion  B o f  th i s  
Chapte r ;  

d .  nex t ,  b y a l l ocat ion  o f  t he  r es idual  l os s  to  t he  Defaul t  Fund 
accoun ts  o f  non-defau l t i ng  Members  in  p ropor t i on  to  the i r  
r equ i red  cont r ibu t ions  t o  the  Defaul t  Fund a t  t he  t ime o f  
hand l ing  such  de fau l t .  The  amoun t  a l l ocat ed  to  the  non-
defau l t ing  members  sha l l  be  r ecovered  f rom such  Members  
i n  the  fo rm o f  cash  con t r ibu t ion ,  o r  b y sa l e  o f  s ecu r i t i e s  
con t r ibu t ed  by suc h  members  to  the  Defau l t  Fund  under  
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adv ice  t o  them.  The  p r i ce  a t  which  such  secu r i t y/ secu r i t i e s  
i s / a re  so ld  wi l l  be  b ind ing  on  the  members .  

e .  and  nex t  b y a l loca t ion  f rom Clea r ing  Corpora t ion’s  
Se t t l ement  Rese rve  Fund ,  an  amount  no t i f i ed  by C lea r ing  
Corpora t ion  as  t he  s econd  t r anche  fo r  a l l ocat ion ,  a t  the  t ime 
o f  a r r iv ing  a t  t he  co rpus  o f  Defaul t  Fund  in  t e rms  o f  
Regu la t i on  B o f  t h i s  Chapte r .  

f .  and  then  b y a l l oca t ion  o f  t he  r es idua l  l o ss  t o  Defau l t  Fund 
accoun t  o f  non-defau l t i ng  members  a f t e r  r ep l en ishment  o f  
t he  bal ances  i n  t hese  account s  i n  t e rms  o f  Regu la t i on  J ( i i i )  
o f  th i s  Chapte r .   

i i .  I f  t he  con t r ibu t ion  to  Defaul t  Fund  has  been  made  in  t he  fo rm o f  
s ecu r i t i es  b y the  defau l t e r  and  the  secur i t i e s  a re  r equ i red  to  be  so ld  
fo r  appropr i a t ion ,  C lea r ing  Corpora t ion  ma y se l l  t hose  secu r i t i e s  
t h rough  NDS-OM and  /  o r  o f fe r  such  secu r i t i e s  fo r  s a l e  f i r s t  to  the  
non-defau l t ing  Members  o f  the  s egmen t .  Based  on  the  quotes  
r ece ived  f rom such  Members ,  C lea r ing Corpora t ion  ma y o f fe r  t he  
s ecu r i t y t o  t he  h ighes t  b idder  and  such  sa l e  shal l  be  b ind ing  on  
Members ;  

i i i .  I f  t he re  i s  more  t han  one  de fau l t  i n  a  da y,  de fau l t s  shal l ,  sub j ec t  
t o  Clea r ing  Corpora t ion  not  having  commenced  an y ac t ion  on  any 
such  de fau l t s ,  be  hand led  b y C lea r ing Corpora t ion  in  descend ing 
o rder  o f  t he  es t ima ted  s iz e  o f  sho r t f a l l .  In  case  C lea r ing  
Corpora t ion  has  commenced  an y ac t ion  on  an y such  de fau l t ,  such  
de fau l t  sha l l  no t  be  cons ide red  fo r  t he  descending  o rder  p r io r i t y.  

i v .  I f  t he re  i s  an y a l l oca t ion  o f  r es idua l  l o ss  t o  t he  Defaul t  Fund 
accoun t  of  o the r  Members  ( i . e .  non-defau l t e r  Members )  i n  t e rms  o f  
Regu la t i on  I  ( i )  (d )  above ,  Clea r ing  Corpora t ion  sha l l  no t i f y t he  
t o t a l  amoun t  o f  such  a l l ocat ion  on  each  such  occas ion .  C lea r ing 
Corpora t ion  shal l  a l so  not i fy t he  cumula t ive  amount  o f  such  usage  
in  t he  pas t  one  yea r  pe r iod  end ing  on  such  dat e .  

v .  Clear ing  Corpora t ion ,  ma y as  pe r  p roces s  dul y no t i f i ed  i n  t h i s  
r egard ,  t r ea t  the  co l l a t e ra l  avai l ab l e  in  Members ’  SEC-DF o r / and  
TPR-DF account ( s )  i n  ex cess  o f  i t s  r equ i red  cont r ibu t ions ,  a s  t he  
co l l a t e ra l  deemed to  be  made  ava i l ab le  b y such  Member  t owards  
mee t ing  a  de f i c i t  i n  t he  bal ance  i n  an y o the r  Defau l t  Fund  accoun t .  
Such  amount  would  cont inue  to  r emain  b locked  towards  t he  sa id  
Defau l t  Fund  accoun t  t i l l  t he  Member  has  r ep l en i shed  the  sho r t f a l l  
i n  t he  o the r  Defaul t  Fund  account s  wi th  Clea r ing  Corpora t ion .  
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v i .  Moreover ,  i f  a  Member  i s  dec l a red  de fau l t e r  i n  another  Segment  
and /  o r  has  f i l ed  fo r  i nso lvenc y under  r e l evant  l aws  and /  o r  i s  
dec l a red  inso lvent  b y a  competen t  au tho r i t y,  C lea r ing  Corpora t ion 
sha l l  be  en t i t l ed  t o  t r ea t  the  co l l a t e ra l  ava i l ab l e  i n  a  Members ’  
SEC-DF o r / and  TPR-DF accoun t (s )  in  exces s  o f  i t s  r equi red  
con t r ibu t ions  as  be ing  made  ava i l ab l e  b y the  Member  towards  the  
Defau l t  Fund accoun t s  o f  such  o the r  s egmen t s .  

v i i .  The  ac t ion  o f  Clea r ing  Corpora t ion  as  pe r  t he  above  p roces s  sha l l  
be  f ina l  and  b ind ing  on  a l l  Members .  

v i i i .  The  above course  of  ac t i on  shal l  be  wi thou t  p re judi ce  to  an y o the r  
r i gh t s  o f  C lea r ing  Corpora t ion  aga ins t  t he  de faul t e r .   

J .  REPLENISHMENT  

i .  Members  sha l l  be  requ i red  t o  cont r ibu t e  t o  t he  Defaul t  Fund such  
sums  as  not i f i ed  b y C lea r ing  Corpora t ion  on  ever y reva lua t ion  o f  
t he  Defaul t  Fund ,  i n  t e rms  o f  Regu la t ion  ‘B’  above  o f  t h i s  Chapte r .  

i i .  In  t he  even t ,  tha t  the  Member ’ s  cont r ibu t ion  to  t he  Defaul t  Fund 
has  been  u t i l i z ed  to  mee t  t he  sho r t f a l l  o f  a  de fau l t e r ,  t he  Member  
sha l l  be  r equ i red  to  r ep l en ish  the  balance  requi red  to  fu l f i l l  i t s  
con t r ibu t ion  to  t he  Defau l t  Fund ,  wi th in  a  max imum per iod  o f  one  
bus iness  da y f rom such  u t i l i z a t i on  o r  such  o the r  number  of  da ys  as  
ma y be  no t i f i ed  b y C lea r ing  Corpora t ion  f rom t ime  to  t ime ;   

i i i .  In  t he  event  t ha t  t he  Member ’ s  con t r ibu t ion  to  the  Defaul t  Fund  i s  
found  to  be  inadequa te  to  meet  the  sho r t f a l l  o f  a  de faul te r  a f t e r  
a l l ocat ion  o f  sho r t fa l l  i n  t e rms  o f  Regu la t i on  I  ( i )  –  (d ) )  above  o f  
t h i s  Chap te r ,  t he  Member  shal l  be  r equ i red  to  depos i t  such  
add i t iona l  sums fo r thwi th  to  b r ing  the  ba l ance  i n  the  account  to  
t he  r equ i red  quantum in  t e rms  o f  Regu la t ion  C( i i )  above  o f  t h i s  
Chapte r ;   

i v .  In  t he  event  o f  f a i lu re  o f  a  Member  t o  cont r ibu t e  t o  Defau l t  Fund 
wi th in  t he  t ime pe r iod  spec i f i ed  as  per  Regu la t ion  J ( i i )  above o f  
t h i s  Chap te r ,  C lear ing  Corpora t ion  sha l l  t r ea t  such  fa i l u re  as  
de fau l t  in  t e rms  of  Chap te r  VII  o f  t hese  Regu la t ions  and  the  
Member  sha l l  be  l i ab l e  fo r  the  consequen t i a l  ac t i on  thereon  as  
spec i f i ed  i n  Chap ter  VII  o f  t hese  Regu la t i ons .  

v .  The  max imum cont r ibu t ion  o f  a  Member  towards  r ep l en i shmen t  o f  
i t s  cont r ibu t ion  to  Defau l t  Fund fo r  t he  Secur i t i e s  Segmen t  i n  t he  
7  days ’  pe r iod  immedia t e l y a f t e r  the  lo s s  th resho ld  as  r e fe r red  in  
Regu la t i on  E (1  (A))  o f  Chapte r  I I  o f  th i s  Regu la t i on  hav ing  been  
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r eached ,  and  the  Member  having  res igned ,  shal l  no t  ex ceed  5  t imes 
o f  i t s  con t r ibu t ion  to  Defaul t  Fund  based  on  l a s t  r e -computa t ion  o f  
Defau l t  Fund  con t r ibu t ion  o f  t he  Members  ca r r i ed  out  a s  pe r  t he  
p roces s  desc r ibed  in  Regu la t ion  B ( i i )  above o f  th i s  Chap te r ,  
subj ec t  t o  a  monetar y ce i l i ng  not i f i ed  b y C lea r ing  Corpora t ion  .  A 
Member  sha l l  no t  be  obl iga t ed  to  con t r ibu t e  an y amount  in  ex cess  
o f  t he  mone ta r y ce i l i ng  du r ing  the  afo rement ioned  pe r iod  o f  7  
da ys .   

vi. The  amoun ts  ment ioned  in  Regu la t ion  (v )  above as  max imum 
con t r ibu t ion  fo r  a  member  and  the  t h reshold  as  r e fe r red  in  
Regu la t i on  E  (1  (A) )  o f  Chap te r  I I  sha l l  be  r ev i ewed  per iod i ca l ly  
b y the  Clea r ing  Corpora t ion  based  on  marke t  s iz e ,  vo l a t i l i t y e t c .  
An y change  in  any o f  the  ce i l i ngs  as  above o r  i n  the  t h reshold  as  
s t a t ed  above due  to  such  rev i ew sha l l  be  e f fec t ed  a f t e r  g iv ing  a  
no t i ce  o f  90  da ys  t o  t he  members .  

K.  RECOVERIES FROM THE DEFAULTER 

i .  An y recover y f rom the  de fau l t ing  Member  shal l  be  accounted  fo r  
b y C lea r ing  Corpora t ion  in  t he  r ever se  o rder  o f  u t i l i z a t i on  o f  i t s  
r e sources  as  desc r ibed  in  Regu la t ion  I  ( i )  o f  t h i s  Chap te r .  I f  an y 
such  amoun t  r ecovered  i s  to  be  appor t ioned  to  t he  non-defau l t i ng 
Members ,  t hen  Clea r ing  Corpora t ion  sha l l  r e tu rn  t he  same  (b y 
c red i t  t o  i t s  Defaul t  Fund  account ,  i n  the  fo rm o f  cash  o r  e l i g ib l e  
s ecu r i t i es  o f  equ iva l en t  market  va lue )  p ro - ra t a  t o  the  r espec t ive  
amount s  appropr ia t ed  and  no t  ex ceeding  the  amount  o f  
con t r ibu t ion  so  appropr i a t ed .  

i i .  I f  a  Member  ceases  t o  be  a  Member  o f  t he  s egment  b y i t s  
r e s igna t ion  o r  expu ls ion ,  Clea r ing Corpora t ion  shal l  have  
pa ramoun t  l i en  t o  appropr i a t e  the  con t r ibu t ions  made b y the  
member  to  Defau l t  Fund f i r s t  towards  mee t ing  any res idua l  l os s  
a r i s ing  on  the  squar ing  o f f  o f  t he  Trades  o f  such  member  and  the  
ba l ance  t owards  recover y o f  mon ies  t owards  dues  and  c l a ims  
be fo re  accep t ing  c l a ims  fo r  r e fund  o f  t he  con t r ibu t ion  to  t he  
concerned  member .  The re fund  wi l l  a l so  be  subjec t  to  Bye - l aws ,  
Rules ,  and  Regu la t ions  o f  such  segment s  o f  Clea r ing  Corpora t ion  
in  wh ich  the  Member  has  been  admi t t ed .  
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CHAPTER XVII: SETTLEMENT OF DEMAT TRADES 

 
1 .  Clear ing  Corpora t ion  ma y a l so  se t t l e  Demat  Trades  r eceived  f rom 

i t s  C lea r ing  Members  fo r  t he i r  Cons t i tuen ts  wi th  due  not i f i ca t i on .   
The  Trades  ma y be  rece ived  f rom the  Trading  Ent i t y  o f  t he  
C lea r ing  Member  a l so .  Such  Trades  ma y be  se t t l ed   th rough  the  
CSGL Account  o f  the  Depos i to ry;  

2 .  Clear ing  Corpora t ion  shal l  have  no  re l a t i onsh ip  wi th  t he  demat  
accoun t  ho lde r s  o f  t he  Clea r ing  Member  and  a l so  o f  t he  Trad ing 
En t i t y.   However ,  the  det a i l s  o f  t he  demat  accoun t  ho lde rs  o f  t he  
C lea r ing  Member  and  o f  t he  Trading  En t i t i e s  shal l  be  cap tu red  
th rough  the  Clea r ing  Members  b y C lear ing  Corpora t ion ;  

3 .  The  Cons t i t uent  ID  sha l l  be  a l lo t t ed  to  each  Cons t i tuent  (Demat  
accoun t  ho lde r )  of  the  Clea r ing  Member  fo r  the  pu rpose  o f  
s e t t l emen t  o f  Demat  Trades ;  

4 .  Clear ing  Members  sha l l  ensu re  t ha t  r eques t  fo r  Cons t i t uen t  ID  i s  
submi t t ed  t o  Clea r ing  Corpora t ion  wi th  det a i l s  a s  p resc r ibed .  
C lea r ing  Member  sha l l  submi t  Demat  Trades  onl y a f t e r  a l l o tmen t  
o f  Cons t i t uen t  ID  b y C lea r ing  Corpora t ion ;  

5 .  The  se t t l emen t  p roces s  f low shal l  be  as  no t i f i ed  by Clea r ing  
Corpora t ion  f rom t ime  to  t ime ;  

6 .  Clear ing  Members  sha l l  ensu re  de l iver y o f  s ecu r i t y i n  r e spec t  o f  
s a l e  i n  demat  o f  each  demat  account  ho lde r ;  

7 .  Clear ing  Members  sha l l  be  r espons ib l e  fo r  s e t t l ement  o f  bo th  
secu r i t i es  and  funds  obl iga t ions  i n  r espec t  o f  Demat  Trades ;  

8 .  The  secu r i t y sho r tage ,  i f  an y,  shal l  be  p roces sed  b y C lea r ing  
Corpora t ion  in  t e rms  o f  the  Chap te r  VII  “Se t t l ement  Shor tage  and  
Defau l t s ”  of  these  Regu la t i ons ;  

9 .  Clear ing  Members  shal l  a l so  be  respons ib l e  fo r  margin  
con t r ibu t ion ,  fo r  a l l  Demat  Trades ;  

10 .  Clear ing  Members  sha l l  be  r espons ib l e  fo r  r ep l en ishmen t  of  
sho r t age  i n  Demat  Trades  s e t t l ed  b y them and a l so  a l l  cha rges  
i nc identa l  to  such  shor t age  which  a re  e i t he r  hand led  o r  a l l ocat ed  
b y C lea r ing  Corpora t ion  as  pe r  the  prov is ions  o f  i t s  Bye - Laws ,  
Rules  and  Regu la t ions ;  

11 .  Clear ing  Members  shal l  c red i t  t he  demat  accoun t  ho lde r ,  t he  
s ecu r i t y ba l ances  in  r espec t  o f  the i r  pu rchases ,  immedia t e l y on  
rece ip t  o f  c red i t  f rom the  Depos i to r y i n  i t s  Demat  Pool  Accoun t ;  

12 .  Clear ing  Corpora t ion  sha l l  p rovide  repor t s ,  g iv ing  de ta i l s  o f  
T rades  r eceived  f rom the  respect ive  members  fo r  s e t t l emen t  in  
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demat ,  the  net  de l ive rab l e /  r ece ivab le  ob l iga t ions  fo r  Cons t i tuent  
and  ne t  de l ive rabl e  /  r ece ivable  obl iga t ions  fo r  a l l  Cons t i t uent s  
wi th  a  depos i to r y;  

13 .  Clear ing  Members  sha l l  be   r e spons ib l e  fo r  p rov id ing  a l l  r equ is i t e  
de t a i l s  to  t he i r  Cons t i t uen ts  and  to  Trad ing  En t i t i e s  in  r espec t  o f  
T rades  done b y Trad ing  Ent i t i e s  fo r  t he i r  Cons t i tuen ts ;  

14 .  Clear ing  Members  o f  C lea r ing  Corpora t ion  shal l  be  r espons ib l e  
t o  adhere    to   a l l  p rov is ions  o f  t he  r espec t ive  Regula to r s   and  
p rovi s ions  app l i cabl e  under  an y o the r  l aws ,  ru l es  o r  r egu la t i ons  
i nc luding  bu t  no t  l im i t ed   t o  compl iance ,  r epor t i ng  and  o the r  
a spec ts ,   i n  r espec t  o f  DEMAT Trades  rece ived  f rom Members  and  
se t t l ed  b y C lea r ing  Corpora t ion .  

15 .  Suspens ion  o f  Se rv ices  
a .  In  case  o f  an y fo rce  majeu re  even t ,  C lea r ing  Corpora t ion  

rese rves  t he  r i gh t  to  suspend  the  se t t l emen t  o f  Demat  Trades  
wi thout  no t i ce .  C lea r ing  Corpora t ion  may a l so  suspend 
se rv i ces  wi th  p r io r  no t i ce  t o  Members  due  to  any o the r      
unavoidable  c i r cumstances  i nc luding  bu t  no t  l imi t ed  to  
t e rmina t ion  o r  suspens ion  o f  a r rangemen t  wi th  depos i to r y.  

16 .  Clear ing  Corpora t ion  sha l l  have  no  l i ab i l i t y wha t soever  fo r  an y 
damage ,  l i ab i l i t i e s ,  l o sses  ( i nc luding  an y lo s s  o f  da t a  o r  p ro f i t s )  
o r /  and  an y o the r  consequences  t ha t  ma y be  a  r esu l t  o f  o r  a r i s ing  
ou t  o f  t he  r e l a t ionship  between  the  C lea r ing  Members  and  
depos i to r y o r  t he  C lea r ing  Members  and  the i r  Cons t i tuen t s .  The  
C lea r ing  Member  sha l l  be  so l e l y r espons ib l e  fo r  the i r  compl i ances  
a r i s ing  out  o f  a l l  app l i cabl e  l aws  re l a t i ng  to  demat  t r ansac t ions  
i nc luding  bu t  no t  l im i t ed  to  d i rec t ions  under  t he  Paym en t  and  
Se t t l ement  S ys t ems  Ac t ,  2007  and  Regu la t i ons  t he reunder .  
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CHAPTER XVIII: SETTLEMENT OF RBI RETAIL DIRECT TRADES 

 

[The contents of this Chapter will be applicable to the Constituents admitted under the 

Retail Direct Scheme of the Reserve Bank of India, as amended from time to time. No 

provisions of the Bye-Laws, Rules and other Chapters of the Securities Segment 

Regulations, will be applicable to the Constituents of the Retail Direct Scheme, unless 

specifically mentioned in this Chapter.] 

A.  Definit ions 

1.  Approving Authority means the Managing Director  of  Clearing 

Corporat ion.   

2.  Board means the Board of  Directors  of  Clearing Corporat ion  

3.  Clearing Corporation means The Clear ing Corporat ion of  India Ltd .  

4.  Chapter means this  Chapter  XVIII:  SETTLEMENT OF RBI RETAIL DIRECT 

TRADES under the Securities Segment Regulations of the Clearing Corporation. 

5.  Consti tuent for  the purpose of  this  Chapter  shal l  mean the “Retai l  

Investor” as  specif ied under  the Scheme,  who is  not  a  Member of Clearing 

Corporation but settles Trades through a Member. 

6.  Gilt  Account means  an account  for  hold ing ‘Government  Securi t ies  of  the  

Const i tuent .  

7.  Member for  the purpose of  this  Chapter  means the Reserve Bank of  India  

under the Retai l  Direct  Scheme.   

8.  Payment Gateway means the thi rd party service  ar rangement  which  

faci l i tates  a  Const i tuent  to  remit  funds to  Clearing Corporat ion.  

9.  RBI means the Reserve Bank of  India.  

10.  Scheme  means the  Retai l  Direct  Scheme of  the Reserve  Bank of  India,  as  

amended f rom t ime to  t ime.  

11.  UPI means Unif ied Payments  Interface.  

 

Wherever any term used in  this  Chapter and not def ined under the 

above def init ion part wi l l  have the meaning assigned to i t  under 
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regulations or circulars ,  directions issued by RBI under Retai l  Direct  

Scheme or Payment  and Sett lement Systems Act 2007.  

B.  Scope and Applicabi l i ty 

1.  Clearing Corporat ion wil l  ex tend the faci l i ty of  clear ing and  

set t lement  services  to  retai l  investors  as  ment ioned in  the Retai l  Direct  

Scheme of  RBI.  

2.  For the purpose of  this  Chapter ,  the Member wil l  be recognized as 

counterparty for  the  l imited purpose of  act ing on behalf  of  the Const i tuent 

under  the Retai l  Direct  Scheme.  

3 .  While Clearing Corporat ion wil l  act  as  a  ‘central  counterparty’  for  

al l  the t ransact ions  under the Retai l  Direct  Scheme between the 

counterpart ies ,  i t  wi l l  a lso act  on behalf  of  the Member,  as  may be 

authorized by the  RBI to  carry out  al l  such funct ions  under  the Retai l  Di rect  

Scheme.  

 

C.  Management of  Operations 

1. In order to implement the facility, the Board may make any rules or changes as may 

be required for the management of operations and/or function in connection with or related 

to the clearing and settlement arising from the Retail Direct Scheme.  

2. The Board of Directors, if required, may appoint one or more Committee(s) or vest 

with the Managing Director, such powers for administration and / or management of any 

aspect of the Clearing Corporation’s business operations and delegate to  the Committee or 

MD such powers and responsibilities as may be decided by the Board. 

3. The Board of Directors, may for smooth functioning of the operations of the Retail 

Direct Scheme, make such changes in process or procedures or to the rules of this chapter. 

 

D.  Membership 

1.  Any el igible individual ,  on admission under the  RBI Reta i l  Direct  

Scheme wil l  be admit ted as  a  Const i tuent .  

2.  A Const i tuent   i s  required to  adhere to  the annual  review and/  or  

periodic KYC process  as  may be required by the  Member from t ime to  t ime 
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3.  A Const i tuent  wil l  be given a Const i tuent  ID upon successful  

complet ion of  al l  regis t rat ion formal i t ies .  On get t ing the Const i tuent  ID,  

the Retai l  Investor  wi l l  become el igible to  the services  of  Clearing and  

Set t lement  of  the t ransact ions  under the Retai l  Direct  Scheme.  Mere  

submission of  an appl icat ion,  onl ine or  physical ,  by i tsel f  wi l l  not  ent i t le 

a  person to  be admit ted to  the Retai l  Direct  Scheme or  as  a  Const i tuent  of 

the Member.  

4.  A Retai l  Investor  who has  been admit ted as  a  Const i tuent  is  required,  

at  al l  t imes,  to  retain  the detai ls  of  Gi l t  Account  opened at  the t ime of  

regis t rat ion.    

5.  Every Const i tuent  is  required to  submit  accurate informat ion of 

mobi le number,  e-  mai l  ID and bank account  and such other  detai ls  required  

for  the purpose of  regis t rat ion on the Retai l  Direct  Portal .  Al l  refunds,  

payments  etc .  receivable by the Const i tuent ,  wi l l  be credi ted to  the bank 

account  so provided  by the Const i tuent .  

6.  Any change in  the detai ls  provided as  ment ioned in  the para  No.D.4  

should be updated  by the Const i tuent  on the Retai l  Direct  Portal  

immediately.  

7.  Const i tuent  should quote i ts  Const i tuent ID and Gil t  account  number  

in  al l  the communicat ion sent  to  the Clearing Corporat ion.  .  

8.  It  i s  clar i f i ed that  Clearing Corporat ion disclaims any l iabi l i t y 

ar is ing out  of  inadequate or  incorrect  informat ion of  the  bank account  

detai ls  or  delay in  communicat ion of  the change in  bank account  detai ls .   

9.  The charges ,  i f  any,  levied by the bank/  Payment  Gateway for  

t ransfer  of  funds remit ted by the Const i tuent  to  the Clearing Corporat ion 

wil l  have to  be borne by the Const i tuent .   

 

E.  Clearing and Sett lement  

1.  All  the set t lements  under this  Chapter  wi l l  be carr ied out  on T+1 

basis  or  such other  basis  as  may be advised by Reserve Bank of  India 

from t ime to  t ime.  

2 .  The set t lement  wi l l  be car r ied out  in  the  manner s tated below:   
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2 .1  The  se t t l emen t  o f  a l l  Ret a i l  t r ades  under  t he  Re ta i l  D i rec t  Scheme,  

wi l l  be  ca r r i ed  ou t  t h rough  the  Gi l t  Account  o f  t he  Cons t i tuent s  t o  be 

opened  and  main t a ined  in  t he  CSGL ac coun t  o f  RBI a t  PDO-RBI.   

2 .2  Clear ing  Corpora t ion  wi l l  ne t  a l l  buy and  se l l  pos i t i ons  o f  t he 

Cons t i tuen ts  fo r  each  secu r i t y fo r  a  s e t t l ement  da t e .   

2 .3  Clear ing  Corpora t ion  wi l l  communicat e  t o  the  Cons t i t uen t  at  the 

end of  t rading sess ions  t he  pa r t i cu l a r s  o f :  

a .  a l l  t r ansact ions  of  t he  Cons t i t uent .   

b .  ne t t ed  pos i t i on  of  t he  Cons t i t uent .  

2 .4  The  Gi l t  Account  o f  t he  Cons t i t uen t  wi l l  conta in  t he  pa r t i cu l a r s  o f  

t he  net t ed  bal ances  o f  t r ansac t ions  under t aken  b y the  Cons t i t uent .    

2 .5  A Cons t i tuen t  i s  r equ i red  to  main t a in  c l ea r  ba l ance  o f  ‘ s ecu r i t i e s ’  

i n  i t s  G i l t  Accoun t  be fo re  under t ak ing  an y secu r i t y  ‘ s e l l ’  t r ade .  

S imi l a r ly,  Cons t i tuen t  sha l l  r emi t  adequa te  funds  be fo re  under t ak ing  an y 

secu r i t y ‘bu y’  t r ade  under  the  RBI Re ta i l  D i rec t  Scheme.   

 

3 .  Condi t ions  and  Procedure f or  undertak ing the  se t t l ement  

transact ions  

 

3 .1  Where  the  Cons t i tuent  buys  the  secur i t i e s :  

3 .1 .1  Before  i n i t i a t i ng  a  bu y t r ade  on  NDS OM,  Cons t i t uent  i s  r equ i red 

to  r emi t  t he  adequa te  funds  i n  t he  Cur ren t  Accoun t  o f  t he  Clea r ing 

Corpora t ion .  The  Secur i t i e s  bough t  by a  Cons t i t uent  wi l l  be  c red i t ed  t o  

t he  Cons t i tuen t ’s  Gi l t  Accoun t  on  the  se t t l emen t  da t e  and  onl y a f t e r  

ac tua l  r ece ip t  o f  funds  b y C lea r ing  Corpora t ion .  

3 .1 .2  The  ex cess  funds  remi t t ed  b y Cons t i tuen ts  over  and  above  the i r  

t r ade  cons ide ra t i on ,  wi l l  be  r e tu rned  to  t he  Cons t i t uent s  be fo re  the  end  

o f  the  da y on  the  se t t l ement  da t e .  

3 .1 .3  A Cons t i tuent  i s  pe rmi t t ed  t o  p l ace  o rder ( s )  based  on  the 

r emi t t ance  made  e i the r  t h rough  UPI o r  ne t  banking  and  on  rece ip t  o f  t he  

succes s fu l  r emi t t ance  message  b y C lea r ing  Corpora t ion .   
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3 .1 .4  In  case  o f  buy t r ansac t ions  o f  s ecu r i t i es ,  t he  C lea r ing  Corpora t ion 

wi l l  c red i t  t he  Gi l t  Account  o f  the  Cons t i tuent  on l y a t  t he  end  o f  the  

s e t t l emen t  da y a f t e r  comple t ion  o f  a l l  s e t t l emen t  t r ansac t ions  and  a f t e r  

r ece ip t  o f  funds .  

3 .1 .5  Non- rece ip t  o f  funds  whether  i n  fu l l  o r  in  pa r t  t o  mee t  t he 

de l ive rab l e  ob l iga t ion  b y C lea r ing Corpora t ion  t i l l  s e t t l ement  

comple t ion  on  a  s e t t l ement  da y sha l l  be  t r ea t ed  as  a  funds  sho r t age  o f  

t he  concerned  Cons t i t uent .    

3 .1 .6   The  secu r i t y ( i e s )  wi l l  be  c red i t ed  t o  Cons t i tuen t ’ s  RDG accoun t  

on ly a f t e r  t he  r ece ip t  o f  funds  f rom Paymen t  Ga tewa y/  ba nk  on  account  

o f  the  RDG Account  ho lde r .   

3 .1 .7  In  case  o f  a  Secur i t i e s  sho r t age  a l l oca t ion  to  the  Cons t i tuen t ,  t he 

s ame  sha l l  be  compensa t ed  in  cash .  

 

3 .2  Where  the  Cons t i tuent  s e l l s  the  secur i t i e s :  

 

3 .2 .1  A Cons t i tuent  wi l l  be  pe rmi t t ed  to  s e l l  unencumbered  Secur i t y on l y 

i f  tha t  Secur i t y i s  ava i l ab l e  i n  the  Gi l t  Account .  

3 .2 .2  The  Face  Value  of  t he  s ecu r i t i e s  iden t i f i ed  fo r  s a l e  wi l l  be  

immedia t e ly b locked  to  t he  Cons t i tuen t ’ s  GILT Accoun t  on  the  t r ade  da t e 

i t s e l f .   

3 .2 .3  Upon in i t i a t i ng  a  sa l e  t r ansact ion  on  the  NDS-OM,  a  Cons t i t uen t  

canno t  c rea t e  an y P l edge /Gi f t /Li en  o r  an y th i rd  pa r t y i n t eres t  i n  r espect  

o f  t he  s ecu r i t y wh ich  i s  be ing  so ld .  However ,  i f  t he  s a l e  t r ansact ion  i s  

no t  succes s fu l  on  the  s ys t em,  the  Cons t i t uent  i s  f r ee  t o  t r ans fe r  b y Gi f t ,  

c rea t e  P l edge  o r  Li en  on  tha t  s ecu r i t y.  

3 .2 .4  A Cons t i tuent  canno t  under t ake  an y sa l e  t r ansac t ion  o f  a  s ecu r i t y 

on  the  NDS OM sys t ems ,  i f  an y p l edge  o r  l i en  i s  c rea t ed  on  tha t  Secur i t y  

o r  the  Secur i t y i s  a l r ead y marked  as  t r ansac t ion  o f  Gi f t  i n  t he  s ys t em.   

3 .2 .5  The  sa l e  p roceeds  of  t he  s ecu r i t i e s  s a l e  t r ansac t ion  ( i . e .  funds )  o f  

t he  Cons t i tuen t  wi l l  be  c red i t ed  t o  t he  bank  accoun t  o f  the  Cons t i tuen t  
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a t  t he  end  o f  t he  da y,  on  the  se t t l emen t  da t e  a f t e r  complet ion  o f  a l l  

s e t t l emen ts  and  on ly a f t e r  t he  r ece ip t  of  s ecu r i t i e s .  

 

3 .3  Clear ing  Corpora t ion  wi l l  genera t e  and  p rovide  t o  each  Cons t i t uen t  

t he  Secur i t i e s  and  funds  obl iga t ion  repor t s .  

3 .4  The  Secur i t i es  ob l iga t ion  repor t s  wi l l  con ta in  pa r t i cu l a rs  o f  a l l  

t r ansact ions  o f  the  Cons t i tuen t  and  the  pos i t i on  o f  Secur i t i e s  Rece ivab le  

o r  Secur i t i es  Pa yab le  fo r  a  s e t t l emen t  da t e .   

3 .5  The  Funds  Obl iga t ion  repor t  wi l l  conta in  pa r t i cu l a r s  o f  ne t  funds  

pa yab le  o r  r ece ivab le  b y a  Cons t i t uen t  fo r  i t s  t r ades  r ece ived  b y the  

C lea r ing  Corpora t ion  fo r  s e t t l ement .    

3 .6  Clear ing  Corpora t ion  wi l l  c red i t  t he  i n t e res t  ( coupon)  and  /  o r  

r edempt ion  p roceeds  t o  the  Cons t i tuent ’ s  bank  accoun t  r eg i s t e red  on  the  

Re ta i l  D i rec t  Po r t a l ,  on  the  same  day.   

3 .7  W here  neces sa ry,  C lea r ing  Corpora t ion  wi l l  no t i f y o the r  de t a i l s  o f  

t he  s e t t l emen t  p roces s  i n  add i t i on  to  the  above .   

 

 

F.  Authority for Debit  and Credit  Mandate  

Const i tuent ,  i s  considered to  have authorized the Clearing Corporat ion 

under this  para  of  this  Chapter ,  to  debi t  or  credi t  i t s  Gi l t  Account  opened  

under the CSGL Account  in  order  to  carry out  the sale and purchase  

t ransact ions  of  the Government  Secur i t ies .  Similar ly,  a  Const i tuent  is  

considered to  have authorised the Clear ing Corporat ion under this  para of  

the Chapter ,  to  credi t  the funds in  the Const i tuent’s  regis tered bank account  

for  the purpose of  carrying out  the sale of  Government  Securi t ies  

t ransact ion.  In  case of  any change in  bank account ,  this  mandate is  

considered to  be ex tended to  such changed bank account  as  wel l .   

 

G.  Central  Counterparty  
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1 .  All  the buy and sel l  t ransact ions  of  Government  Securi t ies  wi l l  be 

entered into by the Member on behalf  of  Const i tuent wi th another  

counterparty on an anonymous basis  on the NDS OM plat form.   

2 .  All  t ransact ions  under the Scheme wi l l  be executed through the  

Clearing Corporat ion,  act ing as  a  centra l  counterparty.   

3 .  The central  counterparty wil l  interpose i tsel f  between two 

counterpart ies  in  the anonymous t rading and set t lement  sys tem and act  as  

buyer to  sel ler  and sel ler  to  buyer only for  the l imited purpose of  

complet ion of  set t lement  t ransact ions .   

4 .  All  the t rades  made by a Const i tuent  for  the day on the NDS-OM 

plat form with other  counterpart ies ,  that  means to  say,  another  Const i tuent  

or  a  non-retai l  counterparty of  Clearing Corporat ion,  wi l l  be net ted and a 

net  payable  or  net  receivable posi t ion for  the Const i tuent  wi l l  be ar r ived 

at .  Such net  payable posi t ion will  const i tute as  amount due from the 

Member on behalf  o f  the Const i tuent  to the Clearing Corporat ion and net  

receivable posi t ion wil l  const i tute as  amount  due from the Clearing 

Corporat ion to  the Member on behalf  o f  the Const i tuent .  For  the purpose  

of  this  Chapter ,  the  Member  wil l  be  recognized as  a  counterparty for  the  

l imited purpose of  act ing on behalf  of  the Const i tuent  under the Retai l  

Direct  Scheme.  

5 .  While Clearing Corporat ion wil l  act  as  a  central  counterpar ty for  al l  

the t ransact ions  of  Retai l  Direct  Scheme between the counterpart ies ,  i t  wi l l  

a lso act  on behalf  of  the Member as  authorized by RBI to  car ry out  al l  such 

funct ions  under the Retai l  Direct  Scheme.  

 

H.  Admission or Rejection of  Trades 

1.  Clearing Corporat ion may,  approve,  defer ,  or  reject  such Trades  for  

Clearing and Set t lement  subject  to  such terms as  i t  may deem fi t .  

2.  Regardless  of  the  above,  Clearing Corporat ion shal l  not  be 

responsible for  the t i t le ,  ownership of  the securi t ies  del ivered or  received  

and genuineness ,  regulari t y and val idi ty of  t ransact ions/ t rades  or  the loss  

and damages ar is ing there f rom. Any quest ions  in  respect  of  the t i t le ,  
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ownership,  genuineness ,  regulari t y and  val idi ty i f  and when aris ing,  shal l  

be deal t  wi th in  accordance with the provis ions  of  this  Chapter .  

3.  An Unscheduled Hol iday (USH) may be  declared on the happening 

of  events  that  lead to  the total  disruption of  t ransact ions  coming to  a  hal t ,  

such as  s t r ike,  disrupt ion of  publ ic  ut i l i ty services  due to  heavy rains  or  

any other  factor  beyond the control  of  Clearing Corporat ion.   In  such cases ,  

al l  t rades  due for  se t t lement  on such days  shal l  be rol led over  to  the next 

business  day i . e .  Modif ied Set t lement  Date (MSD) at  the t raded price of  

the securi t y/  yield  of  the Treasury Bi l l .  In  case of  t rades  in  dated 

Securi t ies ,  the coupon amount  for  USH and subsequent  hol iday(s) ,  i f  any,  

wi l l  be added by Clearing Corporat ion to  the respect ive t rade  

considerat ions .  In  case of  Trades  in  Treasury Bi l ls ,  the price  of  the relat ive  

Treasury Bi l ls  wi l l  be recomputed by Clearing Corporat ion on the MSD at  

the t raded yield.   Const i tuent  wi l l  pay such difference  between the t rade 

considerat ion to  Clearing Corporat ion on MSD i tsel f .   

 

 

I .  Not i f i ca t ion ,  Not i ce  or  Communicat ion  

The  words  “Not i f i ca t i on” ,  “Not i ce”  o r  “Communicat ion”  re fe r  t o  an y 

in t ima t ion  tha t  may be  se rved  on  a  Cons t i t uen t  a t  h i s /he r  addres s  and/o r  

h i s /he r  l as t  known  addres s  in  an y one  o r  more  o r  a l l  o f  t he  fo l l owing 

wa ys :  

a .  de l ive ry b y pos t  

b .  s en t  b y reg i s t e red  pos t  

c .  s end ing  i t  under  ce r t i f i ca t e  o f  pos t ing  

d .  s en t  b y ex pres s  de l ive ry/  cour i e r  s e rv i ces  

e .  a f f ix ing  i t  on  t he  door  a t  t he  l as t  known  address  

f .  o ra l  communicat ion  

g .  adver t i s i ng  i t  a t l eas t  once  in  an y p rominent  da i ly  

   newspaper .  

h .  s ending  a  message  th rough  the  RBI Re ta i l  D i rec t  po r t a l  
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i .  The  no t i f i ca t ion  on  Clea r ing Corpora t ion  webs i t e /  RBI Re ta i l  Di rec t  

webs i t e .  

j .  b y SMS,  e l ec t roni c  mai l  o r  f ax  o r  any o the r  e l ec t ron i c  ne twork .  

k .  any o the r  accep ted  mode  o f  communica t ion .  

 

An y communica t ion  sen t  b y C lea r ing  Corpora t ion  to  the  Cons t i t uent s  i s  

p resumed to  have  been  p roper l y de l ivered  o r  s e rved ,  i f  t he  s ame  i s  s en t  

t o  the  o rd ina r y addres s  and/o r  o rd ina ry p l ace  o f  r e s idence  and /o r  l a s t  

known  address  o f  the  pa r t y i n  an y on e  o r  more  o f  t he  wa ys  men t ioned 

above .  

 

J .  Reports  

1 .  Clear ing  Corpora t ion  wi l l  p rov ide  In t e r im/Final  r epor t s ,  g iv ing 

de t a i l s  o f  t he  t r ansac t ion  to  t he  Cons t i t uen t  on  the  RBI Re ta i l  D i rec t  

Po r t a l  and/o r  SMS/Emai l  ID .  

2 .  Clear ing  Corpora t ion  wi l l  no t  be  l i ab l e  fo r  any de l a y o r  non-

de l ive r y o f  SMS o r  emai l s  o r  due  to  the  non-ava i l ab i l i t y  o f  t he  Reta i l  

D i rec t  Po r t a l ,  a r i s ing  f rom o r  r e l a t i ng  to  an y fac to r  no t  i n  the  con t ro l  of  

t he  C lea r ing  Corpora t ion .  

 

K. Clearing Hours 

The hours for working in Clearing and Settlement of different segments of Clearing 

Corporation will be notified by Clearing Corporation from time to time. 

 

L. Business Hours 

1. The business hours for transactions in various segments will be applicable as decided 

by Reserve Bank of India.   

2. Clearing Corporation would normally function on all the days, excluding Sundays and 

such other days declared as holidays under the Negotiable Instruments Act, 1881 or where 

transactions/settlement may not take place as declared by RBI or such other authority. 
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M. Record For Evidence  

1. The record of Clearing Corporation in any form electronic or otherwise, including 

record of telephonic conversations duly authenticated by an authorized official of the IT 

department of the Clearing Corporation will be conclusive evidence in relation to any trades 

cleared and settled through Clearing Corporation.  

2. For the purposes of any disputes regarding Clearing and Settlement of trades such 

records as maintained by Clearing Corporation will be conclusive evidence in any dispute or 

claim between  or amongst the members inter-se or between Constituent, Member and 

Clearing Corporation. 

 

N. Members Only Parties To Trades  

1. Every Constituent through the Member shall be directly and wholly liable to Clearing 

Corporation, unless it is expressly specified otherwise by Clearing Corporation in all 

transactions executed.  The Clearing Corporation will not recognize any other party other 

than the Member except as stated herein. 

 

O. Inviolability of Admitted Trades 

1. Trades cleared and settled by the Clearing Corporation in accordance with this 

Chapter shall be final and irrevocable. 

2. Regardless of the above, Clearing Corporation may on application by any affected 

Member/ Constituent in that behalf decline to clear or settle any trade, if Clearing Corporation 

is satisfied after hearing the parties to the trade(s) that the trade(s) is/are fit for rejection on 

account of fraud or market manipulations or price manipulations in the trade or in relation to 

any instruments. However, in any event where the deals have been novated as mentioned in 

this Chapter, such deals will be irrevocable for the purpose of effecting settlement.  This will 

become effective without prejudice to other actions under this Chapter or any other law. 

 

P. Finality of Settlement  

A settlement effected in accordance with this Chapter shall be final and irrevocable.  

 

Q. Grievance Redressal 
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Any query or grievances related to ‘Retail Direct’ Scheme can be raised on the portal which 

will be handled/ resolved by Public Debt Office (PDO), RBI, Mumbai or RBI’s agents (in 

this case the Clearing Corporation). 

 

R. Directions of RBI, Variations and Jurisdiction 

1. Regardless of what is stated in this Chapter, any direction or circular or rule or 

guideline issued by the RBI under the PSS Act, 2007 or PSS Regulations are to be considered 

and read as part of this Chapter.  In case of any inconsistency between the provisions of this 

Chapter and the direction or circular or rule or guideline of RBI, the latter shall prevail.  

2. The Regulations under this Chapter will be part of the Securities Segment Regulations 

read with the Bye-Laws and Rules of the Clearing Corporation. Accordingly any change 

made to this Chapter will be read and interpreted in accordance with the Payment and 

Settlement Systems Act, 2007 and Regulations thereunder and the laws of India.  

3. All parties to a reference under this Chapter shall be deemed to have submitted to the 

exclusive jurisdiction of the courts in Mumbai for the purpose of giving effect to the 

provisions of this Chapter and the Payment and Settlement Systems Act, 2007. 

 

 

S. Bankruptcy of Clearing Corporation 

1. Where, by an order of a Court, Tribunal or authority: 

a) Clearing Corporation is declared as insolvent or is dissolved or wound up; or  

b) A liquidator or receiver or assignee (by whatever name called) whether provisional or 

otherwise, is appointed in a proceeding relating to insolvency or dissolution or winding of 

Clearing Corporation, all the outstanding trades with Clearing Corporation shall stand 

terminated forthwith and any receivables/ credit to the Member shall be returned in the 

manner set out in Section 23 of the PSS Act. 

 

 

T. General Provisions 

1. Except specifically mentioned in this Chapter, Clearing Corporation will not be liable 

for all its bonafide acts, and accordingly no claim can be preferred against it for such acts. 

Furthermore, no action shall lie against Clearing Corporation, its directors, employees, its 
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officers or any of its authorized person(s) for all their acts in good faith on behalf of Clearing 

Corporation.  

2. Clearing Corporation shall have the full discretion to part with/disclose or disseminate 

such information concerning the Constituents’ trade settled and cleared through Clearing 

Corporation as deemed necessary to Regulator, Governmental, judicial authorities under any 

law or any investigative  or other agencies. 

3. Clearing Corporation will provide only the aggregated market information and/or 

trade by trade information regarding volumes, last traded price/rate and other information 

related to a trade etc., on trade concluded or reported by Constituents, to press, media, 

information vendors or any other person for consideration or otherwise. In any case, such data 

will not contain identity of counterparties.  

4. Clearing Corporation shall not be held responsible or liable for any consequences 

arising out of failure of computer systems, telecommunication network and other equipment 

installed at the Constituent’s premises.  Clearing Corporation shall also not be liable for 

failure or breakdown of its systems or power outage or any hacking etc., resulting in non-

availability of the systems for trading and settlements. It shall also not be responsible for any 

force majeure event such as Act of God, civil commotion, strikes, riots or any other factor 

beyond its control resulting in non- availability of its systems for clearing and settlements. 

Nonetheless, Clearing Corporation shall take all such reasonable steps as are required to 

restore the Constituents through the Member to their restitutionary rights. 

5. The Constituents shall maintain all necessary infrastructure so as to connect to the 

Retail Direct Portal and shall solely be responsible for the same. 

6. No failure or delay on the part of Clearing Corporation in the exercise of any power, 

right or privilege here under shall operate as a waiver thereof, nor shall any failure or delay 

in exercise of such power, right or privilege preclude Clearing Corporation from further 

exercise thereof.  

7. Clearing Corporation shall not be liable for any unauthorized deals on the Retail 

Direct portal by any person acting in the name of the Constituent.   

8. Clearing Corporation may, at its discretion for the reasons to be recorded in writing 

(in electronic or physical form), approve, defer, or reject deals received by it for matching, 

Clearing and Settlement for not conforming to any of the provisions specified in this 

Chapter.  
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9. The provisions of this Chapter, in so far as they relate to dealing operations shall be 

applicable and continue to bind and govern the Constituents through the Member, as if the 

provisions of this chapter are enacted as part of the trading part of this Chapter.  

10. Right to collect information.  

Clearing Corporation may as and when required seek information from the Constituents 

through the Member in respect of their financial position, state of business, regulatory action, 

etc.  

11. Right to impose conditions, reduce limits. 

If any activity of the Constituent is observed to be contrary to the interest of the market or 

the payment system itself, Clearing Corporation may, at its discretion, impose such condition 

as may be necessary to ensure the safety of the system including imposition of lower limits 

or reduction of the existing limits. 

12. Clearing Corporation will have the right to terminate the Constituent if such 

Constituent is adjudged to be insolvent, lunatic, declared as offender by a Court of Law or 

authority or disqualified by any regulator or authority from dealing in these markets or due to  

any legal disability, or otherwise barred from any activity in any of the financial markets. 

Termination of Membership will disable a Constituent from undertaking further transactions 

including trading clearing and settlement. 

13. Clearing Corporation may also suspend a Constituent for a shorter period if he has 

incurred any legal or regulatory disqualification.  
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